


JPRS 77935 
27 April 1981 


Near East/North Africa Report 


No. 2317 








[FBIS] FOREIGN BROADCAST INFORMATION SERVICE 














NOTE 


JPRS publications contain information primarily from foreign 
newspapers, periodicals and books, but also from news agency 
transmissions and broadcasts, Materials from foreign-language 
sources are translated; those from English-language sources 
are transcribed or reprinted, with the original phrasing and 
other characteristics retained, 


Headlines, editorial reports, and material enclosed in brackets 
[] are supplied by JPRS. Processing indicators such as [Text] 
or [Excerpt] in the first line of each item, or following the 
last line of a brief, indicate how the original information was 
processed. Where no processing indicator is given, the infor- 
mation was summarized or extracted. 


Unfamiliar names rendered phonetically or transliterated are 
enclosed in parentheses. Words or names preceded by a ques- 
tion mark and enclosed in parentheses were not clear in the 
Original but have been supplied as appropriate in context. 
Other unattributed parenthetical notes within the body of an 
item originate with the source. Times within items are as 
given by source. 


The contents of this publication in no way represent the poli- 
cies, views or attitudes of the U.S. Government. 


PROCUREMENT OF PUBLICATIONS 


JPRS publications may be ordered from the National Technical 
Information Service, Springfield, Virginia 22161. In order- 
ing, it is recommended that the JPRS number, title, date and 
author, if applicable, of publication be cited. 


Current JPRS publications are announced in (eset Repent 
Anmounes m nts issued semi-monthly by the National Technica 

In tion Service, and are listed in the Monthly Catalog at 
U.S. Government Publications issued by the Superintendent o 
Documents, U.S. Government Printing Office, Washington, D.C. 
20402. 


Indexes to this report (by keyword, author, personal names, 
title and series) are available from Bell & Howell, Old 
Mansfield Road, Wooster, Ohio 44691. 


Correspondence pertaining to matters other than procurement 
may be addressed to Joint Publications Research Service, 
1000 North Glebe Road, Arlington, Virginia 22201. 














JPRS 77935 
27 April 1981 


NEAR EAST/NORTH AFRICA REPORT 


No. 2317 


CONTENTS 


INTER-ARAB AFPALRS 


Joint Libya, PDRY Communique 
(AL- HARI, 7 Mar Pe eeoeeeneeeeeooeoeeeeeeeoeceneeeeeeeaeeeeses i 


Role of Arabs in International Banking Discussed 
(8 DAYS, 28 Mar TT TTT TTT TTT TT TTT TTT TT TTT TTT TTT Tee 5 


Recommendations of Gulf Information Ministers’ Conference Out lined 
(‘Ali Madhash ; * UKAZ, ll Mar — PTT TT TTT TTTTTT TTT TT TTT TTT re 12 


Aid t° Sahel Countries Summarized 
(8 DAYS, 28 Mar — PPPPPPPPTTTTTTTTITITITTTrirriiiririrriirTrTrTrTirrrT TTT 19 


Briefs 
Hungary Loan 21 


ISLAMIC AFFAIRS 


itB, OIC Said To Gapete in Development Aid 
(Jamal Rasheed; 8 DAYS, 21 Mar  —« PPPPYTTTTTITT TTT rrr TTT 22 


ALGERLA 


Firm Stand Taken on Natural Gas Price Negotiations 
(EL MOUDJAHID, 5 Mar TTT TTTTTTTTTTTTrTrrririrrirrrrrrTyT tte 24 


Price of Matural Gas, by Z. uted 
Natural Gas Exports Only Helping Algeria 


BAHRAIN 


Bahrain Monetary Agency Announces New Systes 
(Mary Frings; GULF MIRROR, 7-13 Mar ee ee 28 


-a- (Itl - NE & A = 12)) 














National Bank's Statue Called Promising 
(Mary Frings; GULF MLRADR, J~13 Mar Bh) cccccccccccccccccccccceses 


Wage Subsidy Planned for Jobless 
(Sheila Richardson; GULP MIRBDR, 28 Pebe® Mar B1)......ccccccecce 


RAPCO Plane Training Center 
(GULF MIRBOR, 28 Fe b-6 Mar — TTT TTT Trrriirrrrrrrrrrre 


Briefs 
Iron Plant Cont ract 
Better Deal for Women 
Relations With Australia Upgraded 
laport, Export Profits 


Clerical Notable Offers Friendship to Non-Oppressores 
(Ayatollah Montazeri Interview; KAYHAN INTERNATIONAL 


23 Feb | PPT TTT TTT TT TTT TTT TTTTTrrrrrrrrrrTTT Tre 


Ayatollah Nuri Explains Islamic Goncept of State 
( TEHRAN TIMES, wv Mar | PPPPPPOTTTT TTT TTTTTTTTiTriirirriirrTrrTTrTrTrTTTe 


Moslems Urged To Expand Revolution 
(Ali Sobhani; TEH RAN TIMES, 5, 6 Apr Bh) ccccccccccccccccccccccess 


British Orientalist Praises Khomeyni 
( TEHRAN TIMES, wv Mar —  PPPPYTTTITITITITTTTTiTriririririrrrirriryrrTTy: 


Governor Describes War's Effects on Khuzestan 
(Giarazi Interview; KAYHAN INTERNATIONAL, 30 Mar 81).....cccccees 


Minister Evaluates Developments in Poreign Trade 
(Husayn Kazempur Ardabili Interview; KAYHAN INTERNATIONAL, 


6 Apr | PPPPYTTITITITITrrTririririiiriiriiririiriiriiiriririririiriiirrirrTT ee 


Minister Outlines Plans for Industries 
(KAYHAN IN TE RNATLONAL, i Mar —  s PPPPPYTTTITTTTT TT TrriiririreTtTTreT ee 


Minister Hails Expansion of Road Network 
(Musa Kalantari Interview; KAYHAN INTERNATIONAL, 8 Mar 81)....... 


Kurdestan Gets Loans To Develop Industries 
( TEHRAN TIMES, 6 Apr  PPPPPPTTTTTITTTTITITTTiiririririrrirririrrrrreree 


Details Given on New Esfahan Silo Complex 
( TEH RAN TIMES, 6 Apr  PPPPYTTTITITITITITTTiirrirerresrsrirririrriTe ee 


Briefs 
Ministry Announces Distribution of Tractors 
Gap Still Seen Between Government, People 


eb « 


i 


35 


49 


57 


58 


65 


69 
69 








i SRARL 


Situation in Weat Bank Discussed 
(Youe f Teuri'el; MA'ARIV, 15 Apr De ccccceecoenonoeeeneseneeeeess 


French Proposal for Lebanon Dis cussed 
(HATZOFE, 13 Apr 6l, MA’ ARIV, 13 Apr Bh) ccccccccccccccccccccceces 


'HATZOFE' on French Proposal, Editorial 
"MA'ARIV' on French Proposal by Moshe Zaq 


International Force in Lebanon 
(Editorial; DAVAR, 14 Apr Peccceseooeooceeeeoeeoeoosesecesesees 


Bar-Lev Presents Alignment's Security Conception 
(HA' ARETZ, 14 Apr EP ccccccccecoeecoeoeoccecoecececeoeeesooececes 


"HA'ARETZ' on Intervention in Lebanon 
(Ze'ev Schiff; HA' ARETZ, 10 Apr BP cccccecccceeeooooececececeoess 


Defense Ministry Population Forecast for Year 2000 
(Eytan Haber; YEDI' oT AHARONOT, 10 Apr | PPPPPPTTTTTTrrirryT TTT 


Views on Ghance of Peace Have Not Ghanged 
(HA‘ ARETZ, 8 Apr | PPPPPPTTTTTITITITTTTTTiririirsrrirrrrirrrrrirrrrT Te 


Production of KFIR Planes To Continue 
(HA‘ ARETZ, 9 Apr  \ PPPPPPTTTTITTITTTiTrriiiiririrrriirrirrriririririiriT yy 


Agricultural Agreement Signed With Peru 
(ITIM, 13 Apr GED 0 0 0000 00 000000000000000000000e oe Celle eee eeeeCes 


Briefs 
Tzipori Meets With Gaza Mayor 
March Index 
Rolls-Royce Engines for Lavi Planes 
Water Supply to West Bank 
Construction in Golan Heights 
Planning Council ve Canal 
Industrial Exports 


MAURITANIA 


Abortive Coup Described as Setback for ADM 
(8 DAYS, 28 Mar _ — PPPPPTTTITTITTT TTT TTTiTirrrrrrrrrrrrrrTTee 





70 


76 


77 


78 


8) 


81 





PEOPLE'S DEMOCRATIC REPUBLIC OF YEMEN 


Al-Hasani Article on Middle East Situation Reported 
(SYRIA TIMES, 31 Mar Tn csceonccesoeeseeneoneescooseseseseeeees 


Leader Discusses PDRY's Bilateral, International Relations 
(Salim Salih Muhammad Interview; "UKAZ, 18 Jan 81) ...cccceccces 


''Abbas' Brigade Described 
(‘Ali Salih al-Khalaqi; AL~- RAYAH, B Mar Bl). cccccccccccccececes 


Produce Availability Situation Reviewed 
(Muhammad Haytham Interview; 14 OCTOBER, 10 Mar 41)....ccceeess 


SAUDI ARABIA 


Official Text of Mecca Declaration Published 
(THE JOURNAL RABITAT AL~ALAM AL~ISLAMI, Mar 81)... cccces cece 


Five New 011 Refineries To Begin Operating by 1983 
( ARAB NEWS, 18 Apr | PTT TTTrTTeTrTrTrrirs+rrrrrrrrrrrrriryrreTe 


Some Islamic Concepts of Education 
(THE JOURNAL RABITAT AL~ALAM AI-~ ISLAMI, Mar 81)....cccccccceees 


Progress in Railway Development Described 
(KUWAIT TIMES, 19 Mar | PPPPPTTTTITITITITITITITITITITTTTTTT Try 


SYRIA 


Briefs 
Minister of Culture Resigned 


UNITED ARAB EMIRATES 


Financial Liquidity Improves 
(KUWAIT TLMES , 24 Mar PPPPPTTITITITITITTTiriririririririiririii TT ee 


Import Trends for 1974-1979 Cited 
(EMIRATES NEWS, 8 Apr — « PPPPPTTTTTIT TTT TTT TTTrTiriTririerririiriTy Tee 


Moroccan Barrier in Western Sahara Assailed 
(B. Amazit; EL MOUDJAHID, 5 Mar  PPPPPTTTTITTTTTTT rrr Tee 


French Navy Accused of Saharan Coast Surveillance 
(EL MOUDJAHID, 6-7 Mar | PPPPPTTTITITITTITTiTTirrirrirrisiriririret eT 


91 


92 


97 


102 


107 


114 


116 


121 


123 


124 


127 


129 


131 














YEMEN ARAB REPUBLIC 


Yemeni Leader Discusses Problem, Promise of Regime 
(‘Abd al-Karim al-Iryani Interview; AL-SIYASAH, 29 Dec @)..... 133 





Expert Promotes Cause of Planned Economy in Yemen 
( Muh ammad Lutfi Haseun ah; AL~ THAW RAH , 2 Jan Bl) ccccccccccccccce 139 











INTER=ARAB AFFA...o 
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[Article: "Joint Communique On the Visit of Comrade Secretary General To the Libya. 
Jamahiriyah") 


[Text] At the invitation of Col Mu'ammar al-Qadhafi, leader of the First of Sep- 
tember revolution, Brother ‘Ali Nasir Muhammad, secretary general of the Yemeni 
Socialist Party's Central Committee, chairman, Presidium, Supreme People's Council, 
and prime minister of the Peoples Democratic Republic of Yemen, paid an official 
visit to the Socialist People's Libyan Arab Jamahiriyah, from 20 to 21 February, 
1981. This visit was in the context of meetings and discussions, which the leader- 
ship of the two countries are holding, confirms the brotherly bonds and common 
struggle joining them together, implements the brotherly relations existing between 
the two countries, and is in the service of their goals and interests, as well as 
in defense of the just issues of the Arab Nation, for the purpose of maintaining 
its integrity and achieving the hopes of its masses. 


Col Mu‘ammar al-Qadhafi and Comrade ‘Ali Nasir Muhammad held talks, in a brotherly 
and friendly atmosphere, dealing with bilateral relations, Arab issues, and new 
developments on the international scene. They expressed their satisfaction with 
the firm, brotherly relations existing between the two countries in all fields, and 
with the growth of cooperative relations, in accordance with agreements concluded 
between the two countries, which respond to the aspirations of the two peoples and 
achieve their goals for progress and prosperity. The two leaders underscored the 
expansion of fields of cooperation and the creation of sound methods to strengthen 
them, for the purpose of reaching the desired goals, and bolstering the bonds which 
join together the Yemeni and Libyan revolutions, and serve the highest interests of 
the Arab Nation. 


When the situation in the Arab Nation was reviewed, the two parties agreed that the 
present stage, through which the Arab Nation is passing, is the most perilous stage 
of its life, in struggling against imperialism, Zionism and reactionism. They em- 
phasized the need to continue the struggle against the Camp David accords. They 
also expressed their full support, arid offerred full assistance to victory for the 
just cause of the Palestinian people, especially their right to return, self- 
determination, and establishment of their independent state on all their national 
soil, under the leadership of the Palestine Liberation Organization, their legal 

and sole representative. In this regard, the two sides stressed the need to streng- 
then the role of the pan-Arab Front for Steadfastness and késistance, and to develop 








aggressive relations among its members. They also emphasized their support for the 
Arab People's Conference, and thus to strengthen Arab solidarity, hostile to ia- 
perialiem and Zioniem. The two parties agreed on the importance of holding a 
Steadfastness and Resistance Front summit as soon as possible. The two sides also 
emphasized the importance of stimulating and mobilizing the capabilities of the pan- 
Arab and Arab liberation movements, and strengthening alliances among their various 
groups, in order to resist the vicious imperialist, Zionist attacks, and etrive to 
eliminate the American, aggressive military bases in Egypt, Oman and Somalia. The 
two parties fully support the struggle of the Egyptian people and their national, 
progressive forces to overthrow the agent Sadat's regime, as weil ae the Omani 
people's struggle, led by the Popular Front for the Liberation of Oman, to establish 
a national regime there, which could share in the fateful battles of the Arab Na- 
tion, and be in the forefront of the armed struggle to Liberate occupied Arab lands, 
and the complete triumph of the Palestinian cause. 


The two sides harshly condeamed the holding of joint American military maneuvers 
in both Oman and Egypt, by virtue of the fact that. they  onetitute a grave threat 
to the independence and sovereignty of the Arab countric+ 


Col Mu'ammar al-Qadhafi expressed his support for Brother ‘Ali Nasir Muhammad's 
initiative to hold a summit conference of the Gulf, Arabian Penninsula and African 
Horn nations, to discuss eliminating foreign military bases, considering this ini- 
tiative to be a positive step toward achieving security and independence in the 


region. 


The two parties also dealt with the situation in Lebanon. They expressed their 
solidarity with Lebanon, and underscored their anxiety for its national independence, 
sovereignty, and territorial unity, threatened by the Zionist enemy. 





They also stressed that they stood by Syria's side to thwart the internal and ex- 
ternal plots, which are targeted at ite steadfastness. The two parties also ex- 
pressed their extreme anxiety regarding the situation in the Western Sahara, stem- 
ming from the Moroccan military occupation. They renewed their support for and 
solidarity with the Sahraoui people's struggle, led by their legal and sole repre- 
sentative, the Polisario Front, in pursuit of their right to self-determination and 


ependence. 


Col Mu'ammar al-Qadhafi and Chairman ‘Ali Nasir Muhammad saluted t’ fifth anniver- 
sary of the foundation of the Arab Sahraoui Democratic Front. Bot sides support 
the Soviet Union's initiative, as announced by Chairman Leonid Brezhnev in India, 
which included an appeal to clear the Gulf region and Indian Ocean of foreign mili- 
tary presences, and not to emboil them in alliances and activities leading to 
breaches of security and peace therein. 


The two sides declared their pride in the Ethiopian people's stance at the side of 
the Arab people's struggle, and stressed their solidarity with the Ethiopian revolu- 
tion. The two parties called from the need for coordination and cooperatio: between 
the par-Arab Front for Steadfastness and Resistance and the Arab people, and the 
Ethiopian revolution, to strengthen the liberation struggle against Zionism, racism 
and imperialism. 








The two sides expressed their serious concern at the attempts being made by the |» 
perialist and reactionary forces to divide the African nations, aggravate the sicu 
tion in Africa, and impede the effectiveness of the Organization of African Unicy. 
They condemned these attempts, and any direct or indirect interference, by these 
forces, in the internal affairs of the independent African nations. 


In this regard, the two sides urged these imperialist, reactionary forces to ce 1° 
their overt interference in African affairs, not only because they constitute a 
violation of the OAS and UN charters, but also constitute a maneuver aimed at in- 
peding the great progress which the OAS has achieved during the last 18 years, i» 
eolving African problems within the African framework. 


With respect to this, the two parties condemned the overt Franco-American inter- 
ference in African affairs. They also emphasized their support for the legal gove 
ment of the National Federation in Chad, led by Goukouni Weddeye. They stressed 
their condemnation for the imperialist, reactionary forces, which are attempt ing 

to impair the victories achieved by the Chadian people, and warn those nations of 
the consequence of launching any attack against the Republic of Chad. The two side. 
also underscored, once again, their complete support for the national liberation 
movements in South Africa, and at the same time, condemned racist South Africa and 
its imperialist allies, because of the failure of the Geneva talks. They strongly 
demanded an end to the illegal occupation of Namibia, withdrawal of the racist South 
African regime's forces, in compliance with the UN resolution in that regard, and 
attainment of true independence for the country, under the leadership of the South 
West African People's Movement (SWAPO), the sole, legal representative of the 
Namibian people. The two sides expressed their solidarity and obligation to assist 
the people of South West Africa in their struggle to put an end to the repugnant, 
racist regime, based on racial discrimination. 


They called on all nations to apply the UN resolutions regarding boycotting this 
regime. They also condemned the constant cooperation between Western nations and 
the racist regime in South Africa, especially in the nuclear field, which constitutes 
a grave threat to the security and peace of Africa and the entire world. They also 
condemned the South African racist regime for its repeated attacks against Angola, 
Mozambique and other African natious. 


While reviewing she international situation, the two parties viewed with alarm t' 
American policy, eimed at increasing the level of international t-1sion, returning 
to the cold war climate, esculating the arms race, and thwarting the independence ot 
a great number of peoples. They underscored the need for peaceful coexistence in 
international relations, in order to resolve the disputes by peaceful menas, and 
ior respect for sovereignty and non-intervention in internal affairs. They expressed 
their condemnation for the new American pelicy, based on stopping peoples’ strugsles 
for their freedom, by terror’st meth>’* They stressed their firm resolve to con- 
tinue to support national liberation movements to obtain their complete goals of 
Liberation and social progress The te parties consider the United States of 
America, andits military intelligence apparatus, to be practicing terrorist acti- 
vities on the international scene. 


They also re-emphasized their commitment to the principles and goals of the non- 
aligned movement, on behalf of its active participation as an important factor to 





strengthen international security and peace, assist in resolving problems faced by 
the international community, and to establish a new, world economic system, which 
will be more equitable and will ensure that the developing peoples control their 
economic capabilities, in order to achieve their economic and social growth. 


Brother ‘Ali Nasir Muhammad, secretary general of the Yemeni Socialist Party's 
Central Committee, chairman, Presidium, Supreme People's Council, and prime minister, 
declared that the people of the PDRY stand squarely beside the people of the Socia- 
list People's Libyan Arab Jamahiriyah, against all imperialist, reactionary pro- 
vocations and conspiracies. 


Brother Mu'ammar al-Qadhafi, leader of the glorious First September revolution, 
stressed the Socialist People's Libyan Arab Jamahiriyah's continued offer of sup- 
port and assistance to the PDRY people in building their new life, confronting all 
forms of imperialist, reactionary plots and threats, and on behalf of achieving 
unity for a divided Yemen, by peaceful, democratic means. 


Brother Mu'ammar a! Qadhafi praised the efforts that the PDRY has made and is mak- 
ing in this direction. The two sides also expressed their satisfaction with the 
positive results achieved during this visit, and stressed the importance of cont inued 
meetings between the political leaderships in the two countries. 


Chairman ‘Ali Nasir Muhammad expressed his extreme gratitude and appreciation for 
the brotherly welcome which he, and his accompanying delegation, received during 
this visit. 


He also invited Col Mu'ammar al-Qadhafi, leader of the glorious First September 
revolution, to visit the PDRY; the invitation was accepted gratefully, and a date 
will be set later. 


7005 
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INTER“ARAB AFFAIR» 


ROLE OF ARABS [IN INTERNATIONAL BANKING DISCUSSED 


London 8 DAYS in English 28 Mar 81 pp 6-17 


{Text } 


THE TOP 25 most active Arab 
banks throughout 1979-1980 
were selected according to the 
overall vaiue of euroloans in 
which they engaged in order to 
highlight their international 
recycling role. Unlike the 
London-based Euromoney 
group, which apportions the 
value of euroloans according to 
each bank's lead management 
responsibilities and to the 


number of heads (that is, three 
lead managers for a loan of 
$100m would get $33.3m each), 
each bank here is assigned the 
full value of the loans it e \gaged 
in whatever its responsibilities 
were. 

Naturally, this doesn't show 
how much Arab institutions 
really contributed to each loan, 
but it does help to unmask the 
rate of participation to rede- 


ployment transactions. For 
instance, the London-published 
Caploan news etter attributed 20 
mandates to Gulf International 
Bank as lead manager in 1980, 
ranking it first among Arab 
banks. However, Saudi Interna- 
tional Bank claims that it was 
part of 24 different leod mar 

saement groups — wu st 


didn't make Caploan's iist o! the 
world’s 50 leading banks on the 


eurocredit market. 

Our procedure was \o assign 
points. Thus: four points for a 
lead manager position, three for 
a@ manager or co-manager, and 
one for simple participation. The 
role of agent — coordinating 
loan disbursements and keeping 
in close touch with the borrower 
— provides one additioal point, 
except when a bank is already 
lead n.. ager and thus earns 
half a point. Finally, the number 
of deais is an important indica- 
tion of how exposed an institu- 
tion is. The overall figures are 
still preliminary. 

A useful reference table is that 
outlining the total equity (paid- 
up capital, reserves, reinvested 
profits and subordinated loans) 
together with the total assets for 
1980. Many of those figures were 
provided unaudited. 

‘TO BE — or how to be’ is the most 
sontroversial issue now being debated 
among top Middie Eastern and western 
circles on the future of over 50 major Arab 
financial institutions with an international 
scope. The Arab banking network is 


growing at the spectacular rate of 25 to 40 
per cent a year tn terms of assets, and it has 


taken on * ‘wee role in petromoney 
recycling Gurr th secon’ oi o¢ce Doom 
“ try threes ~ the 

ve profile ao ' multibit doilar 


industry will emerge with as yet 
unpredictable effects for the world capital 














markets, The siructure of the banking 
rey wi become more Arabied under 
wence of Opec's leading capital 
countries — Saudi Arabia, 
Kuwan, lraqg, the United Arab Emirates 
and Libya. The transitional era of 
mushroom growth in mined banking 
consortia, which te Arab equity to euher 
A nerican, European of Japanese inierests, 


will end, leaving more room at the top for 
exclusively Arab-controlled institution 
On the list compiled by & Days, of the 25 
most active Arab banks last year on the 
evromarkets, |) were part of these mued 
comortia (two more than in 1979) while 
only four were wholly-owned Arab 
consortia, The rest were more traditional 
banks Ver, aside from the Algerian: Libyan 
Paris-based venture of Banque 
Intercontinentale Arabe, three Arab 
bankers banks registered the fastest growth 
in up their euroloan 
through 1980. They are Gulf International 
Bank (GIB), held by om from the 
Arabian Peninsula plus | the Arab 
Banking Corporation (ABC), held ” 
Libya. Kuwait and Abu Dhabi. and Al 
Bahrain Arab African Bank (Al Baab), 
held mainly by Kuwait and Egypt. 


export 


This means that the purely 
weriern-controiied ing process run by 
OECD banks until 1976, and the ‘bridging 


comortia system phase of the next five 
ee ay ps Ap 4 my 


equity, en important breakthrough in 
setting wp permanent recycling 
infrastructures _ the experience is 
how proving to be difficult to manage 
among to many shareholders with differem 
backgrounds and avms. 

The mon difficult case is undoubtedly 
that of Frab Bank International Frab «as 
the first such major comsortium estabinhed 
in Paris in 1969 with over twenty 
participants from Japan. Europe, North 
Africa and the Gulf. ‘We simply failed to 
grow as fast as expected, due to more 
serious differences between Arab and 
European partners than in other comor'a 
— and to bad management. claims Roger 
Tamraz. one of its directors and the bigy, “st 
shareholder of First Arabian Corporation 
‘l think we don't need partners anymore. 

Mined consortia serve not only as capital 
bridges but also as shock absorbers from 
time to time. A hou issue was the case of 


Layp! in the wake of (ts peace treaty with 
levee! the will of most of our Arad 
pariners, reveals a UBAP shareholder, we 
insisted OM Maintaining (he status quo to 
pee 4 recall of loans before maturity. 
year, the American associate of UBAP 
helped in oy 4 loan of $12.5m to El 
Shams Pyramid Company 
A more recent debsie occurred when 
Korean contracionm were in search of 
performance guaraniees Since there is still 
a lot of confusion about quotas applied by 
the Libyan authorities on the maximum 


facilities that foreign banks are allowed to 
ewe the Koreans called in French banks to 
share in the pool But because of the 
political row Ketween France and Libya 
over Chad. mined Arab consortia were used 
by French institutions to mash thei 
involvement 

Teo important factors are emerging 
First, Arab shareholders of the carly or 
mid- i970 have changed and now know 
better what they are afier Sonairach, the 
Algerian natronal of and gas company 
which was first introduced to the 
evromarket by UBAF. no longer needs 
mined consortia to top the world markets 
On the other hand, many smaller jot 
ventures set up for specific purposes now 
seem to take Small ts Beautiful as their 
vatchword 

The changing ptychology of Gulf 
nveEsOns. who are switching an increasing 
share of thee cash sorplut abroad under 
more competitiwe and ltower-yield 
COMEHLIOS, 18 iVINE TiKe TO @ Hew BeNEralion 
of mvestment vehicles Traduronal equity. 
commodity and bond funds — such as thone 
set up by international Arab banks or the 
newly created Gull lavestment Company 
as well as established conservative 
Lebanese merchant banks with then Paris 
window — are indeed threatened by more 
aggressive managers secking new creative 
outlets around the world 

Thre phenomenon nm surfacing through 
invesiment bankers such as Arab 
International lavesiment Limited 
(London). which wmply withdrew from the 
less profitable eurobond market to set up 
more profitable ventures. through Roger 
Azzat SA (Paris). which was founded by a 
former pillar of the BAI consortium 
through Al Raji Company for Istamic 
Investments Limited (London) acting for 
the heavywenyet moneychangers Al Rayhi 
in Saudi Are a. and even through the 
London brokerage house of Rowe Rudd 
converting into a Briinh- Arab merchant 














z 
g 


netiutions (in descending 
eS 
avolvement) 

1 upar 
2 Guilt internetionas Bank 
3 Kune 

4 KFTOK 

5 KK 

6 Seudi internstione! Bank 
7 oan 

6 Al Ant Bank 


198 evroteen Share of Arab 
Involvement involvement 
(in tony (per cont) 
14.686 (10,082) ary 
1) a6 (4 405) 3 (16) 
9.914 (6.570) 26 (24) 
0.57) 222) 25 (30) 
0.947 (6.017) 24 (22) 
746) (3,655) 19 (19) 
1 208 (6.031) 19 (22) 
6,098 (6,175) 16 (23) 
6.421 (6.004) 14 (26) 
4,079 (3.601) 13 (14) 
4,716 (4,147) 26) 
4.679 (3 580) 2 (19) 
5.040 (1,141) 10 (4) 
3.808 (-) 0 () 
3.006 |) 6.) 
2,929 (3.990) 6 (16) 
2.067 (2.851) 8 (10) 
2.290 (1,812) 67) 
2,22) (2,402) 6% 
2,081 () $i) 
1.908 (2.289) 5 (6) 
1,782 (-) 5 
1,718 4 
1816 (1 247) 4 


1,510 (-) 4 





bank with the plan of setting up joint 
ventures around the wortd 

This few stream & &@ FeSponee to a 
significant lowering of Gull investors: yreld 
capectationms as @ result of investment 
» SRertunity saturation at home — there rs. 
afte: ali, « lun to apartment buildings § - 
and a growing sense of political invecurity 

Rich second class familres — not the top 
familes. they are multinatronals on thei 
own — would have newer lntened to an 
B-12 per cem yield proposition two years 


ago. says the head of a major North 
American brokerage house. simply 
be cause they could ll double then capital 
within three years on the Lome from But 
since 1980 they have been opin to all sorts 
of typrcal western yrelds | 

Used to funnelling 80 per cent of then 
mecremental surplus mito the domeste 
market, with the leftovers carmarked for 
villas, flats and equity abroad. those 
wvestors ate now transfers ing 40 percent of 
their surplus outside the Pc ninvula. and the 
overall breakdown © even caging towards 
the 50.50 halance 


Arad portfolio managers are getting 
more insight than ever into downstream 
recycling operations, because they are 
tackling a much wider range of deployment 
outlets — both for private and public 
investors These from the Banque 
Arabe et internat d lnvesimement (@ 
French Arab consortium), which had 6 
turnover of ower $6bn last year for its 
commodity tramactions including crude 
ol) and franchiung investiment funds, to 
direct rea! estate development 

In cort:oet to thew paseve role only a few 
years ago. lniting their involvement to 
setting up hanks which merely upgraded 
caries pracvees of Leeping thei cash clove 
to hand, Are are creating then own 


outlets a3 a prompt answer to more specific 
needs. They no longer vimply ‘buy into 
everey ‘yn, they eo stranght mito 
eeplore’ on and of lane transection as 
Pooper Aczar “2 in Teuas 

Se first from the Middle EF act 
to buy a Texas firm, Arzar told & Devs in 
his Paris office “What we need to do a 
acquire real assets Ive always cad so 


We ar” 


25 most active Arab banks on the euromarket (1979-1980) 


Number of 
pointe 


wiscary 
144 (G2) 
7) (1a) 
wae (1) 
143 (N14) 


Number v/ 
‘oane 


ee, 
“ 
wiih 
wu 
110 (@2) 




















Besides being involved in - 7 4 
Ariat 6 alo in partnership with cere 
trader Continental Crain in the fir Middle 
Fast venture of its hind. For its part, Arab 
International lnvestment thie year created 
the fist Arab property fund, Unied 
American Properties, to acquire and 
develop real estate in the American sunbelt 
area Another first by the same company 
was to set up last year the Arab Leaung 
Company, the sole venture of ity hind along 
the Arabian Peninsula 

Ranks ate nO more just sale deposits 
They act instead as logistic bases 10 etiam 
different goals — such as the newly created 
Kuwait Asian Bank, which is geared to ein 
a greater share of the booming trade 
financing between the Gull and the Far 
Fast 

Streamlining investment projects sa new 
aim. We can't just go on and on adding 
zeros to owt balance sheets merely for the 
— ee ee 1 
world are not simply conduits. but 
institutions We must act as real hankers 
and investment advisers, said Andreas 
Prindi, a man from Morgan Guaranty Trust 
who is now executive director of Saudi 


International Bank This 8 @ mixed 
consortium which is controlled 50 per cent 
by the Saudi Arabian Monetary Agency 
(SAMA) 

Prindl s critical view sums up what 1s now 
happening in the Arab banking network 
From twelfth position in the top 25 most 
active Arab banks in 1979, Saudi 
Internationa! Bank (SIB) moved swiftly up 
to sixth last year by doubling its euroloan 
portfolio under more aggressive 
instructions from SAMA 

Avde from being the biggest ‘weight 
liter of all Arab institutions. by capturing 
loan participations over twice the average 
sive of its Arab competitors (see the 
accompanying table). SIB's capital will 
have more than doubled between 1979 and 
198) to exceed $200m 

Such rapid growth typifies the boom 
experienced by these 25 most active Arab 
banks Their combined charcholders 
capital has rocketed from a total of $2 Sbn 
in 1979 to well over $4bn by the end of 
1981 Thus. for cach dollar invested by 
shareholders. either private or public. thowe 
institutions can attract an average of $20 of 
loan This means a potential of $8 4bn worth 
of awets by the turn of the year 

No other group of banks around the 
world has been able to achieve such an 
outst over the same 


penod either because they lacked capital or 
because overall loan quotas applied to cach 


borrowing country had been reached 

In plain words, Arab banks were among 
ihe very few remaining players enjoying 
enough portlale room to increase thei 
penetration of the euromarket game last 
year Others, especially Geman and 
Japanese, had to undergo « period of 
recession 

Among other Arab institutions virtually 
doubling thew capital base, oF stretch 
theit equity asset multiplier over the per 
1979-81, are Kuwait Foreign Trading, 
Contracting and lnvestment Company 
(KFTCIC), GIB, the Industral Bank of 
Kuwait, Al Seudi Bank (a mixed 
European Arab consortium based in 
Paris), Arlabank (an Arab Lawn Amernecan 
— tum operating from Peru), and Al 


The National Bank of Abu Dhabi is 
ences © SSS © Ene? ene, ond 
the year-old Arab Banking Corporation — 
which really started in May 1980 — should 
push up its own equity by a further $340m 
1 ve yees aside from Al Ubal, BAT and 
UBAE (expected to boost their total equity 
by 40-60 per cent over the same timespan). 
no other mixed consort. i planning to 
enlarge its capital base at the same rate 

Two years ago, Arab financial 
institutions were picking up only one out of 
four curoloans Last year the 
ratio nearly doubled, and could even exceed 
one out of two during 1981. simply because 
of a combination of three factors a new 
international drive to find outlets (the 
National Commercial Bank of Saudi Arata 
opened its first branch abroad in 1979 in 
Bahrain). the increase of basic equity, and 
the stretching of the capital asset ratio 
coeffieent 

Laut year, Arab banks and consortia 
eng in close to $40bn worth of loans 
and facilities to governments companies 
and multinational organnations on the 
euromarkets This was 45 per cent more 
than 1979, and most of it was vie the 
‘wp 25 achievement is all the more 
remarkable since the total value of all 
curoloans in fact shrank from about $100bhq 
in 1979 10 SB9bn last year, according to 


Among the of the fifty most active 
evroloan managers. three consortia — GIB. 
Al Ubal and the Arab Banking Corporation 
(ABC) — initiated over fifty multimillion 
collar syndicated transactions The Saudi 
International Bank 1s expected to youn thes 
sclect club this year 

This record is striking. since KFTCIC was 
the first Arab bonk to become « lead 




















Manager as recently as 1976 At that ime 
metiiutions such a8 the Abu Dhabi 
Investment Company (majority owned by 
the Abu Dhabi Investment Authority ia 
charge of deploying the emirate's 
surpluses), Arlabank (@ distant member of 
the Al UBAF family), Allied Arab Bank (a 


London med comsertium under the aegis 
om Barclays), ABC, Al Raab and the Gull 
Riyad Bank didn't even exit 
soem for the weterams Whe the Arab 
Hank from Jordan (a Palestiman stronghold 
set up in 190) oF the National Commercial 
Bank of Saudi Arabia (NCB), the 
bingdhom's bigp: ot bank which was founded 
in 193K. the other top 23 Arab banks have 
an avetape of only cht years 
In fact, 13 of the 25 have been in 
enitience for eight years or lew and have 
only four years of expernence on the 
curomarkets They are ascuming @ greater 
and more active ma ment role under 
the drive of men lhe Abdullah al Masru 
(National Bank of Abu Dhabi), Khaled al 
Fayez (GIB) and Abdullah al Saudi (ABC) 
Moreover, Arab institutions are also clowng 
ranks and petting more exclusive, as was 
witnessed last December through all, or 
nearly all, Arab loans extended to the 
Natwonal Bank of Greece and the Islamic 
of Pakistan 
structure of their recycling 
operations is also changing dramatically I 
heralds much frercer competition in the 
years to come on world markets to atiract 
petromoney With $400bn in oustanding 
Opec external assets by the end of 198! 
(two thirds of which are held by Saudi 
Arabia, Kuwait and Abu Dhabi. and nearly 
half of the total deployed in bank deposits). 
Arab banks are still playing second fidulc to 
major OECD financial institutions —— but 
not for long 
Only 11 out of the 25 top Arab banks are 
in fact direct and active deposit-tab 
institutions from caprial caporting 
countries Out of 193 foreign banks 
officially accredited to deal enh the 
alemghty SAMA since the summer of 1979, 
either as depowi recypents of providers of 
guarantees. only two apart from SIB are in 
fact non- Saudi Arab banks These are Gull 
International and the Natronal Bank of 
Kuwan 
The NCB of Saudi Aratia naturally 
accredited together sith other home 


banks Kuwait and Abu Dhabi apply the 
same rule to the rewpectiwe seven top 
institutions that figure m the listof25 Yer 
the phenomenon « so recent that mow 


barks must sill seek the majority of thei 
funding for day to-day operations from the 
cash rich inte market This isin effect 
4 pool of capiial made up of short term cash 
held by internation, commercial banks 


Accredited of not by SAMA, SIB has to 
dip into the interbank basket to finance hall 
Of its transactions ANC according to imide 
sources, gets over BO per cent of te deposits 
from the same market Despiie its world 
Mature with @ network of seven separate 
institutvons, even the ALUBAF group must 

through the same exercise for mos of ity 


unding 

Escept for a number of home banks « 
special Case — 1 serpring to many 
bankers — is that of International Dr 


Walid Niazy, its London-based vice 
. told 8 Daves that mow of itn 
oF deposits came straight from 

capital _eaporting of countries In other 

words, the bi chunk of petrofunds are 
stl channelled through the indusirial 
worlds banks which hawe @ larger capital 
bese, @ wider spectrum of imveument 


outlets, and the safer havens for quiet 


deplov ment 

A prominent American tramed Arab 
financeer who has now switched from 
commercial to merchant banking endornes 
thes policy ‘If l were heading a Middle Baw 
central bank. he told # Devs | would never 
think of lending my funds to thow nee 
titulo unt they had done then 


homework lt ail take years before thes 
reach the required maturity Yet the ame 


London-based banker adds that in fact 
mature OECD banks are currenth 
incapable of absorbing the latest 
petromoney burst 

The opimion 6 shared by @ number of 
western bankers. who admit that they had 
to lower then bids on the mmterbank marke 
wince law summer to curb the flow af 
petromoney in thew coffers 


Such heavy dependence on the interbank 
market causes @ serious chicken-and-ege 
dilemme for Arab banks Dipping into the 
micthant basket costs more than getting 
funds directly from petrodollar carners. 
wince 2 profit dice must go to middlemen 
OECD ranks pefore the origenal of money 
can be recap. ed 

Such « proc ss, 9 turn, lowers the profit 
marge. of Arab banks just as if thew 
mManagcment were lew effneent than 
we terre of ‘apanese banks — and therefore 
lends oom the rmpre von that Middle 
East central bankers are right in giving 














The top 25 Arab banks: their 1980 performance and their prospects for 1981 








privileged treatment to non-Arab 
institutions The problem «as compounded 
last year by historically low spreads, the 
differential between the interbank offered 
rate (Libor) and what lenders could charge 
to get front-end fees, sgnature bonuses and 
commiesons to meue and manage the loan 

Since 1979. acute strains have ureiched 
human resources to thesr limit. as both Arab 
Internationals and ABC's managers 
complain. ‘We'd like to do much more and 
diversify faster out of traditional inv eument 
outlets, but where do we find the people’ 
asks Ghias al Vat. But Arab banks have 
coped far better than capected by central 
bankers. The old criteria which were used 
to select tradinonal western banks as 
agains! Arab institutions. to funnel deposits 
are fast becoming outmoded, says an 
official of a mayor Arab comortium 

In two to three years. our equity hase will 
be strong cnough to convince SAMA to 
channe! more of its funds towards us. he 
adds. Already. other Opec treasuries and 


finance depariments are downg just that and 
it ts clear that the Saudis are dragging their 
feet and are much too conservative in this 


Frough sill the biggest recipients of 


Arad deposits, Ciicorp, Chase, Banque 
Nationale de Paris, Deutsche Bank and the 


Sumitomo group have generally cut back 
their role in effectively deploying 
petrofunds Instead of relaying short-term 
deposits in medium and longer 
curosyndicated loan maturitves — thei hey 
function in the 1974 post-oi boom era 

they have tended recently to restructure 


thew ek portiohons By merely machi 
loan and deposit maturitves through the 
more pastive interbank market 

In other words. rolling short-term 
depots to fund longer-term bean « shovels 
being taben over by Arab rnstitutim more 
caper to extend thew range of costomers 
Arab banks are adding a nee feature tothe 
market, clams @ US hanker wong o 
Lnife-cdge cave, they allow me to rescind 


10 


Banke (in order of 1980 Performance in | 980 Prospecta for \06! 
a a (atl figures converted to tm) (equity increase oF asset growth) 
Total equity Tole! aseete’ 
1 UBAF (France) eit $5 020 Bauity up by 90 per card 
2 Gull internetionel Bent $126 $- awa Fawity up by 60 per cent 
a Kec 1 | sie8  quity nerease and growth of 20 per cent 
4 KFTCK $07 $),124 Equity up by 31 per cent 
Sm ay yaaa Not avalabte 
6 Saudi international Bank sia 040 Equity up by 42 per cont 
7 an $116 ww Growth of 16 per cen 
6 Al ANU Bane wi? $3,757 Shower growth 
9 Aby Ohabi investment Company se) $67 2 Growth of 12 4 per cent 
10 European ae +) 40 Growth of 15 per cent 
1) Netone! Berk wri 65.122 Auth capial up by 400 per cert 
12 Netione! Commercial Bank (Seudi Arebie) $450 $14 648 Planned increase of \otal equity 
13 Gull Riyed Bent $82 sazs Not avaiable 
' ue by 100 per cent 

16 UEAN Argh looaenes Finance Unites $23 wa oo ockeae 
17 National Bent of Kuwait $207 40 Not avaiable 
18 Indvetrie! Bent of Kuwen tae +) 7 Equity up by 25 per cont 
19 Bengue intercontinentate Arebe = $' 600 Planned increase of total equity 
20 Alhed Areb Bent wre Growth of 47 per cert 
2) UBAE Natien 6272 $1 0% Equity up by 19 per corm 
22 Arlabent site $) See Equity up by 75 per comm 
= io oe ot oe 

Saudi Equity pe cont 
25 Frat Bank imernetionst $20 $1,015 pope ded 
Totals and $3 Jen 3AAnn ytny t+, 7 pees 
Wereese on 16° 37.5 per com 29 4 per com in eesets at end of 
“AB tgures trom most rekable sources (inctuding (hose for 1081) bul due to conversion to dollars hey should not be used as an offal 
teterence Some banks Nave motuded contra accounts 9 thew lots) assets — financal engagements made towards thwd partes on behall of 
customers or affitates Such accounts appeanng in both assem and kabeihes. inctude guaraniees and confirmed lefiers of credits loans 
COmeTened Ot a8 yet undrawn and lorward vansacuons More specticaly such accounts were mchuded in ine assets of the Nabonal 
Comemercal Bart of Saud Aratee Arab Banking Corporanon and UBAE Rekan tor 1979 and 1980 








mM) Portfabe by lending them aa amon! of 
dollars ate cheap rate, bul with @ minimum 
Hish, instead of having me handing out the 
money diveetly to Zaive or Brazil where | 
could face @ payment delauit 

But are Arab bankers willing to run after 
ew deve nations and act as a 
safety net for ORCD capiial managers” We 
are HOt IN this ball game to take greater risks 
and to forgo our profit objectives. bluntly 
replies Walid Niazy of Gulf International 
‘We are in it to do sound busines, just lhe 
any other international bank would Why 
should we concenirate on the lefiovers” 

Other mayor banks headquartered in the 
offshore centre of Bahrain reply differently 
‘Sure, we will take tougher risks — as long 
a we are allowed in on softer deals, was 
one opimen. 
That is exactly what happened last year in 
the international financial arena While 
developing nations cut back thei 
borrowing by some MM percent 
in abeolute value, Arab institutions went 
after them by imereasing thei Third World 
caposure by 23 per cent in dollar terms 
Aliogether, the ‘top 25° engaged in some 
Si4bn worth of eurocloans to 
underdeveloped countries. aside from the 
estimated full $6bn advanced by Opec 
states and aid funds 

In the lead was Latin America, taking 
well over half, Venezuela and Meaico lifted 


her hand, a marked increave 
wat shown in the US and Canadas and an 
even greater one in Western Europe «hich 
accountec for @ third of all Euro-Arab 

The case of Italy, ranking as the 


? 
z 
2 


Europe. especially Yugostavia and 
Crechosiovakia. dropped by two thirds 


CSO: 4820/290 

















INTER=ARAB AFFAIRS 


RECOMMENDATIONS OF GULP INFORMATION MINISTERS' CONFERENCE OUTLINED 
Jiddah ‘UKAZ in Arabic 11 Mar 81 p 8 


[Article by ‘Ali Madhash: “Decisions of the Conference of Arab Gulf States’ Infor- 
mation Ministers; Comprehensive Plan to Strengthen Gulf Media Activity at Home and 
Abroad; Budget of O11 Information Planning Committee Approved; Conference Approves 
Creation of Folk Heritage Center in the Gulf States.") 


[Text] The final decision of the Gonference of Information Ministers of the Arab 
ulf States vere announced last night, at the conclusion of its work, which lasted 
2 days. 


His Excellency, Mr ‘Abd al-‘Aziz al-Rawwas, minister of information and youth af- 
faire for the Sultanate of Oman, chaired the session, and delivered a speech wel- 
coming the ministers and delegations participating in the conference. In the course 
of his speech, he referred to the importance of cooperation among the region's 
states, based on common history and destiny. 


He called for pursuing a new and effective media policy, through which their aspira- 
tions could be achieved. He expressed gratitude to the Qatari Ministry of Informa- 
tion for ite efforts, and to the committee of experts, which submitted their recom- 
mendations to the ministers. 


iis Excellency, the minister of culture and information for the Republic of Iraq, 
Mr Latif Nasif Jasim, spoke next, thanking the ministers for their positive posi- 
tions at this decisive stage in the life of the Arab Nation and the Gulf region. 

He stressed the need for coordination and cooperation to confront the challenges in 
the present circumstances. 


Mr Muhammad al-Mansur, from the Saudi Arabian delegation, was re-elected conference 
reporter. After that, the Kuwaiti undersecretary of the Ministry of Information, 
and chief of his country's delegation to the conference, Mr Sa'dun Muhammad al- 
Jasim, was elected chairman of the drafting committee, composed of delegation 
members from Iraq, Oman, Qatar and Kuwait. 


Finally, the agenda was approved, as follows: 
* Decisions of the board of directors of the Gulf News Agency 


* Decisions ofthe board of directors of the Regional Center for Media Consol idat ion 
of the Arab Gulf states 
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* Decisions and recommendations of the ficth meeting of the board of directors of 
the Gulf Television Organizat ion 


* Memorandum submitted by the Saudi Arabian delegation concerning the Gulf Open 
University 


* A working paper siso submitted by Saudi Arabia concerning the Academy of Media 
‘rte in the Gulf region 


* New business. 
Conference Decisions 
After discussion of agenda topics, the conference adopted the following decisions: 


1. The conference examined the report of the conference secretariat, concerning 
actions taken with respect to the decisions of the Fifth Conference of Arab Gulf 
information Ministers. It, accordingly, thanks the secretariat for ite efforts 
during the past year, and underscored the need to implement the decisions and recom- 
mendations, which were approved at the fifth conference. 


2. Media initiatives on the international scene: 


a. Formation of a committee, called the Committee of International Media Relations, 
with headquarters in Qatar, and chaired by the Qatari undersecretary of informa- 
tion, Mr Muhammad ‘Abd al-Rahman al-Khalifi. It will be delegated the mission of 
establishing media plans and projects, aimed at explaining Arab viewpoints on 
various questions, and supporting Arab issues on the international scene. That 

will be done in coordination with the member states, which have submitted and will 
submit to the committee their proposals and projects in this field. The committee 
will be composed of members representing the nations participating in the conference. 


b. The committee will draw up a schedule of projects, which it thinks should be 
implemented, and establish a program for coordination among the member states, about 
ways to implement and distribute the projects among the member states, whether in- 
dividually or jointly. The state or states, which deem a specific project neces- 
sary, will bear its costs. 


c. The committee will draw on the experience of the Committee of Goordination and 
Planning for Oil Information in Kuwait. 


d. On the basis of the decision of the Fifth Conference of Arab Gulf Information 
Ministers, held in Doha in February 1980, the report prepared by Satar, concerning 
Arab media activity in the West, and the project to establish an Arab organization 
for international relations, will be referred to the Secretariat General of the 
Arab League (General Directorate for Information) for its review by the next con- 
“erence of Arab information ministers. 
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3, Distribution of newspapers and printed materiale in the Gulf region: 


The decision of the Fourth Conference of Arab Gulf Information Ministers, held in 
Bahrain in February 1979, concerning newapapere and the need to facilitate their 
distribution, was supported. National airlines organizations are to be urged to 
reduce freight charges for printed materials. 


4. dn association from the Arab people to the American people: 


The conference has reviewed the contents of the memorandum from the Qatari Ministry 
of Information, concerning the establishment of the aforementioned association in 
Sharjah. It urged the member states to support and encourage it. 


5. O11 information: 


a. The conference listened to an explanation of the report, submitted by the Kuwaiti 
delegation, concerning the accompiishments of the Committee of Coordination and 
Planning for O11 Information, during 1979, and its proposals regarding projects and 
plans it suggests be implemented during 1981. It praised the excellent results that 
were achieved by the committee in its work. It approved the contents of the re- 
port, along with stressing the importance of organizing visits of editors, con- 
cerned with energy affairs, and television crews, to the region, and publishing 
special supplements in certain world newspapers. 


Coordination With Ministries of Oil 


The conference also requested coordination with the oil ministries in the member 
states, specifically to benefit from the visits of oil ministers to various countries 
of the world, in order to carry out media activities in regard to oil, during these 
visits. It praised the fruitful cooperation and responsiveness which the secre- 
tariat of the Organization of Arab 0il-Producing Countries (OAPEC), has shown in 
implementing the plans and projects of the Coordination and Planning Committee for 
Oil Information. 


b. It approved the budget of the Coordination and Planning Committee for Oil 
Information for 1981, amounting to 400,000 Kuwaiti dinars, and requested that the 
member states of the committee pay their shares of the budget, in the amount of 
80,000 Kuwaiti dinars from each state involved in the committee. 


6. Media plan project for the Islamic nations: . 


The conference listened to the project of a media plan for the Islamic nations, sub- 
mitted by the Organization of Islamic Nations Broadcasting. It requests the member 
states to send their observations about this plan to the organization's secretariat 
general. 


Collecting Folk Heritage 


7. The project to unify efforts to collect and record folk heritage of the Arab 
Gulf region: 


The conference has taken cognizance of the paper submitted by Qatar, concerning the 
paper, submitted by Qatar, concerning the project referred to. It has decided to 
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create a folk heritage center for the Arab Gulf states in Qatar, along with tasking 
the Qatari Ministry of Information with drawing up a concept for the organiza- 
tional structure and staffing for the center, as a preparatory stage for ite esatab- 
lishment, as well as a proposal for the budget required, 


8. Engineering affiars: 


a. The conference has reviewed a report regarding the work of the engineering com- 
mittee, composed of mesbers of the committee of experts, and approved its recom- 
mendations contained in appendix number (1), paragraphs 1 through 6. 


b. The conference has taken cognizance of the memorandum of the Kuwaiti delegation, 
concerning a study of the profusion of microwave networks in the Arab Gulf states, 
and the possibility of tying them together. Approval has been granted to the en- 
gineering committee's report concerning that (appendix number 1, paragraph 7). 


ce. The conference thanks the chairman and members of the engineering committee 
for their productive efforts, and stresses the importance of their role. 


9. Joint program production: 


The conference studied the reports submitted by the Organization of Joint Program 
Production of the Arab Guld stater, praised its excellent achievements, and decided 
the following: 


a. Informed the member states of the Sultanate of Oman's agreement to join the 
organization. 


b. Supported the request to the government of Kuwait to specify a piece of land 
for the establishment of a guilding for the organization, and the request to the 
organization to submit a comprehensive study regarding building costs, after a suit- 
able piece of land has been obtained. 


c. Urged the member states to make the necessary facilities available to produce 
the organization's programs, so that it can benefit from the countries’ studios 
and resources. 


d. Urged the member states to offer assistance t« enable the organization to re- 
duce the selling price of the magazine IFTAH YA SIMSIM! 


10. Training: 


The conference has taken cognizance of all the documents submitted by the Gulf 
Center to Coordinate Radio and Television Training in Qatar, and praised the 
center's efforts and achievements. 


a. With respect to the document pertaining to the proposed Arab Center for Radio 
and Television Training, to be built in Qatar, the conference has decided to defer 
decision on that, until an evaluation has been made of the work and accomplishments 
of the Arab Center for Radio and Television Training in Damascus. This will be 
reviewed by the Seventh Conference of Gulf Information Ministers, to be held in 
Kuwait in 1982. 
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b. The proposed training plan for 1981 was approved. Saudi Arabia has expressed 
ite readiness to host the radio and television announcer's course, referred to in 
the aforementioned plan. 


c. Consideration has been postponed with regard to forming a permanent committee 
to coordinate -adio and television training for the Arab Gulf states, as well as 
the iaternal table of organization for the Gulf Center to Coordinate Radio and 
Television Training, pending completion of the evaluation of the work of the Arab 
Center for Radio and Television Training in Damascus, being satisfied at present 
with liaison officers for training affairs in the member states. 


ll. Evaluation of the secretariat's work: 


The conference priased the secretariat of the Arab Gulf states' Conference of In- 
formation Ministers, in Doha, ior ite interest and perserverence. It has decided 
to postpone decision on creating a permanent secretariat, until the seventh con- 
ference is held in Kuwait in 1982, on condition that coordination between the Mini- 
etry of Information and Youth Affairs, in the Sultanate of Oman, and the Kuwaiti 
Ministry of Information be effected, in order to prepare for holding the seventh 
conference. 


12. Recommendations for the first Gulf song festival in Bahrain: 


a. The proposal to create a folk arts and heritage center was referred to the 
Ministry of Information in Qatar. 


b. The member states were urged to adopt suitable measures to ensure protection 
of composition and performance rights. 


c. The member states were urged to facilitate acceptance of Arab Guld states' 
inhabitants in the Institute of Musical Studies. 


Dr ‘Abduh Yamani and the Coordination Mission 
13. Coordination in the fields of information and journalism: 


The conference has taken cognizance of the memorandum of the United Arab Emirates 

in this regard. The decision was made to task the Saudi minister of information, 

Dr ‘Abduh Yamani, to work toward coordination among the media and press organizations 
in the member states, as well as with the Arab and foreign press. Moreover, it 
tasked the Bahraini minister of information, Mr Tariq al-Mu'ayyid, to coordinate 
with the news agencies in the Arab Gulf states, and to contact foreign news agencies. 
The purpose of this is to accurately and objectively oppose the negative, anti-Arab 
positions. 





14. The Regional Center for Media Consolidation in the Arab Gulf: 

After ratification of an agreement to create the Regional Center for Media Con- 
solidation in the Arab Gulf states, the center's board of directors held its first 
meeting in Muscat, Sultanate of Oman, on 10 March 1981, and decided the following: 


a. The center is to begin work at once. 
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b. His Excellency Latif Nasif Jasim, Iraqi minister of information, was elected 
chairman of the center's board of directors. 


c. Professor ‘Amir Abu Ibrahim Qindilji, of the Republic of Iraq, was appointed 
the center's director general. 


d. Approval was granted to the board's plan of action, submitted by the Iraqi 
republic. The director general was charged with immediately implementing it. 


Gulf Agency Service Profitable 


15. The board of directors of the Gulf News Agency held its annual meeting in 
Muscat on 10 March 1981, chaired by the Bahraini minister of information, the 
agency's chairman of the board, Mr Tariq al-Mu'ayyid. The following decisions were 
made : 


a. His Excellency, the minister of information of Bahrain, Mr Tariq al-Mu'ayyid, 
was re-elected chairman of the agency's board of directors. The agency's budget 
for 1981 was approved, in the amount of 630,000 Bahraini dinars, with the same 
ratios as previously agreed to. The member states were asked to pay their shares. 


b. The chairman of the board was empowered to take whatever action he deems suit- 
able regarding the technical report submitted by the agency. 


c. The agency's services were considered profitable to the newspapers published 
in the Arab Gulf states. 


d. The English language broadcast was sanctioned. It began on an experimental 
basis last year. 


e. The board listened to a review of the agency's annual report by the chairman. 
It priased his efforts during the past year, and wished him increased success. 


Gratitude for the Saudi Ministry of Information 

16. The Gulf Television Organization: 

a. The Council of Information Ministers reviewed the decisions of the board of 
directors of the Gulf Television Organization, and have approved them (appendix 
number two). The council is pleased to offer its thanks to the Saudi minister of 
information, Dr 'Abduh Yamani, and to the undersecretary of the Ministry of Infor- 
mation of Saudi Arabia, Dr ‘Abd al-‘Aziz Khawjah, for their excellent efforts, 
which have aided the organization to completely fulfill its duties. 


b. Mr Sa‘ud al-Duhuli, of Saudi Arabia, was appointed director general of the 
agency for the Gulf Television Organization. 


Study Concerning Gulf University 
17. The Gulf Open University: 


The conference has studied the Saudi Arabia delegation's memorandum concerning the 
Gulf Open University. It decided to task the Saudi Arabian Ministry of Information 
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to prepare a study in this regard, in coordination with the Ministries of Education 
in the member states, and the Office of Education for the Arab Gulf states, in 
Riyadh. The matter is to be reviewed by the Seventh Conference of Arab Gulf In- 
formation Ministers, in Kuwait in 1982. 


18. Academy of Media Arts: 


The conference reviewed the working paper, submitted by Saudi Arabia, concerning 
creation of the Academy of Media Arts. 


It decided to charge the Saudi Arabian Ministry of Information with preparing a 
study concerning this project, in coordination with the Ministry of Information in 
Iraq and the Ministry of Information in Kuwait, in order to derive benefit of their 
expertise and resources in this field. 


Next Conference in Kuwait 
19. The Seventh Conference of Arab Gulf Information Ministers: 


The conference accepted with gratitude and appreciation Kuwait's invitation to host 
the Seventh Conference of Arab Gulf Information Ministers, during the month of 
February, 1982. 


20. The conference extended its warmest, profuse thanks and appreciation to His 
Highness Sultan Qabus Ibn Sa'id, the sultan of Oman, for his generous hospitality. 

It also expressed thanks and appreciation to Mr ‘Abd al-'Aziz al-Rawwas, the minister 
of information and youth affairs for the Sultanate of Oman, for the ministry's 
efforts in making this conference a success. 


7005 
CSO: 4802 
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INTER-ARAB AFFAIRS 


AID TO SAHEL COUNTRIES SUMMARIZED 
London 8 DAYS in English 28 Mar 81 pp 48-49 


[Text] The Sahel countries can count on Arab aid to fight severe drought and the 
devastating effects of advancing desert, but this financial help will not bring 
results unless present programmes are revised. 


The ¢cought-hit Sahel states are pleased with the results of last November's meet- 
ing in Kuwait of the Sahel Club held under the auspices of the Inter-state Commit- 
tee fox the Struggle against Drought (CILSS). However, much remains to be done if 
significant results are to be achieved. 


The Kuwait meeting served to review all action carried out to counter drought and 
poverty in the region and enabled a better dialogue with Arab states and institu- 
tions which provide aid. The meeting was highly povitive in that Arab donors now 
feel they are participating fully in the campaign staged by the CILSS and the Sahel 
club. Previously, the dialogue between countries of the Sahel and the interna- 
tional community rather gave the appearance of being instigated by the western 
world, which implied that oil-rich Arab states were not really involved. 


Arab financing institutions did not want to see their aid being channelled through 
groupings they do not control and which they suspect of being under the influence 
of western countries. Now three-pronged cooperation--the African countries of the 
CILSS, Arab fund bodies and western donors--should serve to make loans available 
more rapidly. 


Sahel Club officials have noted that “he granting of a loan for an important pro- 
ject might take up to six years to go tirough. However, improved coordination 
between donor countries could possibly reduce the waiting period by half. 


For many yeas the Sahel's inadequate rainfall has been seen as the main problem. 
Now, a report published by the CILSS emphasises that drought is only one of the 
major problems affecting the region, and that all countries concerned should be- 
come conscious of the need to make the area self-sufficient in food as quickly as 
possible. Agricultural techniques are at present totally inadequate. 


Recently there has been an increase in the production of cereals, but this has 
not matched the effects of the region's growing birth-rate. Productivity there- 
fore remains insufficient and the development of irrigation has been negligible. 
In the past three years, no country of the Sahel has been in the position of 
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eneuring that ite people receive the required daily minimum of calories. Only 
threr countries out of the seven in the region have so far managed to cover the 
needs of their populations on the basis of a daily ration of 2,200 calories, 
demonstrating that most people living in the area suffer from malnutrition, 


There are 30 million people living in the Sahel region and only Sm of them live 

in cities. The birth rate is presently too high--for example, 2.8 per cent in Mali, 
Mauritania, Niger and Gambia, 2.4 per cent in Senegal--and ae a result the overall 
population might well top 50m by the year 2000. However, the CILSS and the Sahel 
Club are banking on a reduction of the birth rate that will bring the figure down 

to about 46m. At the moment, they are simply hoping for the better, but, accord- 
ing to a UN report, if no concrete measures are taken, the area will have a popu- 
lation of 55m in 20 years’ time. 


With the present birth rate, demand for certain cereale and meat will have doubled 
by then, while needs for sugar and maize will have tripled and corn quadrupled. 
According to predictions made by the Sahel Club, the region will become partly self- 
sufficient in food needs but will not have enough maize, corn, sugar and milk. 
Experts say urgent action is required in the agricultural sector, aimed at increa- 
Sing the resistance of crops that depend on rain. 


But what will happen if the area faces another serious drought? Will countries 
concerned have time to adapt themselves to new programmes? Everything depends on 
their capacity to follow the advice of experts sent by the UN. There is also the 
financial aspect of the problem, which should not be overlooked. 


During the past six years international aid to Sahel countries rose from $800m 
to $1.7bnbut in real terms the financial assistance only rose by 50 per cent 
during that period. 


Arab countries have promised to give more aid and, in fact, their level of contri- 
bution is mugh bigger than it is for other developing countries. However, the 
CILSS would like the international community to make a greater effort. Aid to 
countries of the Sahel is not totally devoted to the fight against drought: it 
also covers other sectors such as rese. rch, technical assistance and the budget 
needs of many organisations. 


But a stumbling block is that aid cannot be given if programmes are not coherent, 

and donor countries are taxing Sahel states with having failed to list their needs 
properly. Many measures are not carried out the way that they should be, it is 

said, and consequently loans are hard to get. That is why, claim experts, programmes 
must be revised. 


CSO: 4820/290 
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INTER-ARAB AFFAIRS 


BRIEFS 


HUNGARY LOAN~-ARAB Banking Corporation has won the mandate with Kuwait Foreign 
Trading, Contracting and Investment Company (KFTCIC) for a $150 million loan to 
the National Bank of Hungary. The loan is now being syndicated among Arab and 
Arab-related banks, and Bahrain OBU's. The signing ceremony is expected to be 
held in Kuwait. [Text] [Bahrain GULF MIRROR in English 21-27 Feb 61 p 21) 


CSO: 4820 
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IDB, OIC SAID TO COMPETE IN DEV.LOPMENT AID 
London 8 DAYS in English 21 Mar 81 pp 35-37 
[Article by Jamal Rasheed) 


[Text ] THE ISLAMIC Development Bank (IDB) 


Jeddah Bank president Ahmed 
Mohammed Ali declined to say where the 
money wou 9 however 

Sources im the OIC told & Daves that 


money. but retamn tight control over it 
A third solution being mooted in Jeddah 
is t© Set Up an entirely separate economic 


have donated S$ithn The Saudis are alw the 
principal contributors to the IDB. having 
given $210m im 197% and another $ibn at 
the Taif Summit Moreover. they are the 
OIC s maim backers They clearlh prefer to 
support a oumber of Saud: of Islamic 
ard giving institution rather than funding 
one tig one 

The IDB started up wm 1974 eth 22 OIC 
member countries present membership has 


ISLAMIC AFFALRS 


to 40 countries The Isamu Dinar 
1D) & the unit of account, which « 
to the IMF's Special Drawing 
Right. (One ID is currently worth $1 26) 
The original subscribed capital of 1D 740 
came from four main sources Saudi Arabia 
with 1D200m, Libya with 1D125m, the 
VAE 1D110m, and Kuwait 1D100m, with 
other countries cont lesser surms 
The Taif Summit raised subscribed 
to 1D? 252bn ($2.848bn). 
first project, in 1975, was the Song 
Loulou hydroelectric proyect in Cameroon. 
which it co-financed with the Saud 
Development Fund and the Kuwaiti Fund 
Co-financing has been a permanent feature 
of the IDB since then. in conjunction with 
the EEC, the Asian Deve nt Bank and 
the African Development It works in 
close cooperation with all the major Arab 
funds, especially those of the 
Saudis and Kuwaitis and has signed formal 
agreements with several UN agencies such 
as WHO, Unesco and IFAD As much of its 
financing provides foreign exchange for a 
project, « has teamed up with » aumber of 
national Islamic banks In a joint leasing 
operation for a tractor project in Turkey in 
1978, « partnered a private firm, Fiat of 


"The 

IDB i committed to the Islamic 
principles of the shariah im all its financial 
operations, but the interpretation of the 
shariah is open to dispute The one factor 
which unites all Islamic sects 1s the rejection 
the Bank's loans were to Arab countries. 
the rest going t¢ Asian states As ao resull, 
the Bank came under fire from many 
African countries and since then there has 
been a dramatic shift towards helping the 
poorer African countries Having staff 








drawn from @ wide range of countries 
enables the Bank better to absorb and react 
to eriticem from its members 

In 1977 the Bank gave 12 loans to 1) 
countries, amounting to 877m In 1979 4 
gave $169m in 25 loans to a8 many 
countries, @ dramatic leap which 


Ths the Bank has announced « 
uonteak of $790m, of which $500m 
will finance trade among member 
states, and $275m will go to project aid. 
Niger will — its ~- oil 
imports, Algeria imports of raw 
materials, Pakistan $2 5m for crude imports. 
and the Sudan $ 30m for urea imports 
Main aid is for infrastructural 
development ($22 1m up Wi 1979) In an 
wnusual and orginal move the Rank 
avended investing its funds in foreign banks. 
viiliong them instead to finance foreign 
trade among member countries Asa senior 


Until 1979 the 


which can go up to 4 cent but is 
around 2% per cent Terms include 
maturities ranging 10-40 years. and 


has yet to be set up to coordinate bank 
the Islam world but 
the IDB has a number of seminars with 
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to infrastructural and 33 per 
cent te dustrial pryects The has boen 
rectified, and the Bank has just given 
Senegal @ S$3m loan to finance rural 
development However a Bank source told 
A Days that the IDB was non entirely at fault 
a poor countries rarely come up with 
comprehensive rural echemes This is now 
beginning to change 

A number of economic officials from 


know ovr . they speak our 
and they are very motivated, one 
offical from Asia commented 
Islamic countries are 


The Rank strongly) supports the newly 
formed Ittame Chamber of Commerce vet 


up by the Tail Summit — and to be haved in 
Kerech:, Pakistan — and the Idlamic 
Shipowners Association The O1Cs 
economen council has been discussing an 
Islamic Common Market patterned on the 
EEC for some time 

Finance ministers from 40 countries have 











ALGER) A 


FPLRM STAND TAKEN ON NATURAL GAS PRICE NEGOTIATIONS 
Price of Natural Gas 

Algiers EL. MOUDJAHID in French 5 Mar 81 p 1 

[Article by Z. Zouled: “The Price To Be Paid") 


{[Text}] The unilateral breaking off of Algerian-American negotiations on gas con- 
tinues to rouse the minds of observers and inepire various comments in the European 
press, while American newspapere only remain mute at the prompting of the new occu- 
pante of the White House, who seem to surround their turnabout with a silence that 
is, to say the least, somewhat unusual and frustrating to world public opinion. 


In the opinion of one Weatern diplomat posted in Algiers, it is strange that such 
negotiations have led to nothing, thereby wiping out 10 months of patient and 
laborious bargaining in which the previous American administration had engaged. 


What, in fact, is one to say about euch a break which, by virtue of ite abrupt 
nature, could denote narrow views, even constitute the premonitory symptom to a 
dangerous policy, particularly with respect to the relaunching of the North-South 
dialog expected in the coming months. 


As a corollary to this approach, which stores up tension for the future, it is 
significant to point out that the negotiators dispatched to Algiers by Washington 
came to “pack up their bags" and empty the talks underway of 411 substance, almost 
hinting that it was up to each of the parties to draw its own conclusions. 


Therefore, while the American attitude is open to many legitimate questions, as one 
can see, it is important that Algeria's position be presented again. It asked 
nothing more than the obtention of what other natural gas exporters, such as Canada, 
Mexico, the United Arab Emirates, Indonesia and, along another line of ideas, Ho!l- 
land and the USSR, had already obtained in one way or another. 


Claiming its rights, it was only resorting to precise terms that would enable it 
to give natural gas, because of ite intrinsic value, the economic status of a 
precious raw material for the development of petrochemistry and a noble and nonre 
newable energy source. 
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This led Algeria to pose the problem of prices in direct relationship to these 
fundamental elements concerning the increased value of gas and the trend recorded 
on the world market, If it did not, it would be permitting the perpetuation of 

@ situation that has become unacceptable, favoring as it does an irrational alloca- 
tion of resources and running counter to the condition of an energy market marked 
by 4 estructural deficit. 


Furthermore, it was abnormal for the economic terme of trade to be continually 
determined by an industrial operation in which the price to be paid by the buyer 
would simply permit the recovery of investments plus a reasonable remuneration for 
the required capital and the covering of regular operating expenditures. 


As one Algerian expert pointed out, it was as if in the eyes of the Americans, 
natural gas was just like liquefied nitrogen, when we know that nitrogen is an 
element of the earth's atmosphere and therefore available everywhere and without 
any special costes. 


Therefore, in asking ite partner across the Atlantic to improve the price of ite 
liquefied natural gas, Algeria simply expressed a demand based on economic laws 
familiar to American gas industries relating to the evolution of resources, insofar 
ae the price of a thermal unit derived from oil has increased 200 percent while 
that from gas has gone up only 30 percent at the end of 1979, 


Within this context and seen in this light, the fair price for gas demanded by 
Algeria implied an international level and not specific terms for a given indus- 
trial country, out of all proportion to any mutual respect for the interests of 
our two peoples. 


In so doing, our country was trying, while respecting ihe privileged nature of its 
relations with the United States, to call for a spirit of responsibility in the 
approach to the problem of prices that would enable the seller to be certain that 
the exhaustion of its subsoil is a necessary sacrifice in building a society of 
progress and justice and at the same time, permit the buyer to plan a policy of 
receiving a supply from his share of the market, safe from circumstantial fluctua- 
tions and free from any ratio of forces of a time gone by thanks to the sacrifices 
of nations colonized until only recently. 


Natural Gas Exports Only Helping Algeria 
Algiers EL MOUDJAHID in French 5 Mar 81 p 3 


[Text] In a recent article by Beuno de Thomas, LE MONDE poses the question of the 
future of natural gas following the breakdown of negotiations between our country 
and the United States. 


By way of conclusion, the article recalls the recent decisions made by Nigerian 
authorities, who preferred to wait before approving agreements signed with a num- 
ber of c.uapanies importing liquefied natural gas (LNG). The resistance Algeria 

is encountering in updating its sales contracts may not be foreign to these deci- 
sions. It should be remembered that Nigeria was to build an LNG plant with a 
capacity of 17 billion cubic meters, half of which would supply the American market 
with the rest going to Europe. 
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Perhaps it ia aleo fitting to mention the case of another country that exporte LAC, 
Indonesia, which already exports large quantities to Japan and which was about ¢. 
embark upon another project oriented toward the American market. The Indonesian 
authorities aleo decided to freeze the project in the light of the pressure Algeria 
is putting on ite LNG partners. 


If there was any conclusion to be drawn from these events, it would perhaps be 
fitting to situate it at the level of the short-sighted calculations which cons 
countries make in their negotiations on the price of natural gas and the conse- 
quences for the mobilization of an abundant, reliable and clean source of energ) 
whose contribution to all energy plane now being drawn up ia an important one, 


If good sense and reason do not finally win out in the approach taken by certain 
natural gas buyers, the situation that could result from a emaller supply of pas- 
uw hydrocarbons would be damaging, essentially for consumer countries. 


Algeria, which agreed to play the role of a pioneer by financing enormous LNG facil- 
ities, will not be the victim that some are looking for. 


There are three reasons for this: 


First of all, our country aleo exports crude oil. Let one imagine how high the 
price of a barrel of o11 would go in a situation in which over 100 billion cubic 
meters of natural gas would be taken off the market because of the failure to reach 
an agreement on the price. To be more precise, it should be noted that this is 
equal to a reduction in the supply of hydrocarbons amounting to the exports of a 
country such as Libya. And yet, this is the situation that natural gas importing 
companies want to create. 


The losers would not be the crude oil exporting countries. 


The losers would be consumers in industrial countries who will have to pay ever 
higher prices for their oil products because of the imbalance between the supply 
and demand for oil. 


The winners would be the multinational companies and the governments of the indus- 
trialized countries, which would, in the case of the former, increase their pro- 
fite and, in the case of the latter, levy more taxes on the small consumer as the 
result of the higher price paid for a barrel of oil. 


In the final anelvsis, the blindness of those who have not given up imposing, on 
our country and others, an inequitable order based on the looting of the natural 
resources of the Third World does not leave us much choice. 


Either we now agree to sell at a low price determined by consumer countries or 

we refuse prices which, no matter what some might claim (they should check their 
figures and verify their information), are well below those obtained by other 

LNG exporters, including the United States. We shall then continue to be faithiu' 
to ourselves, putting the dearly acquired freedom of making our fundamental 
choices freely above any price. 
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The second reason resides in the fact that an economy of the OPEC type, to use the 
expression now popular == that is, an economy essentially based on the utilization 
of oil and gas income (when the latter actually exiats), does not exactly consti- 
tute what one might aim for in our country, where the mobilization of productive 
forces ia the only thing that can authorize the construction of an independent 
economy. 


Algeria has pledged to reserve ite hydrocarbon receipts for the sole purpose of 
productive investments, gradually excluding the coverage of consumer needs. 


The euphoric and demobilizing effect produced by hydrocarbon exports has been 
clearly perceived by the Central Committee of the FLN, which on several occasions 
decided to heed this danger pushing some OPEC nations to mortgage the future of 
their coming generations for exaggerated imports that truly benefit only the in- 
dustrialized countries. 


The last reason is that our natural gas exports were supposed to take over for 
oil exports, The recycling of Algerian natural gas, which contains large quanti- 
ties of condensate, can be expanded and supply the country with more necessary 
foreign exchange, without thereby accepting sales conditions which in the final 
analysis put the decision concerning the level of our country's receipts in the 
hands of only the consumer countries. 


Perhaps one should recall how a country such as Mexico reacted when, after trying 
to export some 20 billion cubic meters of natural gas to the United States and in 
the face of the pressure and blackmail used against it, it decided to build the 
gas pipeline that was to carry that volume, but no longer to export gas. Rather, 
it would be used to irrigate the country. The practical and useful source of 
energy would be made available to citizens and national industry. 


The challenge accepted by Mexico as a result of the pressure to which it was sub- 
jected to make it sell its natural gas at a low price is, in the opinion of that 
country's leaders, one of the best decisions made in the economic field. 


As for the theories that would have Algerian gas be the captive of the European 
market following the impasse in negotiations between SONATRACH and El Paso, this 
is a prospect that could only exist if the price of natural gas continues to be 

in the hands of consumer countries and if its export becomes inevitable. It is 
precisely for that reason that President Chadli affirmed clearly and unambiguously 
that our country was determined not to yield to the pressure and in the last 
resort, to leave our gas where it is, if necessary, rather than to let it go at 
an absurd price. 


In conclusion, every person makes his calculations and ours are already made. We 
know that natural gas brings in money but we also know how much it costs us. If 
that cost is high for the LNG, it cannot also cost us the surrender of even the 
slightest bit of our sovereignty. 


11,464 
CSO: 4400 


27 











BAHRALN 


Bahrain GULF MIRROR in English 7-13 Mar 81 p 29 


[Article by Mary Frings] 
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NATIONAL BANK'S STATUS CALLED PROMISING 


Bahrain GULF MIRROR in English 7-13 Mar 81 p 23 


[Article by Mary Frings] 


[Text ] 


CSO: 


THE National Bank of 
Bahrain moves into its 
Silver Jubilee vear as “a 
very strong bank, well 
coger AB, 
growt ve ni.” 
er to the 1980 
annual report. 

In his statement to sharehol- 
ders, chairman Ahmed Ali 
Kanoo noted that the 30.3 per 
cent increase in profits to 
BD4 795 million represented 
the 10th consecutive year of 
increased earnings for the 
bank 


Earned 


A major factor in the 
improve rformance for 
1980 was a 58 per cent increase 
in Met interest margin, exclud- 

interest earned on the 
handling of offshore share sub- 
scriptions, which is stated as 
BD} 30,000 

This relatively small wind- 
fall profit” refers only to the 


banks own carnings on 
facilities provided for subacrib- 
ers. and compares with 
BD3.205 million wn 1979 
Further profit derived from a 
share-out between the three 
local banks of takings on the 
December issue for Consoli- 
dated Gulf Services and Indus- 
tries. «6 classified under ‘other 
imoome™” and is rtemised im the 


4820 


notes to the financial statement 
as BD834.000. 

The report says the increase 
in ordinary net interest margin 
resulted an increase in 
advances to customers (from 
BO! 19m 10 BDI 30m). and the 

$ more active participa- 
tion in the market. 
where the net interest margin 
-— " by 28 per cent over 

Foreign ¢ 
were up. from B 3,500 te 
BD1.259 million, a rise of 28 
per cent. 

But commission income on 
letters of credit and guarantees 
was marginaliy down from 
BD‘66. to BDS5S64.000, 
despite a strong upturn in busi- 
hess in the third quarter. 

Another item under the 
“other income he is the 
BD479.000 recovered after 
the liquidation of Viking 
House Components (Guern- 
sey) Lemuited, against a claim of 
around BD3.2 million. 

The balance sheet reflected a 
40.9 per cent increase in total 
assets. to BD297 million, fol- 
lowing the completion of three 
years of reorganisation and 
consolidation. 


Increased 


There was a significant shift 
of tunds out of current 


BAHRAIN 


accounts, which fell from 
BD47 million to BD37 million. 


The report said this was a 
direct result of depositors deci- 
sions to place their liquid and 
short-term funds in time 
deposits. both in Bahrain 
dinars and foreign currencies, 
to obtain the high rates of 
interest available during the 
latter part of 1980. 


However, time deposits 
from non-banks increased by 
73 per cent. from BD68 million 
- coe. Se ane Se 

~setting the current account 
withdrawals. 

Shareholders equity 


increased from BDI6 million 
w BD20 million, and the 
report comments that the pol- 
icy Of retainin, a major portion 
on annual conings in the 
shareholders equity account 
“enables the bank to grow and 
report consistently imereasing 
profits without the necessity of 
obtamimneg additwnal cuuity 
from its shareholders t sup- 
port the growth. 

In fact. 79 per cent of the 
year's profit was placed im the 
reserves, «hile just over 14 per 
cent was distributed to share- 
holders and § per cent was ally- 
cated to donations and con 
tributions to meet the bank » 
social responsibilities 











WAGE SUBSIDY PLANNED FOR JOBLESS 


Bahrain GULF MIRROR in English 28 Feb-6 Mar 81 p 1 


(Article by Sheila Richardson] 


[Text ] 


CSO: 


4820 


BAHRAIN 'S private sector 
is to be paid to take on inex- 
penenced Bahrainis in a 
new (raining scheme 
announced this week by 
labour officials. 


poor ish, who the 
ranks of the after 
leaving school. 

Compames that to 
help train these need 
only pay half of the employees 


ship. 

Study 

wil aot be put inno the offiass 
entirely without skills 
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\ stipend of BD6O per 
month will be given to cach 
student until he or she is ready 
for the practical training. 

The stipends and the half- 
a in salaries i 

me's pore ts 
covered by the High Council 
for Vocational Training. 


Last week, the High Council 
to allocate more than 
BD63,000 for the payments. 


The Council is a 16-member 
board with representation 
from both the pubiic and pri- 
vate sector, including emp- 
loyees’ organisations. 

The Ministry of Labour and 
Social Affairs will administer 
the training courses as part of 
its ambitious scheme to train 
10.000 Bahrainis over a 
decade 


Said the Director of Man- 
power Development. Said 
Ahmed: * We're sure the prog- 
ramme will be a success. 


“We believe that many of 
the companies we select as 
bases for ical training will 
want to the Bahrainis full- 
lume once the six-month penod 


is over 

Mr Ahmed added that the 
compames which will partic- 
pate in the scheme are to be 
selected in about two months 
tume. 
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BAPCO PLANS TRAINING CENTER 


Bahrain GULF MIRROR in English 28 Feb-6 Mar 81 p 1 


{Text ] 


cSo: 


4820 


BAPCO 1s to build a new $3 
million training centre at the 
refinery, and later this year will 
send recruiting \eams overseas 


to universities im another 


search for Bahraini under- 
graduates and graduates to 
swell the ranks of the com- 
pany's workforce. 


The moves form part of the 


company’s continuous training 
and development thrust for its 


The function in the Guif 
Hote! on W was to 
honour the members of 


Bapco's PROMPT 
the 


bourne said that the new train- 
img centre would be built out- 

the north gate, near the 
engineering building. “We 
e to occupy 
it by mid-1 982," he said. 

It will fulfil all the training 
functions apart from automo- 
tive training, which will con- 
tinue in \wali. 

“With this new tacility, we 





will be better able to handle the 
training of our S00 full-time 
Bahraini trainees and, hope- 


deve 

ments,’ said Mr Melbourne. 

Mr Melbourne added that, 
last year, company representa- 
tives visited many colleges and 
universities looking for 
Bahrainis to employ. 

“Everyone we talked to was 
impressed with PROMPT. 
because it offered a formal. 
well-constructed, three-year 


“Leer this year, we shall 


again be sending two or three 
recruiting teams to universities 
in Europe and the United 
States, looking for Bahrain 
graduates.” 


Improvement 


Mr Melbourne aiso forecast 
another boom period for the 
Gulf area in late-1982. “We 
can anticipate an increase in 
demand for skilled and profes- 
sional Bahrainis, and it seems 
likely that Bapco will be 
‘raided 

We will be looking not only 
to maintain the me but 
r to ensure 
each employee has the best 
opportunity to develop his 
individual careers.” 
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BRIEFS 


IRON PLANT CONTRACT--The first contract to be awarded by the Arab Iron and Steel 
Company has been won by a local joint-venture, at just under $50m. AISC is to 
build an iron pelletising plant near Bahrain's Asry shipyard, for completion in 
1983. General manager Dr Omar Grine said a letter of intent had been sent to 
Ahmed Mansoor Al Aa)i and Al Jazeera Contracting Company EC, to carry out 
dredging and land reclamation. The contract involves the reclamation of 1.2 m 
square metres of land, including a causeway link with the Asry approach road. 
Dr Grine said discussions have been held with potential iron ore suppliers in 
Australia, India, Brazil, Peru and Sweden. AISC expects to buy ore from several 
sources, to get the blend it wants to meet customers’ specifications. Talks are 
now going on with potential buyers of pellet outside the Gulf, to avoid a one- 
way traffic for bulk carriers. Malaysia is starting two direct reduction steel 
plants with a total capacity of 1.5 million tonnes--and could help to fill car- 
riers returning to Australia. In the case of South America, the vessels could 
bring in ore and take out crude oil. [By Mary Frings] [Bahrain GULF MIRROR in 
English 14-20 Mar 81 p 19] 


BETTER DEAL FOR WOMEN--Women in Bahrain will receive a better deal in education 
under a new deal signed this week. Bahrain's Labour and Social Affairs depart- 
ment has signed a technological co-operation agreement with the United Nations 
West Asia Economic Committee. Under the deal, the committee will provide Bahrain 
with special teaching materials for the education of women as part of a plan to 
integrate women more into development programmes and society generally. Com- 
mittee spokesman Dr Hamid Ammar says the first year of the agreement will cost 
$113,000. "Women's problems have not been given enough priority before," said 
Dr Ammar. [Text] [Bahrain GULF MIRROR in English 21-27 Feb 81 p 3] 


RELATIONS WITH AUSTRALIA UPGRADED--Manama, Bahrain (AP): Bahrain and Australia 
agreed here to upgrade their trade relations, and the Australian Deputy Prime 
Minister and Minister for Trade and Resources said there was room for broader co- 
operation between his country and the oil-rich states of the Gulf region. John 
Douglas Anthony also said his country offers competitive prices with its exports 
of meat and other farm products to Bahrain and other countries of the region. 

He told reporters that Australia was prepared to help train Gulf students and 
participate in the burgeoning industries in the Gulf countries, including alumi- 


num smeltering and s.eel. The Bahrain Minister of Trade and Agriculture, Habib 
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Ahmed Qassem, said after a meeting with Anthony that Australia will invest ite 
expertise in Bahrain's {ishing and agriculture projects, Anthony had an audience 
with the Bahrain Head of State, Sheikh I#ea Bin Salman Al Khalifa, He also con- 
ferred with information Miniater Tariq Al-Meayyed on ways of improving bilateral 
relations between Bahrain and Australia, Anthony was to fly to Cairo Tuesday for 
trade talke with Feyptian officials. While in the Egyptian capital, Anthony is 
acheduled to attend Australia's National Day celebrations at the Cairo Interna- 
tional Trade Fair, in which 22 Australian companies are to take part. Afterwards, 
Anthony is to proceed to Saudi Arabia for similar talke and to attend the first 
meeting of the Ausatralia-Saudi Arabia mission, established last year under a 
technical cooperation pact. [Text] [Kuwait ARAB TIMES in English 19 Mar 81 p 7) 


IMPORT, EXPORT PROFITS=-The directors of Bahrain's National Import and Export 
Company are to recommend 4 35 per cent dividend to shareholders for 1980, fol- 
lowing a BD 10 million increase in turnover. General manager Abdul Rahman 
Jamshire reports a profit before allocations of BD 1.654 million, compared with 
BD 1.599 million in 1979, This figure includes investment income. Trading 
profit amounted to BD 1.321 million, againet BD 1.384 million in 1979. Bonus 
shares issued last year qualify for the dividend of BD 1.750 per BD 5 share, 

in November last year, an auction was held of 2,825 shares made up of fractions 
left over from the one-for-two bonus share issue. Prices ranged from BD 22 to 
BD 31 per share. There was a 140-per-cent increase in the value of food sales 
during 1980, due to political uncertainty in the area and stockpiling against 
rossible shortages resulting from the Iran-Iraq war. ‘he value of rice, sugar 
and vegetable oil sold rose from BD 5 million to BD 12 million. By weight, sales 
of rice increased from |1,375 tonnes to 26,350 tonnes; sugar from 12,700 tonnes 
to 17,000 tonnes; ond vegetable oil from 1,357 tonnes to 2,000 tonnes. There 
was also an increase in sales of cement, heralding an upturn in the construction 
industry. The figures were 283,502 tonnes in 1980, compared with 223,961 tonnes 


the previous year. /|By Mary Frings] [Text] [Bahrain GULF MIRROR in English 
28 Feb-6 Mar °1 p 21] 
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CLERICAL NOTABLE OFFERS FRIENDSHIP TO NON-OPPRESSORS 

Tehran KAYIAN INT! RNATIONAL in English 23 Feb 81 pp 1, 3 

[Interview with Ayatollah Montageri, date and place not given) 

[Text] --We have paid dearly for the Revolution, we should safeguard it well. 


--An expert in Islamic matters is a faghih who is well versed in all Islamic prin- 
ciples. 


--Since we wish to follow all Islamic instructions, the men in charge of the gov- 
ernment must be experts on Islamic problems. 





--Islam does not confine itself merely to the question of worshipping, it has 
laws and regulations in all field. 


--The characteristics of the velayat faghih is that he must be learned, just and 
aware of the affairs of the day. 


--The principle of velayat faghih is one of the requisites of Shi'a. 
It is our duty to amass power against our enemy. 
~«Moetar'af is one who is capable, but has been held back. 


-<The Iranian nation is duty-bound to assist the Mostaz'afin of the world in man- 
power, arm, money etc. 


-<We should make efforts so that not only our territory is evacuated, but Saddan's 
regime is overthrown. 
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AYATOLLAH NURI EXP! AINS ISLAMIC CONCEPT OF STATE 
Tehran TEHRAN TIMES in English 30 Mar 81 p 3 
|\Text) Accountability 


in that glorious epoch, the Muslims used to express their views freely in matters 
of administration and demand explanations from the ruler concerning his deci- 
sions and policies. Muslim citizens warned the government when they detected 

some error in state policies, If the warning proved to be ineffective, they 

tried to force the rulers to observe [Islamic norms and in extreme cases, even 
overthrew the government. ‘Umar I, the second Caliph, in an address to the people 
commanded them to put him on the right path if they found him in error. One 

of his listeners rose up and said: "We will make you return to the right path 
even if we have to use our weapons”. 


"From where did you get it'? Muslim rulers used to pose this question to their 
officials in respect of their property. Explanations were demanded from governors 
accused of corruption, and if the accusations proved true, their property was in 
some cases even confiscated and resumed by the government. 


An Islamic government has a number of distinctive features that set it apart 
from all other political systems. 


(a) The Islamic state is founded on an ideological basis in which an individual's 
geographical, national, ethnic or Linguistic background does not play any part. 
Asiatic or European, Oriental or Occidental, white or black make no difference. 
People may come with different Linguistic, racial, or national backgrounds, but 
if they share the beliefs of Islam they are members of the Islamic Umma. This 
distinctively Islamic. [as published] Usually states rest on geographical, 
racial or linguistic foundations. Their vision is limited to national or tribal 
interests, while Islam considers all humanity as one and believes in high human 
ideals that transcend the customary limits so evident in the modern concept of 
state. 


(b) The state in lslam is unequivocally opposed to burdensome bureaucracies, 
ceremonies, pomp and splendour. It is opposed to palaces, guards and excorts. 
Once the supreme leader of Islam, the Prophet Muhammad (p.b.u.h.) passed through 
a crowd when some people stood up in reverence and «ved as they do in the 
presence of mighty rulers. The Prophet was perturb emphatically forbade 
such sort of reverence, saying that anyone who tried to show him respect in this 
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manner would be thrown into Hell, ‘Ali, the great Muslim leader, explicitly 
and repeatedly warned Muslims not to behave before him or his governors ase other 
people do in the presence of their rulers, bowing before them, showing their 
humility to them, singing their praises or touching their feet, 


All of ua are servante of God and should humble ourselves before Him alone and 
pay tribute to Him alone, 


During his rule, ‘Ali never built 4 palace or a mansion. we lived very modestly. 
‘Uqba narrates: 


"Once | visited ‘Ali. He was eating stale bread. I exclaimed, ‘0 Prince of the 
Faithful! thie ie what you take for food!'" 


‘Ali said: "“O Abu Junub (kunva of ‘Uqba), the Prophet used to take simpler 
food and to wear poorer clothes." 


‘Ali repeatedly warned his officials against pomp and ceremonies. He sent 
numerous directives to this effect, If some official violated these directives, 
‘Ali admonished him or even relieved him of hie authority. Some of hie direc- 
tives read as follows: 


"Do not use guards or escorts. People should have access to you, so that you 
may be in.ormed about their needs." 


"Discuss matters with men of intelligence. There should be no medium between 
you and the common people except your tongue, and no chamberlain or guard except 
yourself. Never deny an interview to one who seeks it." 


"0 son of Hanif (Governor of Basra) | have come to know that a wealthy Basrian 
invited you to a party and you were quick to attend it. Delicious dishes were 
served to you and you were entertained with pomp and show. It never occurred to 
you that you were accepting the invitation of a person whose entertainment is only 
open to the wealthy while the poor are chased away. Behold! your leader (meaning 
himselt) is content with two old clothes and two pieces of stale bread out of 

all that this world could offer him. I know that you could not be like me, but 

at least try to follow my example to some degree and resist the temptation to 
indulge in wordly matters. I swear by God! I have not collected any wealth from 
your world, nor have | indulged in its vanities..." 


(c) Because it eliminates ceremonies and bureaucratic machinery and because it 
appeals to the faith of the people, as discussed (earlier) the Islamic govern- 
ment needs only a modest budget to run the country. It is the most expensive 

form of government. Its religious incentives cause people to work for it 
voluntarily. It avoids extravagance and misuse of public funds. True Muslim 
governors are extremely careful not to waste the national wealth and are extremely 
scrupulous in matters of governmental expenditure. ‘Ali, whose reign is con- 
sidered by the Shi'ites as an ideal example of Islamic rule, wrote to his 
officials: 


"Make reed-pen sharp (so that your writing requires less paper); do not leave 
much space in between the lines, and do not write unnecessary things. Do not 
be extravagant as the public treasury cannot bear it." 


4) 





(d) Another eminent feature of the Lalamic government is that its major concern 
is not economics, divorced trom the guidance of ite citizens and the actualisa- 
tion of their human and moral potentialities, The Prophet declared that the 
greatest treason to the nation is committed by those rulers who inatead of offer- 
ing guidance assume the ro.e of businessmen, extracting money from their subjects, 
‘Ali inatructed his viceroya to keep a close watch over their fellow-officials 
through an intelligence system and to relieve them of their authority and punish 
them if they were found to incline towards accumulating wealth, 


‘Ali himself always kept an eye on hie officiale and was severe in punishing the 
corrupt. In thie matter, he was absolutely uncompromising. 


(e) Another distinctive feature of the Islamic state is the emphasis which it 
lays upon the character and moral qualities of its officials, The main object 

of the Islamic government is to implement social justice, uproot evil and acceler- 
ate moral and spiritual growth. Therefore, its governors should possess exemplary 
moral and religious qualities so that they may without hypocrisy devote themselves 
to these goals. ‘Ali reminded his officials of these objectives in a number of 
directives. 


In one of them he states: If you are sure that you are on the right path, do not 
be afraid of being alone, even if no one praises or thanks you. Do not be tired 
of doing what is right and just. You should know that as a government we are 
pursing nothing but the fundamental objectives of Islam, the promotion of right 
and justice, and the extermination of evil and injustice. Do not waver from this 
task. 


(f) A truly Islamic state is free of trickery, deception and duplicity, elements 
so obvious in the international politics of today. The policies and methods of 
the Islamic government should be straight-forward, honest and fair. Machiavellian 
methods of statesmanship, deceit and diplomacy are anathema to Muslims whose sole 
purpose is to implement and spread the message of Islam and to guide society 
towards religious and moral excellence, 


Some one told ‘Ali that Mu‘awiva was a clever politician. 


"Ald retorted: He is not clever than I. The difference is that he does not 
hesitate to employ any means to attain power, while I abstain from doing so. 

Had deception and trickery not been evil, inhuman and ignoble, I would have been 
the craftiest politician on earth. 


‘Ali always instructed his officials to avoid guile and deception in achieving 
their ends. If duplicity was noticed on the part of any official he at once 
relieved him of his duties. The rulers of the Islamic state are entitled only 
to employ legitimate means for the attainment of legitimate goals. 

These are some of the salient features of an ideal Islamic government. 


Is an Islamic State Possible 


Some Muslim thinkers hold that it is very difficult to establish a true Islamic 
government in modern times. But it is not an impossible task. The advancement 
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of human culture and the disillusionment of humanity will make people greet wit), 
enthusiasm an Lelamic government once it has been established, Muslims need 
only be awakened and united to throw off the yoke of political and cultural sub- 
jugation to the West or the East or Communism and return to the true values of 
Islam, But the task is made difficult because modern Muslim governments are 
servants of foreign imperialist powers and serve their interests, This fact 
should not cause and spread despair. We pray to God 0 God, we seek from Thee a 
blessed state which may be a source of encouragement for Ielam and Muslims and 
a deterrent to those whose intentions are malafide., Grant ue such a state and 
make the people to obey Thee and guide them to Thy path, and by means of that 
state establish u@ in Thy grace and mercy in this world and Hereafter, 


Comparison 


Below, we give how far Islam approves or disapproves of other political concepts. 
We also give a brief description of these concepts so that the reader may be abl: 
to discern their Islamic and non-Islamic elements, 


Absolutism (Total Disapproval) 


Absolutism is another name for despotism in which one man has unlimited political 
power. In Islam, the powers and rights of rulers are subject to the law in all 
respects. Autocracy, despotism, dictatorship and absolutism all signify the 
same mode of government, a mode which is anathema to Islam. 


Anarchism (Total Disapproval) 


Anarchism is the theory that formal government of any kind is unnecessary and 
wrong in principle. The word ‘anarchism’ is derived from the Greek ‘arch’ 
meaning ‘rule’. Anarchy thus means the absence of any rule. This theory con- 
siders government to be the root of all evil in society. As mentioned at the 
beginning of this paper, Islam is totally opposed to anarchism. Society cannot 
be sustained without rule and order. Political power is not an evil in itself, 
but the abuse of political power is. 


Opportunism (Partial Disapproval) 


Opportunism signifies the policy of adapting one's actions and utterances to 
the prevailing circumstances in order to further one's immediate interests 
without regard for basic principles or eventual consequences. The Islamic gov- 
ernment is not based on opportunism and unprincipled behaviour, but this does 
not mean that it does not take changing circumstances into consideration or 
avail itself of present opportunities, or that it is rigid in those policies 
which do not affect basic principles. Thus Islam is only partially opposed to 
opportunism. 


Aristocracy (Total Disapproval) 


ristocracy, also known as oligarchy, is the rule of « privileged class. in an 
aristocracy, power is held by an upper class or minority, usually possessing 
inherited wealth and social status. In our age, some Communist and Western 
countries have such a government. In an Islamic government the law is supreme, 
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and not any select section of society, Moreover, Muslima are equal before the 
law. So hereditary nobility is impossible. Muslim rulers consult their people 
while oligarchs do not, 


Equalitarianiem (Partial Disapproval) 


Equalitarianiem is the belief that all men should have equal political and social 
rights. Islam supports these principles, but it does not support total freedom 
and libertiniem, Equality must be established by law and it must not transgress 
the law. 


Imperialiem (Total Disapproval) 


Imperialiem is the policy and practice of forming and maintaining an empire. 
Imperialiem is also characterised by a struggle for the control of raw materials 
and vast markets, the subjugation of foreign territories and discrimination against 
weak nations and the establishment of colonies and expansionism. Islam is totally 
opposed to this policy. 


Internationalism (Partial Approval) 


Internationalism as opposed to nationalism, rejects territorial distinctions and 
the pursuit of national interests which divide humanity. The goal of interna- 
tionalism is universal cooperation for the common good and a just world govern- 
ment, because the Islamic states rests upon ideological foundations, not upon 
race, colour, language or national boundaries. Islam is international in its 
own unique way. 


Individualism (Partial Aprpoval) 


Individualism as opposed to collectivism holds that the state exists for the 
individual rather than the individual for the state. The welfare of the indi- 
vidual and his interests should precede the welfare and interests of the group. 
Individual freedom should not be restricted by governmental or social norms. A 
man should be given total freedom and should be his own judge in economics, it 
favours the laissez-faire policy of unlimited right of private ownership 
unrestricted by public interests. In Islam it may happen that the collective 
interests of society are considered more important than an individual's inter- 
ests. Therefore, Islam disagrees with individualism. 


Pacifism (Partial Approval) 


Pacifism is the cult of peace and total opposition to war or the use of force. 

It insists that all objectives be attained and all disputes settled by peaceful 
means only. Islamic ideology accepts that peace is the best course. But it 
holds that presecution is worse than bloodshed. [as published] It is a strong 
supporter of peace and abhors war but it resorts to war when no other alternative 
remains. Therefore it supports pacifism only on a qualified and restricted basis. 


Pragmatism (Partial Disapproval) 


The word ‘pragmatism’ originates from a Greek root meaning ‘business' and has come 
to signify an attitude which judges all acts and concepts by their practical 
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results, It is more moderate than ‘'seculariam' which concentrates only upon this 
world and considers other concerns trivial or false. Islam rejects any view whic! 
considers exclusively only this short span of physical life. It does not conf in 
itself to this life alone but strives to attain salvation and the favour of God 
in the Hereafter also, 


Plutocracy (Total Disapproval) 


A plutocracy is a state in which the wealthy rule and concentrate political power 
in their hands, In Islam divine law is supreme, not any group of men,..the 
Qur'an declares the concentration of political power in the hands of the wealthy 
as a prelude to a society's ruin, 





Tyranny) (Total Disapproval) 


Tyranny is the oppressive rule by one man, a rule based on despotism, suppres- 
sion, cruelty and injustice, The Islamic government must rest upon the founda- 
tions of justice and mercy because our faith tota.ly disapproves of tyranny. 


CSO: 4920 
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@* 
(Two part report on interview with Ayatollah Montazeri, by Ali Sobhani, date and 


Tehran TEHRAN TIMES in English 5, 6 Apr 81 
place not given] 


MOSLEMS URGED TO EXPAND REVOLUTION 


{5 Apr 81 pp 1, 3] 


GP ga0z22ya22 37: sti, His. 43 
ring iis bce fil 
‘ MILE He Biggse? och 2 
ti Hil ety 32228 #2222 s: ant 
iy ied! ul RE it i i 

3 3 


zie + te 


if "if 
feslir Ha Hi ih ul i 


a sr i 


46 








He 
whnelni Het Utah ae 





fi 
7 


| 


ly 
. 
I 


f 
: 


they . 

The ideological differen- 

ces of Moslems should not get 

in the way of thew common 

cause and should not become 

the cause of war, disputes and 

confrontations which wil) han. 

dicap Moslems primary duty to 

propagate Isiam, Montazen 
said. 


| 
i 


| 


q 
of 


i 
i 


Hu 
rE 
4 
°F 


A 
t 
ff 


E 
ig 
H 
4 
j 
: 


él 
1 


i 
| 


world, such 
as Shi'ites and Sunnis, the 
Ayatollah said: 


same, he said. 

But despite this philoso- 
hy. we Sunni and Shi'ite 
Mosiems have very great com- 





mon grounds of farth. We Mos 
lems share the essence of faith 
in our acceptance of Qoran, 
Prophet, and the Orders as 
well. 

On basis of this common 
ground, we should be coordina- 
ted united, and mutually 
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march forward to mtroduce 
Islam to the whole world, es 
pecially the African continent. 

Even though differences 
between Moslems exist but ths 
difference should not become 
the cause of war and confronta- 
tion and the like and as Qoran 
has said: Al) should cling to the 
rope of God to fight for God 
and should not be divided. 

Even though each Mode. 
sect regards its own philosophy 
as the right one but, amulta- 
neously, ths should aot 
become a handicap and the 
reason for inaction where jomt 
ation of all Moslem sects 
are wed. 

"Therefore, emphasis 
should be placed on those 
common grounds al) sects 
share and the ideological differ- 
ences should not lead w war 
and = quarrels «between us 
M . 


As they have recently said 
in Taef's Conference, thei aim 
is to create differences between 














Sites and Sunn in ivan, 
The @ overall policy of the 
4 © that they reap 
the rewards of the discord 
they tow 
Lngand did the ame in 
Incha and created differences 
between Moslems and Hindus 
They also raed waues which 
— wowed dixcord between 
ites 


la my opin, the 
does nen hove any drach men 
aon & it, oF ‘eo + the 


West was the architect of this 
policy. No. This policy exited 
even during “** period of our 





Prophet (5.A.W.). 
We dhould f t our dif 
ferences and ut duty of 


islam 's clergy leaders to infil 
trate lelarmec in Alte 
can Conunent. We not 
moult the sacred posts and 
ranks or the leaders of other 
sects and religions. 

De not meult cach other 
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lt does bot mean that you have 
Faith. to Siffin War between 
Hearat Ali (the fm Shite 
imam) with Mu'aviye, Ali's 
associates abuer and utter bad 
words about Mu'aviy « 
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BRITISH ORLENTALIST PRAISES KHOMEYN] 
Tehran TEHRAN TIMES in English 30 Mar 81 p 2 


[Text] Capitalism and Communism with all their power and advanced technology, 
not only are unable to resolve the world problems but are taking mankind toward 
nonexistence, said John Webster, the famous orientalist addressing a huge 
gathering of Moslem and non-Moslem students at a University of London yesterday. 
[as published] 


John Webster, a Christian who converted himself to Islam 20 years ago said that 
“any man who wants to find happiness and prosperity and wishes to transform him- 
self into a real human being in the sense of deeds and being should follow God's 
way, because whoever thinks about God not only will become a spiritual man but 
will gain the power and ability to face difficulties. [as published] 


As the great nation of Iran, which with the hardships of Imam Khomeini was able 
to overthrow an evil and savage regime like that of the ousted shah and his 
mother the U.S. imperialism, the oppressed people of the world are able to anni- 
hilate their oppressors if they become Moslems because Islam fights racism, 
addictions, prostitution, and aggression decisively, added Webster. 


John Webster has done an immense research about different philosophical ideolo- 
gies of the world. Before taking refuge in the bossom of Islam Webster turned 

to Communism and became a member of the Communist party of England. [as publishex | 
But failing to find the true essence of peace or morale in the concepts of Com- 
muniem finally found his goal in Islam and since has been trying hard to spread 

the word of Islam throughout the world, concluded the report. 
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GOVERNOR DESCRIBES WAR'S EFFECTS ON KHUZESTAN 


Tehran KAYHAN INTERNATIONAL in English 30 Mar 81 pp 1, 3 


[Interview with Governor-General Gharazi) 
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The number of pipeline explosions were reduced from one per week to one per mon! 
since the beginning of Khordad of 1359. The unemployment problem was solved tc 
some extent and the expansion of revolutionary forces rapidly took place. In the 
9th of Khordad of 58, during the Al Shobari problems, there were maybe 200 people 
killed. But a year later, on the same date, the counter-revolutionaries were not 
even able to issue a single statement. This does not mean that they did not have 


the technical means to do it, rather it signified that they had lost their politi- 
cal power. 


One reason for enemy plans to attack Khuzestan lies in the fact that its indigenous 
base in Khuzestan had been completely smashed. In any case it soon became apparent 
that Khuzestan is part of the Islamic Revolution, and moreover that there exists 

a large revolutionary force in Khuzestan which only needs to be organized. When 
this organization was achieved all the pre‘lems were solved. You may have heard 
that the anti-revolution had renamed Masjed Soleyman, Moscow Soleyman. They ma‘: 

it appear as if this city was different from all other cities. But you can now 
observe that in relation to the vast problems of war and the war-stricken people, 
there is not a sign of anti-revolutionary activities. So I emphasize that the 
masses of the Muslim peop): are faithful to the revolution, and .sat enough revo) 
tionary forces exist in the area for the propagation of revolutionary goals. If 
there ever were any doubts about what I have just said, the heroic resistance of 
the people of Khuzestar, during this war must have c .spelled it. 


Q. Do you think that the governorship of General Madani helped the growth of anti- 
revolutionary forces or did it temporarily stop them? 


A. Madani, with tis intellectual and subjective tendencies, tried to govern 
Khuzestan through reliance on sheikhs, capitalists and landowners. And this was 
the reason for the rapid growth of anti-revolutionary forces duriny his reign. 
fadani relied on people who had a very corrupt back,round and had no faith in the 
revolution. In the face of this condition, the revolutionary forces broke awa 
from him, and the anti-revolutionaries found a good occasion to become active. 

















Madani had not, from the beginning, used opportuniam to help the reactionary forces 
stay in power, we would not have any probleme in Khusesatan, Thies was the main prob- 
lem which served Madani a great deal later on, 


). The previous governor-genera! Madani, used to claim that close cooperation 
between the various government with the revolutionary organe is impossible, can 
you clarify the relationship between these two during your governorship? 


A. The governor's office, during my time, has, above all, tried to activate the 
revolutionary forces and organs such as the Islamic Revolutionary Guards, Jihad, 
Housing Foundation, revolutionary courts and other revolutionary forces. In other 
words instead of concentrating on the government bureaucracy which was relatively 
apart from the revolution, we have focused our attention on the revolutionary or- 
panizations which have grown [rom ineide the revolutionary process, 





When these organs became active, the situation changed, cities began to be run by 
revolutionary local governors, and the bureaucracy started to function properly. 
During this war, the influence of revolutionary organs has grown to such an extent 
that they have even been able to penetrate the Armed Forces too, and thus combine 
the military expertise with what | call expertise of the masses. And this has 
proved exceptionally valuable. 


A. What have the revolutionary organs done in terme of the reconstruction of 
Khusestan. In your opinion have they been successful in their efforts? 


A. You better ask this question from those organs themselves, since they are much 
better informed about the nature of their achievements. What I can add is that 
they have carried a heavy part of the war burden. They have unceasingly helped 
their brothers in the military, and I can even say that during the first few 
months of the war the main burden was distributed primarily among the various 
revolutionary institutions. 


Q. What has your office done in preparation for the prolongation of the war? 
And what have you done to overcome the problems concerning the lack of coordina- 
tion among the varicus forces at the battlefront? 


A. During the first two months of the war, for a variety of reasons, the main bur- 
den fell on the governor's office and the revolutionary institutions. Thus, it was 
very difficult to deal with the side effect of the actual war itself. 


The much talked about lack of coordination was the result of, on the one hand, 

lack of prior preparation on our side and on the other hand the enemies all-around 
attack. In those days, every few hours, there was news concerning the possible 
fall of a city or the take over of village and so on. And of course, when the 
enemy was stopped along a vast defense line, the real coordination became possible. 
Now the burden of the war efforts has been divided amongst the Armed Forces of the 
Islamic Republic and the Revolutionary Guards. So now, we can properly cooperate 
with them, on the condition that our defensive lines remain stable. If they 
change, there will, of course, be some disorders. 


O. It is said that you have been a witness to the heroic battle of Khuninshahr. 
If possible can you describe certain aspects of what you saw there? 





A. If somebody in interested to really witness the courageous battles of our 
brothers in Khuninahahr, he must come to Abadan and witness the amaging here iar (4 
is now taking place there. In Khuninshahr, there waa a period when we had very 
few tanks, and the enemy had a division firing on usa. The enemy brought all it 
weaponry to the center of town, four clmes. However, the brave people of Khun! 
shahr destroyed all the enemy's armaments, At one time, 40 Iraqi tanks reached 
the railroad station, but our brothers, destroyed all 40 tanks, There vou cu | 
really feel the revolutionary zeal of the people. The ulema from different tone, 
the revolutionary Guards, the Armed forces and the reat of the people carried o 

a fierce house to house battle with the enemy. I, specifically remember an al: 
from Khorramabad, very active in the fronts, who fought againet an enemy tank » 

4 pick-up truck. One night while I wae in Khuninshahr, he wae martyred in hie 
trench. Our brothers of Khuninshahr are in Tehran now, living in camps, and th: 
disabled, who have given the revolution everything, are being taken care of. We 
muet do more work at Khuninshahr and we must think more about the sociology of 
this city. Our enemies must realize that every inch of Iran is a black Friday. | 
everyone of its cities, is another Khuninshahr. 


Q. What is the present condition of Khuninshahr? 


A. A large part of the city is in the hands of the enemy. The eastern section 
of the city and east Karoon are in our hands. 


The western section of the city encompasses 75 percent of the total area of Khunin- 
shahr. The large and essential facilities, like the post, the railroad, factories, 
bazaar and the main buildings are located in the western part of the city. 


Q. What is the present condition in Ahvaz and the overall condition of the 
southern fronts? 


A. The war has lost ite surprising and imposing nature. The blitzkrieg attack is 
no longer to be feared. In Khuzestan, the war has integrated into the lives of 
the people and the people live with the war and fight. The enemy tires to exert 
political pressure rather than pursuing military advances. Rather than fightin, 
our forces, it concentrates its missile anc artillery attacke on our civilians 
The present situation in Ahvaz is that the people live in the city during davt'- 
and at nightime, they leave the towr ond live in areas where enemy missiles w! 

not be able to harm them. The condition of the war cannot be calculated in re 

to the people. The people have shown that they will persevere and will stay 1: 
order to achieve their ideals and aims. Other cities of Khuzestan and its peooc«, 
although they are not in direct »ressure of the war, have warmly received the wer: 
stricken and have treated them like their brothers and sisters. Khuzestan is 
Karbala, all over. It has both « Hussein and e “Zainab. 


Q. How do you see the situation of the Iraqi people and government? 


A. Maybe prior to the Iraqi attack, it wae hard to make our Iraq! brothers un 
stand the meaning of a humanitardia revolvtior tt now this question is eas{1: 
understood by the people of the region. You know chat we do not receive arr 
anywhere and do not have ammunition and provisions from this place and that iit 
Iraq. But we are engaged in a war with a 1,000 kilometers front. The great 
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Hommel battle in North Africa covered a mere 80 mile border yet we have calcula- 
ted the ability of our masses to persevere, The people of the world evaluate us 
in regards to our ability to conduct a military attack. The enemy can easily 
place our towne under artillery attack but although we have easy access to 4 nune- 
ber of Iraqi towns, we have never, even once, made these towne the targeta of our 
artillery attack. 


The most important revolutionary relation that we have re-established with our 
brother Muslims of Iraq ie that we support their legitimate demands. Imam de- 
clared that if we did negotiate, then how could we aneawer to our brothera in Kar- 
bala, how could we explain to them that we negotiated with such a government, 

The pressure that Saddam exerts on us for peace, indicates a cultural movement on 
our part in the Iraqi society. The people of Iraq sense that if they eatablish a 
rule like our Islamic Republic, they can solve numerous problems in their country 
and in their own lives. 


Maybe, we could never have organized a military attack on Iraq. The fact that Iraq 
attacked us is itself an achievement for us because it showed that the Iraqi gov- 
ernment is afraid of our political influence in that country. Therefore, with the 
formation of an Islamic government in Iran, it became evident that the Ba'athist 
government would collapse for sure. The outbreak of the war was a reaction to 

the revolutionary cultural influence our republic has in Iraq. 


Q. Some people claim that the wrong policies of the Islamic revolution of Iran, 
in regards to the internal istuation in Iraq, instigated the war. How much of 
this is true? 


A. Those who claim this, do they show any evidence? They claim that if from the 
beginning, we had not announced that we wanted to export the revolution and did 
not interfere, then maybe then Iraqi government would not have been scared and 
would not have attacked us. 


The problem with such hypothesis is that it failed to consider the cultural rela- 
tionship between our two countries. When the cry of Allah-o-Akbar is set as an 
example in the world, when blood is truly victorious over sword, when the biggest 
military power in the world is defeated by our masses, then even a steel wall sur- 
rounding this truth will not be able to stop the spread of its influence. 


Iraq did not attack us because of our radios and our loudspeakers. The reason 
that the Iraqi government staged the attack was the revolutionary movement of the 
people of Traq, for whom Iran has become a symbol. Our revolutionary nature is 
such that the Soviets attack Afghanistan, as a means of confronting our revolu- 
tion. Whey did the Soviets attack Afghanistan? Because that Marxist rule would 
have been easily Jefeated by a revolutionary movement of the Muslim people of Af- 
ghanistan. There, we had not said anything and other places also. Did we con- 
duct propaganda activities in Saudi Arabia? Did we publicize our revolution in 
North Africa? No, our revolutionary movements exert influence due to their na- 
ture. And these claims that we instigated the conflict, are absolutely false. 
You cannot ask an Iraqi youth not to direct his cry of Allah-o-Akbar at the 
Mostaz'afin. You cannot tell the Turkish masses to remain silent in the face 

of the vast American military pressure, while you, yourselves got rid of the biggest 
oppressor of all. This is the nature of our revolutionary ideals. 








0, This queation concerns the two different views that exist in regarda to the 
ver, One group belleves that we can achieve victory by resorting to a politica’ 
var, The other group think that we can attain victory with reliance upon the er 
tivity of the Mostas'afin, Either way, we are now faced with the reality that 


large part of our territory is in the hands of the enemy. How do you see the {) 
ture of thie war? 


A. We have been attacked and the aggressor must be annihilated, Saddam's rex! : 
must be overthrown, and a genuine people's government should be brought to pow: 

"t te not only us that have faced aggression. If we .culy believe in our slop 

{f we believe in the authenticity of our revolutiona:, movement, and if we belt: 
that we have succeeded in overcoming the biggest military power in the region |: 

the battle scenes of the 17th of Shahrivar and 22nd of Bahman, then we must cont! \« 
to fight till Saddam's downfall. This war has been imposed on the Iraqi people * 
‘Saddam, and he will not draw any economic or political benefits from thie wer 

te will get tired and the popular forces will not support him. 


We have to mobilixe all our means and potentials from the creativity of the masses 
to counter the weapons sold to Iraq by the U. S. We, of course, aleo have to put 
to maximum use our Armed Forces, Revolutionary Guards, basi{, turbes, etc. We 


should no. be afraid of Saddam's propaganda, and must insist on his fall and for 
sure his regime will be overthrown. 


The Iranian lands that are now occupied by the Iraqi forces are not really under 
their control. Every Iraqi soldier goes to sleep worried and insecure, they cannot 
stay there and become the permanent occupying force. They don't have the power to 
resist a long term war against our revolutionary youth. What has proved all the 
military predictions to be wrong is that the enemy does not know who it is fight- 
ing against. They don't know whether we are using the regular army, or whether 

it is the revolutionary guards that they are against with or where the popular 
forces are involved. They will know when we flood them with water, and when we 
throw ther Just and stoue. 


Q. What are the dangers facing the Islamic Revolution? 


A. The enemy always tries to belittle the revolution, and play up its conspira- 
cles. We witnessed this in the previous periods, too. In the 28th of Mordad, t'- 
were only clashes in few parts of Tehran and then everything was cer. Today, 
‘here is fighting across the whole frontier, as well as clashes in certain citir:, 
sere the enemy is attempting to create disorder and chaos. But as you can ser, v° 
ave firmly standing on our own two feet. Both philosophically and in terms of m- 
bilizing fighting men the enemy is bankrupt. So it has not been able to do much 
‘ither in relation to ovr revolution or against it. Look at the trenches, witness 
® thousante who enter the battlescenes, and take account of those unknown mar*y) 


e political games cannot be played for too long. In Islamic societies ¢). 

me of these who play power politics is very short. We experience this fact 

d ever again. Only personalities remain who have refrained from political eo 

°c me give vou an example. As long as our trenches are full, and the peop'o *4u 
port this politico-rilitary struggle with all their magnificent might, nothing can 
threaten us. The fighters in the 17th of Shahrivar battle did not enter the scer 
in order to gain more bread and water, they all had enough bread and water. Nor 








did they fight for the political power or for the impositton of their beliefa on 
the society, Thie current has growing roote in revolutionary organizations, with 
atrong ideological formation and a historical tradition in this society. Thus, 
nobody can deatroy it, or threaten it except through conapiracy. Conspiracies can 
break you. And during these past two years you have essen how many conspiracies 
were foiled; conepiracies that were much powerful than these new ones, 


Q. Le ie essential to point out and critisize our own faulte in order to correct 
and improve our methods. What rightful faults can you see particularly concerning 
the war? 


A. We had not prepared ourselves for this war, This is the firat criticiam, The 
second valid criticiam ia that we did not properly inform the people about matters 
concerning the war. The third criticiem relates to our failure to spread the war 
culture amongst the masses. See, here are the three very important failures for 
which we are responsible. Why is there no deep understanding of the necessities 
of the war in Tehran? Why should an anti-political culture rule in Tehran? Why 
should an area behind the battle front be threatened by the destructive anti- 
revolutionary activities? We must make everybody participate in the war efforts. 
All our forces must be organized in order to fight at the battlefronts. We should 
not only expect this from the people of Khuninshahr, or those who have been forced 
to leave their hones as a result of war. 


There is another criticiem to be made and that is related to our political prepara- 
tions for this war. We made people think that the war will end in a day or two. 
We should tell them now that the war will continue till the downfall of Saddam and 
that this will take a long time, and they should prepare themselves for it. We 
informed people of the facts, whenever we achieved positional victories but a few 
times when we suffered defeats we failed to inform them. These have been our con- 
crete problems. But there have also been sufficient efforts to eradicate them. 
And most people know this. I must add that we have not mobilized our political 
forces in terms of our war-efforts. There have been some positive signs such as 
the delegations who were sent abroad. But this was not enough. On the propaganda 
front, Iraq still has the upper hand. 


Q. It has been reported that you were received by Imam Khomeini this week? 
Can you please tell us something about this visit? 


A. The discussion mostly centered around the conditions in Khuzestan. I reported 
to the Imam the record of our revolutionary brothers’ achievements in Khuzestan, 
especially, in relation to the progress made since the earlier days when we were 
not in a very favorable position. I also reported on the war and its related prob- 
lems and especially raised certain points concerning the ways to improve the level 
of fighting ability and coordination of our forces. According to Imam the Muslims 
will definitely achieve victory, and the internal disturbances will not be able to 
shift the focus from the main point, which is the battle front and the eventual 
fall of Saddam. 
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view with Husayn Kazempur Ardabili, new minister of commerce] 


MINISTER EVALUATES DEVELOPMENTS IN FOREIGN TRADE 
Tehran KAYHAN LNTERNATIONAL in English 6 Apr 81 p 2 
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MINISTER OUTLINES PLANS FOR INDUSTRIES 





Tehran KAYHAN INTERNATIONAL in English 1 Mar 81 p 2 
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MINISTER HAILS EXPANSION OF ROAD NETWORK 
Tehran KAYHAN INTERNATIONAL in English 8 Mar 81 pp l, 3 


[Interview with Musa Kalantari, minister of roads and transportation, date and 
place not given] 


[Text] --Our revolution depends neither on the Last nor on the West. 


--We have no access to the classified information that are put at the disposal of 
coup d'etat regimes by CIA or KGB. 


--Our greatest disaster in the past regime was our dependence in every aspect. 


--We enjoy the privilege that people themselves solved the problems, even the 
worst ones. 


--We have given personality to all, granted authority and have demanded action 
and responsibility from them. 


--The government policy aims at development of villages. 


--We shall not use American companies in the future because of their bad records. 


In the Name of the Most High mary cabinet? it was difficult to distinguish who 
Interview with Mr. Mousa A: At first, our difficulties were was might and who was wrong. 
1. the Minister of Road those rumors which are circulated 7 oo oath 


. we 

and Transportation of the Islamic in various ways to OUT caused anti-re velutionaries 
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Republic " . , even 
Please introduce yourself in a few ee ae ee ones, both for lator and 
' words owe ae toned wen coun contractors. We were faced with 
A: In the name of God, the problems that, before the revolu- PY 4a -* = 
te, tbe Merciful: | tion, were solved in one way or led to the state where we had no 
am ousa Kelantari, a civil another ‘Laws and regulations eation 09 
ineer from were set to set patterns | oe a : counter 
= ) in ae and were ignored by ministers due ientien, -puniedaty cece 
. 1 marted par ppary, Ne bd ny - they had withone after the revolution 
Misustry of Reed and ' : 
perenne ws the ado gh aw. We are not sure whether 
yay yy be ‘administra... >-hiems, which these were plots, or 
ment in two provinces. Then , will be solved. After rather events in d - 
invited by the Revolutionary the there was aconfu: 140 — n direc 
Council to take up this position sion, purges were carned out, n : e 
» AF KLEE enmenmes on personal basis, and revolution. The fact that our 
of the Fevolubon neither on 
end Tramspertaticn the East nor on the Wesi, meant 
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KURDESTAN CETS LOANS TO DEVELOP LNDUSTRIES 
Tehran TEHRAN TIMES in English 6 Apr 81 p 3 


[Text] Tehran--The Central Bank of Iran announced yesterday the allotments of 
the approved 150,800,000-rial credit for the Kurdistan Province for the develop 
ment of emall industries, 


In a statement the bank said the allotments were worked out by bank experts and 
also revealed the resu.ts from industrial plans in the province. 


The statement gave the allotments as follows: 


A:=-13 loans for small industries: 1 for Qarveh town; 4 for Bijar city; 8 for 
Sananda} town; totally amounting to 40,600,000 rials of which 9,850,590 rials 
has been already granted and the remainder is in the process of being paid. 
The A projects would absorb 78 men. 


B:=-3 loans amounting to 14,000,000 rials for agricultural tool projects for Bijar 
and Sanandaj, of which 500,000 rials has been paid and the remainder would be 
gradually utilized. The B projects would absorb 110 men. 


C:=--2 loans amounting to 2.8 million rials for medical services industries for 
Bitar. These would be paid later. The C projects would absorb 12 men. 


D:=-7 loans amounting to 43,250,000 rials for foodstuffs industries for Saqqez 
and Sanandaj cities. So far 5.8 million riais has been paid. The D projects 
would absorb 57 men. 


E:=--10 loan items amounting to 28.3 miilion rials for construction material anc 
industries for Seqqez, Bijar and Sanandaj. So far 2,337 million rials have beer 
paid. The fF projects would absorb 235 men. 


F:--22 loans amounting to 1.85 million rials for handicrafts industries for Bii -~ 
and Sanandaj. So far, 1,245 million riais have been paid. The F projects wou!’ 
sbeorh 2/7 men. 
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DETAILS GIVEN ON NEW ESFAHAN SiLO COMPLEX 


Tehran TEHRAN TIMES in English 6 Apr 81 p 2 
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CLIENT 

Ministry of Commerce ~ The state organization for 
grain, sugar and tea. 

CONTRACTOR 

Cogefas SPA-Tehran office main contractor for 
group CogefarOcrim-Montedil CMC. Alpina. 


PROJECT 
100,000 tons silo at Esfahan. 
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MINISTRY ANNOUNCES DIS .RIBUTION OF TRACTORS=-Tehran (Pare)--"A total of 2,248 
tractors imported from Romania and cleared through the southern porte of the coun- 
try have been sent to different cities for distribution during the month o! 

Bahman, 1359," announced the Public Relation Office of the Ministry of Agriculture 
and Rural Development yesterday. The office also said that "a total of 400 
trailers (2 tons), Fargoos (3 harrows), a total of 164 rings of tyres and a total 
of 949 boxes of spare parts have been cleared in the different customs in the coun- 
try and have been distributed among farmers." [Text] [Tehran TEHRAN TIMES in 
English 5 Apr 81 p 2] 


GAP STILL SEEN BETWEEN GOVERNMENT, PEOPLE--Tehran (Pars)--Attempt had been made to 
entrust relevant affairs to government organs but the people referred their prob- 
lems to Revolutionary Committees, head of the Tajrish District Revolutionary Com 
mittee said yesterday. Speaking during an interview on the subject of the Rule of 
the Law stirred recently, Hojjatoleslam Maleki gave the reason for people's faith 
in the revolutionary committees as the bitter experience of "misunderstanding" 
between the people anc government organs in the past "mechanical" regime. Sixty 
per cent people still approached the committees despite efforts to allow govern- 
ment organs to prove themselves and eliminate the misunderstanding, Maleki said. 
He added the organs had failed to quickly obtain public faith by treading the 
revolutionary path. "The holy goal for which our people gave blood is the execu- 
tion of the Rule of the Law. But what is important is that law must be prepared by 
“he creator of mantind and then leaders of humanity and social dignitaries could 
bind an alliance with God in presenting laws compatible with people's spirit. The 
people then required to follow laws," Maleki said. "The Rule of the Law was what 
the Messengers hed fought for and so was the theme of our revolution. The factor 
which beckoned our people toward the revolution was the autocracy of certain peo- 
ple who wanted their own wishes to take shape in the society". Maleki said the 
largest number of Savakis, Majlis deputies and elements of the former mechanical re- 
gime were arrested by his committee enclave because he said Tajrish was infested 
with such persons. [Text] [Tehran TEHRAN TIMES in English 6 Apr 81 p 2] 
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SITUATION IN WEST BANK DISCUSSED 
TAL51358 Tel Aviv MA'ARIV in Hebrew 15 Apr 81 p 21 


[Article by Yosef Tzuri'el: "Foreign Missions Are Meddling in Judaea and Samar! 
tvente” | 


|fext] Quiet is prevailing in Judaea and Sumaria and it has been noticeable over 
the last year in the Limited amount of terrorist activity, in the relatively Low 
number of terrorists acts and in neutralizing antigovernment political activity 
in this region. 


As far as the security elements are concerned these facts are an achievement. 

The major landmarks on the West Bank map are as follows: Hebron without al-Qawasini 
is totally quiet; Hailhul without Milhim acts as a large village; Jericho has never 
been a source for concern; Bethlehem has always been easy to manage; Ramallah has 
not vet recovered from the injury sustained by Mayor Karim Khalaf; Tulkarm was 

and has remained a satellite of Nabulus while Nabulus is the sole West Bank focu: 

of controlled ferment conducted by Bassam al-Shak'ah. 


About a year has elapsed since the murder of the six Yeshiva students in Hebron 
and the expulsion of Hebron and Halhul mayors. This incident has not yet been 
forgotten. The Arabs talk a lot about it, the Jews view it as an important mile- 
stone in the settlement momentum; and the military authorities feed on it for 

the purpose of maintaining public quiet and order. 


However, in terms of the relative quiet in this region which has been subject to 
military government for nearly 14 years, there will always be loopnoles for ferme: 
both under and above the surface. These will always be causes for rash demonstra 
tions, for brief disturbances and for hostile activity. 


On the security plan the military authorities note to their credit the Liquidatic: 
of two dangerous terrorist squads that were long active in the West Bank. One o 
these squads perpetrated the murder in Hebron and other terrorist acts in its 
vicinity while the other organized and acted in the Ramallah district with the a 

»f murdering Arabs suspected of collaboration with Israel. 


rom the public point of view the long teachers’ strike in the West Bank filled 
the vacuum [of the absence of disturbances] and gave rise to ferment in the regicn 
However, the fact that the military authorities have partly justified the demand 
of the strikers for improved work conditions and wages prevented an open confronts 
tion. 





Ferment of another kind is still felt in che area but this finds its expression in 
appeals submitted to the Military Appeals Committee and to the High Court of Justice, 
fhe reference is to the expropriation of private lands and to locating state and 
unregistered lands for settlement needs, Arab public figures in the West Bank have 
lately caken a great deal of trouble in trying to "get the villagers out to the 
atreet” but the villagers did not come out, be it due to their disposition which 

isa disinclined to public struggle or due to their belief that the battle is lost 

and one should settle for an appeal to legal instances, 


When one talks ef polftical leadership in the West Bank--meaning the National 
Guidance Committee--the military authorities would say: "It does not exist." 
Security circles would say: "It is in shreds," and the officials responsible 
for public quiet and order would promise: "We will not allow its revival," 


The truth is that the National Guidance Committee still exists. Two of its central 
activists, al-Qawasimi and Milhim, were expelled and nine of its members, including 
the editors of AL=SHA'B, Al=FAJR and AL=TALI'AH, are restricted to their place of 
residence. Rumors say that Ramallah Mayor Karim Khalaf is "very angry” because 

his foot was amputated following the assassination attempt and he is reportedly 
considering winding up his business in the area and emigrating to the United States 
where his brother lives. Only Bassam al-Shak'ah, whose legs were cut off in the 
assassination, remains. 


However, the Arabs say "Allah Karim" and their West Bank leaders take advantage 

of every crack through which they could float up to the surface, make headlines 

and harrass the Isroeli military authorities. So far the area has been open 

mainly to foreign journalists. Now a way has been found to open the held territories 
to the view of foreign countries’ delegates. 


Government and security elements made light of the Dundee municipal delegation's 
tour of the West Bank. It was announced that it will be composed of municipal 
activists. It was claimed that Dundee is merely a small, isolated town, somewhere 
in Western Europe. A few days after the delegation's departure, circles associated 
with the National Guidance Committee reported that additional delegations from 
various cities are expected to visit the West Bank in the coming months. The next 
delegation will consist of nine Spanish mayors. It will arrive at the end of April 
or the beginning of May and will be hosted by the West Bank mayors. 


ine desire of Arab personalities to open the occupied territories to visits by 
U.S. and West European public leaders is connected with the winds blowing from the 
EEC countries’ direction regarding the future of the West Bank, the Gaza Strip and 
East Jerusalem. 


This is an optimal period for the West European consulates and embassies in Israel. 
Gaston Thorn, as president of the EEC's council, drove the first wedge in the 
occupied territories. Today the representatives of Britain, Austria, Holland, 
Belgium, Spain, Italy and Greece enjoy a nice degree of hospitality. They are 
acceptable and desirable guests in the West Bank towns and they received information 
about events in the region in the spheres of land expropriations, establishment of 
settlements, detentions, imposition of taxes and erection of roadblocks. 


\ senior security element believes that "there is nothing that can be done and we 
should learn to live with what we have." Such philosophical musing is known to 
Bassam al-Shak'ah and other West Bank Arab notables who are trying to use it for 
their interests and benefit. 
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FRENCH PROPOSAL FOR LEBANON DISCUSSED 

"HATZOFE' On French Proposal 
TAL31105 Tel Aviv HATZOFE in Hebrew 13 Apr 81 p 2 
[Second editorial: "Respect and Suspect" ] 


[Text] The proposal that has been raised to establish a mltinational force to 
supervise the peace in Lebanon is worthy of study, with a positive approach, if 

it is intended as a replacement for the Syrian Army which is invading that country. 
There is today no longer any doubt that if there is tension in Lebanon, then it 

is influenced by the Syrians, who invited themselves to keep the peace after the 
clashes between the Muslims and the Christians in that country. 


The Syrian Army which came to keep the peace is what caused and is causing the 
greatest lack of peace. Its forces are sowing death and great destruction among 
the civilian population of Lebanon. Syria, which invaded Lebanon, wanted to turn 
that country into a colony of its own, through a complete elimination of the 
remnants of Christian influence there. However, despite its many attempts, it 

has failed in that mission. The majority of the Lebanese people rejects the Syrian 
overlordship, even if it is being forced to pay in blood. 


The question is, is Syria today prepared to agree to a multinational army replacing 
it in Lebanon? 


If Syria does not intend to evacuate its forces from the soil of Lebanon, there 

is no point in stationing international forces. As long as the Syrians remain 

in Lebanon, the influence of the international force will be useless. Not only 
that, but the Syrians may even try to take advantage of this force and use it as 

a guise for a continuation of their terrorist activity, just as the PLO does from 
time to time with the aid of Syria in southern Lebanon, where it is trying to find 
refuge under the shadow of the UNIFIL troops. 


if we judge by the speech by the Syrian ruler, al-Asad, at the meeting of the 
-xecutive Committee of the terrorist organizations which is holding its debates 
Damascus, no Syrian agreement to leave Lebanon can be seen on the horizon. 
: is his custom, the Syrian ruler tried this time, too, to throw the responsi- 
bility on Israel, as though it wanted to cause a partition of Lebanon and because 
of this he wants to justify his intervention in Lebanon. 








As stated, the proposal raised to station an international force in Lebanon is 
worthy of examination, but it should be examined extremely well in order to know 
what is motivating the proposers and, in particular, why France has suddenly 
woken up and shown willingness to volunteer to keep the peace in Lebanon and, as 
it were, defend the Christian sect which has been hit hard as a result of the 
Syrian and PLO aggression against it, while up to now their eries for help have 
been completely ignored. 


Israel can also not remain indifferent to these proposals, even if, officially, 
it is not a party to what is happening in Lebanon. It must not abandon the 
independent Lebanese force led by Major Haddad in southern Lebanon. The question 
that must occupy us is what implications would the international force have on 
the continuation of Haddad's activity? 


in the final analysis, Haddad's forces are, inter alia, a deterrent and preventive 
factor as concerns terrorist activity in Lebanese territory. This force must not 
be abandoned, all the more so as it also plays an important role in defending the 
Christian minority in southern Lebanon, which is exposed to the dangers of being 
slaughtered by the terrorists if nobody is found to defend it. 


Anyone who is interested in peace being kept in the area must examine matters 
very well before a decision, lest the international peace force turn into a harmful 
factor which could set off the flame of war in the entire area. 


The proposers, as well as the possible candidates to participate in this force, 
are ordering us to behave toward them according to the rule: respect and suspect. 
Even if we respect the very fact of the proposal to station a multinational force, 
we cannot conceal the suspicions accompanying this proposal, and these include 
extremely great suspicions. 


"MA'ARIV' On French Proposal 
TAL31504 Tel Aviv MA'ARIV in Hebrew 13 Apr 81 p 5 
(Commentary by Moshe Zaq: "A Trap in Beirut") 


[Text] The government of Israel and U.S. Secretary of State General Haig have 
fallen into a trap set for them by Valery Giscard d'Estaing, the president of France. 


The U.S. secretary of state came to the Middle East with a message that the main 

and the most urgent problem the area had was the Soviet threat, not the Palestinian 
problem, as Arabs and Europeans had been trying to impose as their view. On this 
matter General Haig was in agreement with the government of Israel. But in Paris, 

on the last stop of his tour, he found himself indirectly involved in the Palestinian 
issue, 


(fhe sophisticated French diplomats took advantage of the Syrian massacre in Zahlah 
and Beirut to renew their old proposal from 1977 about an international force under 
French Leadership to police Lebanon. 


On tne surface, this is a plan to calm feelings in Lebanon. On the surface, this 
is a bandage for Lebanon's wounds, but in fact it is a French initiative to push 
the Palestinian issue to the front. 








the French presented their plan with great drama: the French ambassadors in Beirut 
und the Middle East were rushed to an urgent meeting in the Quai d'Orsay at the 
peak of Sunday's rest. The president of France put forward the "urgent issue"' 

in his talk with General Haig, while the U.S. secretary of state left the Elysee 
Palace and made the French rescue plan for Lebanon public. This dramatization 
gave the impression that there was a new plan that could solve the problem in 
Lebanon, while, in fact, this plan opens the Palestinian "Pandora's box." Any 
international debate on the question of Lebanon at this stage must find a solution 
in the removal of the armed Palestirien forces stationed in Lebanon and the endiny 
of the state within a state. The stationing of a UN force throughout Lebanon wou: 
mean indirectly spreading out UN aegis over the Palestinian Liberation Army and the 
Palestinian terrorist organizations who, through their actions within Lebanon, 

are damaging its sovereignty. 


An international debate about the deployment of a UN force in Lebanon therefore 
pushes the Palestinian issue to the top of the scale of priorities of U.S. policy 
in the Mid. je East, while, in fact, the United States has tried to avoid this. 


It was not only the U.S. secretary of state who fell into the trap of French 
diplomatic sophistication, by making the useless French plan public. The govern- 
ment of [Israel also failed yesterday. It rushed to express an opinion about the 
French proposal without having officially been asked to do so. 


Correctly speaking, the U.S. secretary of state should have first asked for the 
opinion of the government of Israel before he expressed his support in principle 
for the French plan, since this is the custom among allies. And General Haig 
impressed Menahem Begin very much by repeating several times that we were "allies.' 
But this "forgetfulness" may have sprung from the fact that the U.S. secretary of 
state, during his conversation in the Elysee Palace, did not notice that the French 
plan was only the other side of the coin of the European initiative in the Middle 
East, an initiative the United States has rejected out of hand. And only on his 
return to Washington, when he reexamines the French plan, will be realize that more 
than being Likely to help obtain calm in Lebanon, it may disturb the U.S. peace 
eftorts in the entire area. 


But what is more worrysome is that even the government of Israel was dragged after 
this French publicity action and its ministers gave an opinion on a plan that had 
not been presented to them. 


In the summer of 1977, when Menahem Begin visited the White House for the first 
time, the U.S. secretary of state asked him what his views were on the stationing 

of a UN force in Lebanon, as the French are [now] proposing. The prime minister 

did not express any opposition. Nevertheless, this force was not established until 
2 years later, after the Litani campaign. And when it was established, UN secretary 
general appealed to the government of Israel to obtain its agreement to the 
participation of a 'rench battalion in the UN force. The prime minister was in 
Washington at the time and from there he gave instructions to Jerusalem not to 
oppose the incorporation of France in the UN force in Lebanon. 


it was neither the UN force, nor the French battalion that got itself involved in 
clashes with the Christian militia near Tyre that healed Lebanon's wounds and led 
to a calm in the area. The UN buffer cannot guard the Galilee settlements and 








Israel needs initiatives of its own beyond the buffer in order to safeguard the 
confrontation settlements. The UN force in Lebanon did not repel the foreign 
forces working in Lebanon, the Syrian Army eud the Palestinian Liberation Army. 
On the contrary, it sheltered them to no small degree and provided recognition to 
their conquests. 


In contrast to this, the UN coalition tried to use the UN force to eliminate the 
Israeli security belt in southern Lebanon through an attempt to cut away the ground 
from under Major Haddad's feet. On the eve of the latest outburst in Zahlah and 
Beirut, we were witnesses to an attempt in this direction by the United Nations, 

in the guise of giving authority to the Lebanese Army even further south than the 
Litani River. And there is no guarantee that the reinforcement of the UN force 
atter the conflagration in Zahlah and Beirut will not lead to stronger UN pressure 
in the south. 


The claim made yesterday at the cabinet session, that the French initiative could 
help us to get rid of the Syrian Army in Lebanon, also requires reexamination. 

When the Syrian Army entered Lebanon, there were military experts here who claimed 
that the Syrian deployment in Lebanon was weakening the Syrians' strength, and there 
were others who explained that it was in this way that foundations were being 
created which would in the end necessarily lead to dialogue between Israel and Syria 
and the "red line" was only one of the expressions of this. Now we are trying to 
complete the circle and see the negative side of the Syrians being in Lebanon. 

But if the Syrians agree to remove their army from Lebanon, they may do this 

because they will also regard this as an opening to push Israel's feet out of 
southern Lebanon. And before we enter into a public debate about our "conditions" 
for accepting the French plan, it would be better to first examine all its possible 
implications. 


There are those who have doubts about whether Syria will accept the plan, although 
President Sarkis’ agreement may be a sign of such Syrian willingness and perhaps 
the Soviets will also accept the European initiative in Lebanon, because it regards 
it as a spearhead for a European political initiative for the entire Middle East, 
an initiative that blocks the Americans’ own initiatives which put the Soviet Union 


out of the game, 


ithe French initiative, more than guaranteeing calm in Lebanon, and even more than 
guaranteeing the dispatch of UN forces to a Beirut being shelled by the Syrian 
Army, is pushing us and the Americans into the arms of the "European initiative," 
that initiative that may well give back the Soviets their status in the Israeli- 
Arab dispute. This is the initiative that may move us off the peace path we began 
with the Camp David agreements. 
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BAR=LEV PRESENTS AIL ITGNMENT'S SECURITY CONCEPTION 
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"HA’ARETZ" ON INTERVENTION IN LEBANON 

\iL01114 Yel Aviv HA'TARI in Hebrew 10 Apr 81 pp 13, 19 
[Commentary by Ze'ev Schiff: leraeli intervention in Lebanon” | 
t ihe cruel shelling of Christian population centers in Lebanon | 

rian Art in combination with the Palestinian Liberation Army has reopened th 
question of direct [israeli military intervention in that country, intervention 
which would go beyond the territory of southern Lebanon. The warning given b 
Minister Ari’el Sharon, during a talk with U.S. Secretary of State Alexander Haix, 


that there would be no alternative to Israeli intervention in Lebanon if the 
Syrians took another step there, shows that this position has supporters in th 
higher echelons of the Israeli Government. [It may be assumed that Sharon is not 
ilone in this posi mn and that he also supported by well-known security 
personne] 
the other hand, there i nother group which is cailing for a more restrained 
pp ht invthin nvolving direct military intervention in northert ebanon., 
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ihe minorities in the territories are characterized by an accelerated demogrup 
increase, a Voung ane itructure and wy gpeographii and territorial concentration, 
he slow development of work resources in Judaea, Samaria and Gaza will cause 
unemployment and the radicalization of political views, 


lhe number of Jews throughout the world has been constantly declining. Outsic 
israel, there are currently some 9.8 million Jews in the world. in the year 200) 
re will be only & million Jews. 


in the year 2000 there will be 71 million people in Feypt. In 1990 there will 
ve 17.5 million people in the Arab countries bordering with lsrael compared with 
’ 


L3 million today. Some 2 million Egyptians are expected to live in the Sinai 


iring the same period, 


eaking to the YEDL'OT AHARONOT correspondent, the deputy defense minister said 
that we should not be anxious about these figures, and added that we possessed 
the means, the Alignment and the possibilities to promote them or change Chen, 
itever the case may be 


puty Defense Minister Mordekhay Tzipori and Maj Gen Avraham Tamir told our 
correspondent that the material covered by the comprehensive research also includ: 
theoretical background to the principles of the national defense conception and 

e defense policy. the academic community also participated in the research, 
prog 


which will serve as the basis for the preparation of the IDF’s multiannua] 








ISRAL I 


VIEWS ON CHANCE OF PEACE HAVE NOT CHANGED 
AO80844 Tel Aviv HA'ARETZ in Hebrew 8 Apr 681 p 5 


[PORL public opinion poll: "There Has Been no Change in the Public’ 
Regarding the Chance of Peace in the Last 2 Years"| 


ha) Posit ions 


‘lext] Israelis differ in their opinion on whether there can be peace between us 


ind all the Arab countries and they have not changed their views in the last 2 vears., 


is emerves {rom a nationwide public opinion poll conducted by the VPORI Lnstitute 
it the request of HA'ARETZ. 


‘he question posed was: ‘Can there be or can there not be peace between us and 
ill the Arab countries?" Some 39.7 percent replied in the negative whereas 32,1 
percent answered in the atfirmative. In an identical poll conducted 2 years 


ray 
‘mW 6 


} percent replied in the negative and 37 percent replied in the affirmative. 


9 percent said that there "may be’ peace between Israel and all the Arab 
inmtries compared with 14./ percent who expressed the same view 2 years ago. 


Here |] 1 breakdown of the replies in 19/9 and 1981: 
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LSRAL ! 


PRODUCTION OF KFIR PLANES TO CONTINUE 
fA090936 Tel Aviv HA'ARETZ in Hebrew 9 Apr 81 p 2 


iMilitary correspondent's report: “New Directive: The Production of KFIR Planes 
Will Continue Until the Lavi Is Begun" 


itexc] The KFIR plane production Line will not be closed down and the Defense 
Ministry has recently issued a new directive to continue production of the KFIR 
in accordance with old plans until the aircraft industries begin to produce the 
Lavi plane. The funds for the further production of the KFIR will come, inter 
alia, from an addition of dollars from the defense budget, from preparations tor 
exports and from U.S. aid funds. 


‘he new order to continue producing the KFIR was issued recently by Deputy Defense 
Minister Mordekhay Tzipori. As will be recalled, it had previously been decided, 
in the wake of cuts to the defense budget, that the KFIR production line would 
operate until October this year or, at most, until 1982 if no market for the KFIR 
was found abroad. The new decision means that the aircraft industries will produce 
many more dozens of KFIR planes, including the new models. The production pace 

has not vet been decided and the intention is to continue with the production 

line until the aircraft industries beein to manufacture the Lavi plane. 


In reply to a question about the source of the funds for the maintenance of the 
KFIR production Line and the supply of the planes to the air force, Mr Tzipori 
said that there was a good chance of exporting the KFIR, a chance that has improv 
following Washington's agreement to sell this plane to various countries previous 
banned to us. In addition to this, there was a good chance that *he Reagan 
1iministration would permit the transfer of U.S. grant and loan funds to producti 
in Iereel. Another source would be the defense budget. As is known, the Finance 
Ministry has agreed to convert free dollars into Israeli pounds [as published] 

for the defense establishment. In this context, Mr Tzipori said that he would 
insist that these funds, which would come from the dollars, would be spent not on 
routine needs, but on production. 








LSRAEL 


AGRICULTURAL AGREEMENT SIGNED WITH PERU 
(Al41133 Tel Aviv ITIM in Hebrew 2055 GMT 13 Apr 81 
(Government Press Oftice release| 


(Text) Jerusalem, 13 Apr--Agriculture Minister Ari'el Sharon today concluded his 
official visit im Peru. Sharon met with Peruvian President Fernando Belaunde and 
his counterpart, [as received] Mr Xavier Arias. Messrs Arias and Sharon expressed 
their satisfaction with the signing of an agreement on extensive agricultural 
cooperation. According to this agree: nt, Israel will assist in the development 
of various agricultural issues, including the development of desert areas where 
modern irrigation systems are required. 


‘he Peruvian president expressed his gratitude to the Israeli experts and his 
confidence that cooperation between the two countries would continue to strengthen. 


fhe Israeli agriculture minister visited sites far from the Peruvian capital of 
Lima. He toured the future development areas and said he was very impressed by 
the industriousness and skills of the Peruvian farmers. 


it should be noted that additional contracts for cooperation betveen the two 
countries were signed on the last day of Sharon's visit. Among other things, 
igreement was reached on the establishment of an instruction system in Peru and 

on preparations for the possible marketing of local produce through [sraeli marketing 
‘hannels. 


From Peru, Agriculture Minister Ari‘el Sharon will visit other South American 
countries in order to strengthen agricultural ties and sign additional contracts. 





ISRAEL 


BRIEFS 


TZIPORI MEETS WITH GAZA MAYOR=-Deputy Defense Minister Mordekhay /zipori has 
promised the Gaza mayor he will recommend that approval be given to the opening 

of a university in Gaza that will serve the Gaza Strip inhabitants. He has also 
permitted the opening today, or tomorrow at the latest, of all shops closed by 
order of the military authorities a few weeks ago following the hurling of a 
handgrenade in the city's main street. Our correspondent, Bassam Ja'Bar, reports 
that the deputy defense minister conferred with Gaza Mayor Rashad al-Shawwa this 
morning and complied with some of the mayor's requests on local issues, In contrast, 
Tzipori announced that the authorities will from now on meticulously examine the 
flow ot foreign aid funds to the territories in order to ensure that the money is 
not used to exert pressure on West Bank and Gaza Strip notables. [Text] [TA161431 
Jerusalem Domestic Service in Hebrew 1300 GMT 16 Apr 81] 


MARCH LNDEX--I[n March the consumer's price index rose by 4.8 percent. From the 
beginning of this year the index has been marked by an accumulative rise of 24.4 
percent. This has been reported by the spokesman of the Central Bureau of Statistics. 
The March index rose at this rate mainly because of the increase in the costs of 
consumer goods, especially food, transport and postal services. The wholesale 

price index of industrial output rose at a relatively moderate rate. [Text] 

[1A151725 Jerusalem Domestic Service in Hebrew 1500 GMT 15 Apr 81] 


ROLLS=ROYCE ENGINES FOR LAVI PLANES--In the past Israel took an interest in the 
possibility of purchasing a British Rolls Royce engine for the Lavi fighter plane 
manufactured by the Israeli aircraft industries. The HA'ARETZ correspondent has 
learned that aircraft industries representatives have examined this possibility 
and held talks with representatives of the corporation that manufactures the 
lornado fighter plane which uses a Rolls Rovce engine. The corporation's offices 
ire situated in Munich, West Germany. Israel's representatives thought that it 
would be better to have the Lavi planes fitted with an engine not of U.S. manu- 
Facture in order to bypass the possibility that the United States would ban Israel 
from exporting the plane, as it forbade the export of the KFIR, wiich has a U.S. 
nanufactured engine. However, the Israeli clarifications met wit:1 a cool respons: 


from the corporations’ heads, especially from the British. Althcugh a negative 
reply was not given, Israel's representatives understood that thev were person: 
grata and so they severed the contacts. he British Foreign Office and Def 
ry refused to comment on the ri: rt, iimine that they were not in the 
iabic of giving details of contacts on the topic of arms sales. [Text] [TA230939 


fel Aviv HA'ARETZ in Hebrew 13 Apr 81 p 1} 








WATER SUPPLY TO WEST BANK=-The Meqorot Water Company is now in the midst of carrying 
out work worth 55 million shekels with the aim of ensuring a water supply to 

10 settlements in Judaea and Samaria. The project will be completed within 2 
months. Ina tour at the end of last week for members of Meqorot's board of 
directors, the head of the company's unit for development plans, Yosef Dreizen, 
sald that the project included drilling five wells--at Shilo, Ari'el, Horon, 

Qarne Shomron and Levona. in addition, 70 km to 80 km of pipelines of various 
dimensions are also being laid, and 10 water reservoirs were being dug. The wells 
are deep--about 450 meters--and will supply 1.5 million to 2 million cubic meters 
of water per annum. In addition to the settlements, the project will also supply 
water to IDF camps in the area and to Arab villages. [Text] [TAL20750 Tel Aviv 
DAVAR in Hebrew 12 Apr 81 p 4] 


CONSTRUCTLON IN GOLAN HEIGHTS--At a ministerial consultation it was decided to 
begin building 200 apartments in the Golan Heights immediately. Prime Minister 
Menahem Begin consulted with the finance minister and the minister of housing and 
construction on this matter, following the demand by Golan Heights settlers to build 
1,000 apartments this year in settlements and the town of Qazrin. The Ministry 

of Agriculture is also preparing a plan for a total of more than a billion shekels 
to absorb 1,000 families in the Golan Heights. The director general of the prime 
minister's office informed the Golan Heights Settlers’ Committee of the decision 
and told them that the government had approved this plan in principle. The 
chairman of the Golan Heights Settlements’ Committee, Shim'on (Shebes), welcomed 
the decision, but he said the test for the government would lie in the completion 
of the entire plan and the increase of the number of Golan Heights inhabitants to 
10,000 by the end of the year. [Text] [TAO91121 Jerusalem Domestic Service in 
Hebrew 1100 GMT 9 Apr 81] 


PLANNING COUNCIL VS CANAL=-The National Planning Council w.rned yesterday that the 
planned start on the Mediterranean-Dead Sea Canal project would be illegal, since 
the council has not approved the project. Energy Minister Yitzhaq Moda'i announced 
his intention to begin work before the coming elections, following the cabinet's 
approval last month of the canai’s route. The council, which is the highest 
planning authority in the country, decided yesterday to bring the matter to the 
attention of the Attorney-General Yitzhaq Zamir. [It noted that the proposed canal 
had not yet been discussed by the council, let alone approved. The council 
instructed the Interior Ministry's southern district representative, through whose 
territory the canal would run, to refrain from issuing any permits for initiation 
of earthworks "until the plan has been approved by the planning authorities." 


~ 7 


(lext] [TAO90959 Jerusalem POS’ in English 9 Apr 81 p 3] 


[INDUSTRIAL EXPORTS--Industrial exports (except diamonds) dropped by 13 percent 
in the first 3 months of 1981 compared with the same period in 1980, the Manu- 
ficturers Association claims. During January-March this year exports totalled 
> 90 milli-n, compared to $751 million last year. This is not only a l percent 
nominal drop, but taking the 12 percent devaluation of the dollar into account, 
the real drop is 13 percent. Association circles expressed their amazement at 


(icial statements that exports are increasing, while thev are, in fact, dropping. 
[Text]  [TAQ81406 Jerusalem POST in English 8 Apr 81 p 3] 








KUWAIT 


BRIEFS 


DESALINATION UNITS--The Industrial Bank of Kuwait has announced the tormation ot 
the Kuwait Desalination Plant Fabrication Comapny, which will use the Asry 
workshops in Bahrain for the manufacture of desalination units. The bank's 
director of projects, Lucien Toutounji, says feasibility studies have been car- 
ried out at Asrv, but no contractual agreement has yet been finalised. The 

nits will be assembled in Kuwait and marketed in the Gulf. Kuwait is expected 
to buy four a year, at a cost of $100 million each. The new company, which has 
been set up with a capita! of $3.75 million, also hopes to sell related equip- 
ment such as pipes, gauges, and pumps. Negotiations are in progress with Weir 
Westgarth of Britain and THI of Japan for the supply of cechnology, training and 
plant supervision. 


KPAED LOAN TO TANZ7ANTA=-Dar es Salaam, March 23 (KUNA): The Kuwait Fund for Eco- 
nomic Development agree to give Tanzania a 385 million shillings to finance devel- 
Opment projects uncertaken by the Tanzania Harbours Authority, Tanzania Railways 
Corporation and Mufindi Pulp and Paper Mills according to the government news- 
paper “SUNUAY NEWS." Quoting the head of a Tanzanian government delegation which 
visited Kuwait recently, principal secretary of the Ministry of Communications and 
Cransport Odira Onsara the paper said the agreement has been reached in Kuwait 

md it will be signed next month. Ongara arrived here and told the "SUNDAY NEWS" 
that the Railways Corporation will receive Shs 176 million, the Harbours Corpora- 
tion Shs 69 million and the Mufindi Project Shs 150 million. Earlier Kuwait gave 
hs £34 million to Mufindi project. Meanwhile, the Indian government has agreed 
to provide railway spare parts and accessories worth Shs 1l million. [Text] 


-* 


wait ARAB TIMES in Fnglish 24 Mar 81 p 7} 
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[VE COUP DESCRIBED AS SETBACK 


’ 


[Ht ABORTIVE coup in Mauritania by 
ro Morocean dissidents on 16 Match 
sguiost President Khouna Ould Haydalla’s 
egime will have far-reaching consequences 
for Maghreb diplomacy, and hasten the 
removal of dubious clements within the 
Nha in administration and armed 
S wenee 
lh reaking of d tee relations wit] 
Morocco, accused by Mauritanian officials 
{ masterminding the operation. ends the 
country § ‘tempts to distance itsel! 
both Rubat and Alwers. Pressure wil A 
De jounting on Siaurtama officially to 
recognise the Polisino's Saharan Arab 
Democrat Repub « (SADR) before the 
rext Organisation of African Unity (OAL) 
mmuit, scheduled for Narrobi in July 
Since Nouakchott withdrew from the 
ran nflict in August 1979, wt has 
corded fF CORNMILION to the Polisano as 
presentutive Of the Sahrawi peopl nd 
as supported the right ¢t 
it-dleterminaton and independence for 
the | vf Spanish colony. However 
WHOUS Mot to mcer King blas 
\f suritar hid f e Son ns 
lod %A in " fficially 
rex i the »\'OR Noneth Ss 
More - _ ‘en f ‘ 
ts f ally and « ght to Nav 3 
\ nt 1 Nouakec? r 
to its interest 
lr i columr ch tered 
\f ‘ trom Nec . n 4 t 
captur eading members of re 
‘ ind th i ) Mf ( io 
. Tr f 
\I iO Abode! Kader. forn f 
fore \} d Sale mn ( ; 
Sit ores sis e-president of tne 
neiitars mmittee. nm egw mn the 
povert en ecretiv Ge cued, at ihe ast 


mome te postpone is scned ed mecting 
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MAURL TAN L « 


When the dissidents seized the 
presidential palace it was empty. the head 
' state wasinspecting mulitury insta 
inthe northotthe country. Having capt 
the army commander, Lieutenant Colon: 
Maaouve Ould Tava. the commando force 
was quickly surrounded and forced to 
surrender by crack Mauntanian army uni 

The failure of the coup represents a 
severe setback tor the exiled oppositior 
movement known as the Alliance for 
Democratic Mauritania (ADM), ar 
umbrella organisation consisting of divers 
political and ideological factions committe 
to overthrowing Havdalla Most of ils 
leading members held high positions 
the 1l7-vsear rule of tormer p: 
Moktar Quld Daddah 

As 8 Days has also learnt. the att 
coup was planned at a secret Al)’ 


gathering in Dakar last November | 


t! ght in ADM ranks that the H 
government had t ne so fragile, a 
cof ous infighting betwes p Ira 
i ath St cle nts which led t 
irrest last December of progressiy le ack 
Ahmed Baba Miske. that a smal! 
ad ira ned comman lo {< rece aide 
tsin Nouakchott would be 
; e if 
ir “M4 f le of Pres : 
hout ‘ ‘ was empbar i t 
velations that e operat 
‘ ca \ rvtor as ats nat 
Inana ‘ nlacate M 
ils. Pre ent [ uf has ord ‘ 
ADM of iis t ' 














The coup i alee hel) io speed up the 
transition W @ Civilian emernment Law 
December @ prime mininier Almed Ould 
Hnevare, #as appomied to preoire a@ 
oonstitution to be voted Gama rele on 

li will be Bnei) ara 8 task to restore the 
home front by continuing reform measures 
and bolstering the weak economy Hut watt 
@ Hegotiaied solution has been found to the 
bitter Western Saharan ear any calm in 
Nouakchott i lhely to be shortlved 
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PEOPLE'S DEMOCRATIC REPUBLIC OF YEMEN 


LEADER DISCUSSES PDRY'S BILATERAL, INTERNATIONAL RELATIONS 


Jiddah "UKAZ in Arabic 18 Jan 81 p 14 


[Interview with Salim Salih Muhammad, foreign miniscer of People's Democratic Re- 
public of Yemen, by Ayman Muhammad Habib, date and place not given) 


[Text] Despite the difference in perceptions and viewpoints among the Lelamic 
nations and despite the difference in their orientations and inclinations, they 
are nevertheless living in conditions which are conducive to a complete entente. 
Great hopes are being attached to that entente. The PDRY Foreign Minister Salim 
Salih Muhammad has talked to ‘UKAZ about his country's views and outlooks with 
regard to many issves. The following is the text of the interview: 


{Question} Your excellency, how do you see the present condition of the Islamic 
nation, and how is it possible to achieve higher degrees of understanding between 
its estranged elements? 


{Answer} You concede in your question that there is estrangement and disparity 
among the countries which believe in Islam. That estrangement is not between the 
peoples but between the regimes. The question that we should pose is: Who are the 
friends and who are the enemies? Is that estrangement caused by objective condi- 
tions and circumstances which we cannot deter regardless of our own personal 
desires, or are the causes not objective and therefore subject to removal. The 
situation is one in which there are different regimes that have different political 
and social systems. There are different levels of economic development and differ- 
ent levels of per capital income, in addition to the contradictions and differences 
that exist within these societies. This reflects the pursuit of different foreign 
policies. From a natural point of view, the removal of that estrangement and 
disparity requires the following: 


l--The masses of the people should be given their right to free expression and 
equality and their role in making their history and their independent life. 


i--An equitable relationship should be established between our different social 
systems on the basis of mutual respect and non-interference by one in the internal 
affaires of the other. 


3--In seeking to settie the pioblems existing between our countries, we should 
resort to dialogue instead of force or the threat of force. 





4-eWe should accurately determine who are the Criends of our just causes and whe 
are the enemies of these causes. We should not mix the two under any circumstan 
The Palestine question is the major Arab cause, In that, the Arabs are supporte: 
by all the peoples which believe in Islam, all the freedom-loving and treedom 
ispiring people and the peoples which love democracy, peace and progress in the 
entire world, Friends and foes can be determined through their position on that 
particular issue. On that basis, we can remove the aspects of estrangement betw 
our countries and regimes in the present phase of our modern history. 


[Question| Don't you believe, your excellency, that the lelamic summit is the la. 
opportunity to contirm the possibility of a fusion between the various elements 
the Lelamic nation and of a narrowing down in the gape between them? 


|Anewer| First of all, there is nothing called “last chance” in political action 
The nature of the perpetual struggle creates problema which then require a politi. 
response. Since the Islamic summit is a form of political action which is desig» 

to deal with certain political situations, it will continue to be 4 formof politi 
action as long as the issues it was designed to deal with continue to exist. Sin 
the Islamic summit was one form of fighting colonialiem, imperialiem and Zionism 
and of consolidating efforte to fight these enemies, then the summit conference will 
be required to continue to discharge that duty until the goale for which it was 
ereated are achieved. 


How Jerusalem Can Be Retrieved 


[Question] How can the Ielamic nation retrieve Jerusalem, in particular, and the 
Arab and Palestinian territories, in general? And how do you evaluate Islamic 
actio. since the meeting of the firet Islamic summit? 


{[Anewer) The retrieval of Jerusalem and the occupied Palestinian and Arab lands is 
principally up to the Arabs themselves--both Muslims and Christians. Secondly, it 
depends on the support of the peoples that love freedom, progress and peace, regard- 
less of whether they were Muslim or Christian. Asapeople with a cause, we have to 
pull together all the elements of strength and power and devote all our potential i- 
ties so that we can really guarantee the victory of our cause. This in itself would 
euarantee the retrieval of Jerusalem. ILslamic action depends on the relations 
between our countries and the present action with regard to the common cause, an 

we hope that such action would gain gomentum and develop in favor of the Palestine 
question and the cause of fighting Zionism and imperialism. in v_ew of the inten- 
eity of the struggle with the Zionist enemy, it can be said that Islamic action 

has assumed a significant role in supporting the struggle of the Palestinian peop): 
and has gone @ significant distance in that direction. We hope that greater support 
will be given to that issue which is connected with our destiny. 


Complete Confrontation Is the Answer 
‘Question] Mr ainister, the islamic «wmmit is studying the question of articul» 


call fer a holy jihad into 4 pian o! action which would contribute to he 
cue of Jerusalem and other Arab lanes. tow do you view that pian? 
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lAnewer! As you put it, the hely jihad aims at rescuing Jerusalem and the oecupied 
Arab territories, Therefore, we believe that any plan designed to achieve that 
goal should depend on pursuing a policy of overali confrontation which would force 
the Zionist enemy and those who stand behind him to tecognige Arab rights. Thies 
inevitably requires the use of all the weapons available to the Arabs, in addition 
to seeking the support of the official and popular international public opinion to 
help accomplish these goals. 


Why the Crisis Relations Between Brethren? 


[Question] Despite the fact that Saudi Arabia and the PDRY exchange visite and 
maintain continuous contacts, yet there are those who try to give the impression 
that your country deals with the kingdom in 4 manner which lacks 4 great deal of 
friendship--this, at a time when we here feel that we are sincere brethren to all 
our brethren. How can you anewer those people in some detail? 


|Anewer) On our part, we have sought and we still seek to maintain natural and 
good reiations characterized by mutual respect for independence and national sov- 
ereignty, non-interference by one in the affaire of the other and efforts to 
maintain security and stability in the region, with our brethren in the kingdom. 

The visit by brother ‘Ali Nasir Muhammad, secretary general of the Yemeni Socialist 
Party, Chairman of the Supreme People's Council and the prime minister, to the 
Kingdom of Saudi Arabia was a token of our desire to cement these foundations and 
develop the bilateral relations between our brotherly countries and our concern 
with doing that. However, there are certain circles which are inimical to the 
ambitions and aspirations of our two countries to create such a relationship. These 
circles try to obstruct such efforts and seek to spread false p ‘panda against 

the PORY, its leaders and positions. The same circles try to tane conditions back 
.to where they used to be and seek to disturb the atmosphere between the two brother- 
ly countries, which is inconsistent with the desire of the leadership in both 
countries and the ambitions of the two brotherly peoples. 


Arab Unity Is Subjected to Plots 


[Question] How is the unity plan between the two Yemens proceeding, and what are 
the phases that have been covered? 


[Answer] The only way we can demonstrate our position on the issue of Yemeni unity, 
both on the internal and external levels, is through actions and deeds. We are 
exerting continuous efforts to achieve the unity of our homeland on sound founda- 
tions and in the light of the agreements and statements signed by the leaderships 
of the two parts of Yemen. But we should not forget that Yemeni unity and Arab 
wnity are subjected to continuous hostile plots. We are happy that many brotherly 
and friendly peoples support, both in words and deeds, the reunification of Yemen. 
We want to reaffirm that this would positively contribute to bolstering stability 

in the area and the brotherly ties between its peoples. It would also spare the 
area the present dangers which face it and generally contribute to the strengthening 
of world peace. 
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Why Foreign Presence’ 


[Question] In line with our belief that tle area is the focus of the ambitions eo: 
the great powers, we believe that dealing openly with these powers without taking 
inte account their ambitions and without taking precautions could jeopardize the 
security and safety of the region, I don't know if you share this view. 


|\Anewee|] Our region is gaining 4 growing strategic importance in view of it» 
lueation and ite wealth, Colonialiam was able to impose its control and dominai. 
on the region for a long period of time. The peoples of the region were able t 
expel colonialiem and achieve national independence. They continue their struges: 
for the sake of liquidating the colonialists' economic and cultura! domination, | 
they are again facing the danger of having their independence violated. For th. 
purpose, the rapid intervention force is being formed for the specific purpose, ae 
it has been officially announced in the West, of controlling the oil welle. The 
imperialist powers ignore the fact that the peoples which aspire to the consolida- 
tion of their independence and sovereignty now enjoy the support of friends and a 
wide-scale solidarity movement which can be trusted. We in the PDRY call for 
keeping the area out of the dangers of interventions, free of international tensions 
and military bases and fleets which have been regularly increasing in the area 
through the facilities provided by certain countries of the .egion. 





They, Oman and Iraq 


Question) You are in disagreement with Oman and Iraq because of your different 
\ Lewes on the various issues. We believe however that there are enough bases for 
agreement among all of our states. Where do you agree and where do you disagree? 


[Anewer|] We are in disagreement with Oman for reasons that everyone knows. Our 
disagreement with it centers on its willingness to allow the establishment of bases 
and facilities on its territory for the United States and its support of the Camp 
David accords. Oman's embroilment in all that has reached the point where Oman 
has been making irresponsible provocations against neighbori:g states. As for our 
relations with Iraq, the situation is entirely different. There have been some 
problems which have affected the brotherly relations between the two countries. 
But we etill have relations with Lraq and our embassies in Baghdad and Aden are 
functioning normally. On our part, we tried to avoid a deterioration in the rela 
tions between the two brotherly countries and we hope that these relations will go 
back to normal in the near future. 


Defense of the Soviet Presence in Afghanistan 


{Question} The PNRY miintains distinct relations with the Soviet Union. There 
are those who believe that there has been a difference in the positions of the 
Arab and Islamic states vis-a-vis the Afghanistan question. How can we reconcile 
the positions of our states on their major issues if we maintain different views 
and perceptions of our issues? 


‘Answer) We frankly believe that the maior cause of the developments in Aighan 


is the interference of the traditional colonialist forces. We agree with the pr. 
position that aon-interference in the affairs of the independent Afghani state is 
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a basic condition (or the return of the situation to wormal, We believe that since 
the imperialist powers allow interference in the affairs of independent states, 

the peoples of these states are entitled to seek assistance to preserve their 
sovereignty and independence, This is consistent with the spirit of the United 
Nations Charter and international norms. We believe that Pakistan's announcement 
that it is prepared to establish a dialogue with Afghanistan provides a proper 
first step toward settlement of the Afelani problem. We hope that this would sain 
the support of other states. 


The Collapse of Camp David 


[Question] There are several alternatives to a peace settlement in the Middle Fast, 
primarily the Arab alternative which calle for the Liquidation of internal disagree- 
ments. Another alternative calle for involving the two superpowers in the peace 
settlement. A third one poses a different view which says that the states of the 
region should be realistic and exchange immediate recognition. What is your coun- 
try's view on that? 


[Anewer] We believe that what is missing is the Palestinian alternative which 
comprises the rights of the Palestinian Arab people to the establishment of an 
independent state on their soil. You and we support that alternative and reject 
the Camp David alternative which has reached a stalemate, as we all know. We 
believe that purifying the atmosphere between the states which have stood against 
the Camp David accords is a fundamental condition for strengthening the Arab 
position in support of Palestine. In this case, I believe that the participation 
of all the parties that can be influential in the Arab-Israeli conflict would 
contribute to the settlement of that issue. 


|Question] President-elect Reagan is about to enter the White House. How do you 
view the positions of the new American Administration on the Middle East and its 
various issues through Reagan's statements that there is a new Camp David initiative? 


Nothing New n America's Position 


[Answer] It seems that the Arabs tend to apply cosmetic touches to things--and I 
think you share this view with me. The new American Administration has early on 
declared its bias toward the Zio.ist enemy and its blatant hostility to the Palestine 
question and its intention to recognize Jerusalem as the capital of the Zionist 
enemy. Add to this the recent statements by the forthcoming American secretary of 
state with regard to their intentions to interfere in our region. All this clearly 
signals the bias of the American policy in favor of the Zionist enemy. We do not 
see any change in the position of the new American Administration. On the contrary, 
its hostility toward our just causes will become more ferocious. 


9254 
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PEOPLE'S DEMOCRATIC REPUBLIC OF YEMEN 


‘ABBAS’ BRIGADE DESCRIBED 
Aden AL=RAYAH in Arabic 8 Mar 81 p 2 


[Article by ‘Ali Salih al-Khalaqi: "Soldiers Personify Nation and Revolution's 
Pulse. Brigade Success in Combat Due to High Consciousness and Competency of 
Soldiers" |) 


[Text] In this issue, we will meet the soldiers of the Martyr “'Abbas" brigade, 
those heroes who nobly stand and defy death, ever vigilant, fingers of the trigger, 
personifying the nation's pulse and arteries. 


jur visit to th’s valiant brigade came ae our field tour continues. We began, in 
the issue before last, with th 30th brigade. Our purpose is to learn about the 
soldiers’ life, and to report a living picture of their daily activities and strug- 
gles. 


Before our surprise arrival at the "'Abbas" brigade, during a pitch-black, bitterly 
cold night, we were forced to close the car windows, as the cold increased. Mean- 
while, IL had my first look at our heroic soldiers. They were on the firing Line, 
defying the harsh conditions and weather changes, carefully watching over our nation's 
security and our revolution's achievements. 


We arrived at brigade headquarters in the first part of the night, and were armly 
welcomed by armed comrades. In fact, the first thing that caught our attention, as 
soon as we entered the camp's gates, was the cleanliness, aesthetic qualities, and 
strict organization, which was apparent throughout the camp, in its roads and bar- 
racks, as revealed to us by the car's headlights. We realized that this life is 
guided by a strict regimen, which binds together the soldiers, and is a necessary 
sacrifice in their conduct and deportment. It also emphasized strongly for us the 
warm, comradely relations which bind the soldiers together, irregardless of rank or 
responsibilities. In fact, they are like one harmonious and loving family. 


Field Trip Escorted by Brigade Commander 


At sunrise the following day, we began to carry out our mission, guided by the 
schedule prepared for us by brigade hq. The brigade commander thought we should 
begin with a reconnaisance tour of the positions being held by the brigade soldiers. 
We were driven from one post to another, and we saw the well-planned defenses that 
had been built by the brigade soldiers. We came away with a single impression of 
those commandoes, whose sole inspiration is our citizens’ security and our nation's 
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integrity. They have no holier and nobler mission than defending the nation, and 
sacrificing their lives and blood on behalf of the revolution's victory. 


We continued our field tour, and were taken to another position, where one of the 
brigade companies was carrying out firing training on light weapons from three posi- 
tions. Training was also being done on a series of movements. The soldiers were 
distinguished by their rapid movement, while executing the training. They appeared 
to be superbly proficient, which reflects the extent of their preparedness to execute 
any mission entrusted to them. 


From Classroom to Actual Application 


The brigade has qualified leadership cadres, well-trained in higher tactics and 
tactical aspects, since most of the officers received their military and specialty 
education in military institutes and colleges at home and abroad. The brigade Hq, 
as well as the brigade commander, has stressed increasing the leadership cadres’ 
competence in military, political and technical specialities, for the purpose of 
increasing their military knowledge, polishing their combat proficiency, and in- 
structing them on the fine points of battle tactics and the art of military science. 


To this end, brigade Hq pursues various methods, including organized study periods, 
which the officers attend. We were able to visit the classroom, where officers 

were receiving instruction in military topography. At the conclusion of the pertod, 
everyone was transported to the training field to apply, practically, the theoretical 
knowledge they had received. 


Brigade Hq also gives similar attention to preparing the troops and NCO's, in order 
to increase their military knowledge and combat and technical proficiency, and 
develop their military abilities, upon which the combat capabilities of their sub- 
ordinate units basically depend. 


The brigade commander pointed out one of the soldiers of this company. He was 
Sergeant ‘Abdrubihi Oahtan Hassan, who was listening very attentively to his company 
commander's instructions. The brigade commander said of him that he was an example 
of a brave and courageous soldier. He was wounded in the war, having been hit by 
two bullets in his body. The first one passed through, and the second lodged in his 
body, so that it had to be removed in a hospital in Ushayb. No sooner had Comrade 
‘Abdrubihi recovered from his wounds' effects, than he returned to his unit to resume 
his beloved military duties. He was promoted to the rank of first sergeant, and 
today he capably leads a platoon. Despite the fact that he has not been qualified 
in a specialty, he has gained experience and proficiency during his military service. 
He has gained the respect and esteem of his superiors and subordinates. 


We talked with ‘Abdrubihi about the battle in which he was wounded: 


"In 1975, we were three "DSHK" [Soviet machine gun] crews, opposing an army of 500 
mercenaries, equipped with arms and ammunition. They wanted to infiltrate our bor- 
ders. An unequal battle broke out, which lasted 5 hours, during which we were able 
to gain victory and overcome the large hostile forces. We utterly defeated then. 

In this battle, Comrade ‘Abduh Muhammad Balmayun was killed, and five other comrades 
wounded." 
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With the Tank Heroes and Artillerymen 


When we came upon them, they were like the other brigade soldiers, carrying out train- 
ing to get the tank crews ready for battle, drawing on the brigade's combat train- 

ing program. We found them burning with zeal and vitality. Their expressions re- 
vealed the true fact of our revolution's strength and pride. 


They were receiving instruction in military tactics, and firing and technical train- 
ing. After completion of the studies, they dispersed to their tanks to apply what 
they had learned, in terms of special technical studies for tanks, the components of 
cannon and machine guns, and the balancing system for cannon guidance. We left the 
tank heroes, and then went to one of the artillery emplacements. There, the artil- 
lerymen, like the other brigade soldiers, were receiving military training. They 
were tasked with the immediate job of destroying likely enemy targets. No sooner 
had they completed a round of firing, than they sped to reload their guns, as if 
they were in the thick of a real battle. 


Readings in the Brigade's History 


After completion of our field tour of the brigade's various units, we still had to 
learn about the glorious history of this intrepid brigade. Therefore, we had a 
joint meeting with the brigade commander, the chief of the political department, 
along with the assistant chief of the political department, for youth affairs. The 
fact is that, within such a limited scope as this, we cannot go into much detail 
about the brigade's glorious history. We shall be content to offer a summary of our 
meeting with thoce comrades in brigade Hq. 


At the outset, the brigade commander spoke. He said that the Martyr "'Abbas" 
Leigade was formed on 17 October 1970. Its name immortalizes the martyr Ahmad 
Salim Tawhal "‘Abbas", who gave his life in sacrifice for the revolution's victory 
"The brigade's formation came as an urgent necessity, dictated by the vicious, re- 
actionary imperialist attack, to which our country was exposed, as a result of the 
victory of the correctional steno. Our brigade plunged into battle to defend the 
nation, with death-defying determination. Our soldiers wrote some brilliant pages 
in the glorious history of our armed forces, in the chick of heroic battle, into 
which they plunged defending the revolution and the ion. 


"We have every right to say that our brigade has become strong and powerful. Today, 
it is more capable than at any time in the past, able to execute, with extreme pre- 
cision, the missions required of it. We can boast of the advanced level of develop- 
ment attained, whether in armament, or in the combat and political readiness of the 
heroic soldiers, whose practical ability and experience was gained in battles against 
hordes of hostile imperialists, reactionaries and mercenaries. The brigade offers 

a shining example, in terms of its soldiers who gave their lives as the price of 

our people's freedom, and our nation's sovereignty. These martyrs include Pvt 

"Abduh Muhammad ‘Abdullah, recruits ‘Abd al-Razzaq ‘Ali Thabit and Nasir Sa‘ id 

Ahmad, Pvt Muhammad Salih Bajlah, and others. 


"On the Areb level, brigade personnel took part in the Arab deterrent forces to 
maintain security and peace in Lebanon. Our soldiers, by their conduct and bravery, 
acquitted themselves admirably. 
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"We are continuously striving to strengthen and improve the brigade's combat capa- 
bilities, through intensifying difficult battle training, in order to polish our 
personnel's combat proficiencies and condition them to endure hardships patiently, 
steadfastly and firmly when carrying out any mission, under any circumstances. Our 
premise for that is that a drop of sweat on the training field saves drops of blood 
in battle. It is enough for us to boast that our brigade hes achieved positive and 
distinguished results in all tactical exercises and military maneuvers. It has been 
able to occupy first place among the infantry brigades for 3 consecutive years, 
1977-79. It also won second place in 1980. 


"From the preceding, it can be confidently said that the brigade enjoys combat 
readiness and a high level of political morale, which enables it to achieve success 
in any mission required of it, with precision, proficiency and in a timely fashion. 


"The brigade tas received numerous certificates of appreciation, whether for combat, 
or tactical exercises, or for combat and political training. Moreover, a number 

* ite soldiers have been awarded medals of valor, including Ahmad ‘Abdrubihi al- 
“ilbi, Nacir Husayn al-Duhuli, and Nasir Ahmad Mudhazam. This was in consideration 
of the heroic deeds, which they accomplished in battles defending the nation and 
the revolution." 


Foundation of Success and Victories 


The chief of the political department made clear the important role carried out by 
this department, since its formation in 1979. He said: "The political department, 
in its work, follows the lead of the party charter, decisions and guidance, and the 
orders of the minister of defense, and the director of the political bureau. It 
strives to strengthen the party's leadership role among the soldiers, train and edu- 
cate them in scientific, socialist ideology, and instill unshakeable faith in them 
in the justice of the revolution's cause. The political department undertakes to 
direct and supervise the activities of the party and infrastructural organizations, 
considered the strongest force for positive influence in increasing consciousness 
among the personnel, the level of their military discipline, development of their 
political and military understanding, and form their high characteristics, such as 
bravery and loyalty to the nation and party. 


"Despite t' political department's limited experience, we have picked out many 
positive f -:tors, in terms of political and military education for the soldiers, to 
direct their energies and abilities to a continuing high level of combat capability 
for the brigade. In the past, our activity has concentrated on sound planning, 
whether with regard to political and ideological training, or organizing lectures, 
political and intellectual forums, and military meetings, or encouraging local radio 
broadcasts, wall newspapers, organizing political labor day, and operating tele- 
vision cameras and movie projectors. Moreover, there are various sports, cultural 
and artistic activities that the party and infrastructural organizations undertake, 
which receive our support and sponsorship. 


"Success in combat depends on the extent of the soldiers’ political and ideological 
consciousness, firmness of morale and psychological spirit, and military competence. 
Therefore, all party and political activities are directed toward the creative exe- 
cution of the plans for combat and political readiness, and to bolster military 














discipline, One can boast that the brilliant successes achieved by the brigade, 
in defensive battles or on the training fields, are fundamentally due to our party's 


leadership role, which the political department and party organizations are achiev- 
ing." 


With the Young Soldiers 


Because most of the brigade's personnel are primarily young men, the characteristic 
that covers all aspectsof life in the brigade is tireless activity and vitality, 
which are at the same time, the characteristics of youth. The assistant chief of 
the political department for youth affairs says that the infrastructural organiza- 
tions assume an important role in helping the party organizations to achieve party 


policy, and educate the young soldiers with the ideas and lofty principles of the 
revolution. 


"The infrastructural organizations do their planning in coordination with party or- 
ganizations. The infrastructural people take part in carrying out political and 
ideological training, and are also concerned with questions of preparing and quali- 
fying the youths for party membership." 


Final Word 


We left the Martyr "‘Abbas" brigade carrying feelings of admiration and respect for 
those fortunate heroes, who stand proud and majestically on the summits of mountains 


and in the depths of wadis, loyally defending the workers' interests and the nation's 
sacred ground. 


It is true to say that this small space would not allow us to say more about the 
brigade's heroics and its daily successes on the training fields, in the classrooms, 
and in steadfast, death-defying positions, or alout its achievements during its 
short history, filled with glory and populated with heroies. Let us just say, 
confidently, that our revolution has strike forces to ward off dangers and attacks, 
powerfully and firmly, at any time. 
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PEOPLE'S DEMOCRATIC REPUBLIC OF YEMEN 


PRODUCE AVALLABILITY SITUATION REVIEWED 
Aden 14 OCTOBER in Arabic 10 Mar 81 p 2 


{Interview with Muhammad Haytham, Director General of the General Organization for 
Vegecables and Fruits, by ‘Umar RBawazir: "Fruit and Vegetables, Their Availability 
in the Markets. Supply, Prices Weight--What About Them?"] 


[Text] During the winter season, since the beginning of this year, an abundance of 
fruit and vegetables have been available in the markets. Even though some of them 
were in short supply in the market for about a month, that does not negate the fact 
that great efforts were made by the organization to make fruit and vegetables avail- 
able, in order to stabilize the market, and reassure the citizens that they could 
obtain their supply of these commodities, which is a reflection of the situation pre- 
vailing in past years. 


Satisfying the citizens’ needs is the goal in all our articles, whether with re- 
gard to fruit and vegetables, or other purposes, in our dealings with the negative 
and positive factors, to avert any shortage of fruit and vegetables, to improve 
matters, and to work to make them available throughout the year, in accordance with 
the market's needs and the citizens' demands, in order to fulfill their daily food 
requirements. 


This abundance of fruit and vegetables these days, which we mentioned, is worth 
stopping to discuss, and learn the reasons why. The level of this supply must be 
maintained without reverting to past conditions, and the consequences of that, in 
terms of problems and shortages in the market. This itself reflects on the psycho- 
logy of the citizenry, due to non-compliance with their demands. 


Supply and its Problems 


Brother Muhammad Haytham, director general of the General Organization for Fruit 

and Vegetables, says that the supply of vegetables and fruit these days is plenti- 
ful. "We are almost able to fulfill all the citizens’ needs. However, we want to 
make it clear that the supply does not come easily, especially commodities that we 
must import from abroad. There are many factors that we encounter, including rising 
prices world-wide, rising transportation costs, which recently rose 50 percent over 
previous costs, due to the fact that many insured freighters do not do business with 
the port of Aden, resulting from delays in unloading there. 
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"That causes | any problems for the organization in consigning its goods, in accor- 
dance with the schedule of market needs, which forces us to deal with any ship avail- 
able at the right time. As a result of that, the organization beire any losses 
stemming from that shipment, in terms of spoilage or damage, etc. This occurs 

when the insurance carries no responsibility for any damage to the fruit or vege- 
tables!" 


Rise in Prices 


[Question] During the past few months, the citizen has noticed some small price 
increases. What are the reasons for that? 


[Answer] Of course there have been small increases in the prices of some fruit and 
vegetables. But, these increases could never be compared with the cost of these 
commodities in neighboring countries. In comparing our prices with their prices, our 
country is still cheaper with respect to vegetables and fruit than those countries. 
As to the increase of prices, the factors that we mentioned at the outset of our 
interview are the cause. 


Pricing Violations 


[Question] Many citizens complain about the merchants’ b«\ .vior in distribution 
centers, whether in regard to cheating in weighing, or § »laiioas in pricing. These 
problems were raised a whi.e ago, but there has beer no  mprovement. What about 
this? 


[Answer] We agree with the citizens, and with ycu, regarding the spread of these 
prectises. In fact, we have noted these violations by some merchants. Those re- 
sponsible for the centers, and the citizens, must watch for any pricing violations. 


In order to deal with this matter, the organization's bureau drew up several regula- 
tions, enabling the citizen to determine his rights, in the event he is subject to 
any cheating regarding weights or prices. These measures follow the pattern of: 
Contact directly the person responsible for the center, in order to investigate, 

and arrest the violator, in accordance with the directives and punitive measures, 
which the organization's bureau has determined. In the event of any neglect by the 
official in charge of the center, the citizen must contact the organization's office 
directly. 


Moreover, the people's surveillance system and the security apparatus are concerned 
about keeping these things under control, and punishing everyone who speculates with 
prices and weights. 


Domestic Production and Imports 


[Question] The discussion about vegetables and fruit, and the issues of their sup- 
ply, led us to discuss the shortages of some of these commodities. What causes this? 
Are these shortages attributable to bad planning with respect to imported commodities? 


[Answer] The availability of fruit and vegetables, and the organization's ability 
to supply them to the citizenry, are governed by two basic issues: The connec:ion 
between domestic production and its circumstances, and importation. Domestic pro- 
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duction, as is well known, its governed by the various agricultural seasons for 
vegetables and fruit in the different provinces, which are divided into three 
seasons for purposes of agriculture and harvesting. 


Por part of the summer, beginning | May of each year, we concentrate on growing 
vegetables and fruit in the areas of Lawdar, Mudiyah, Makayrase, Daman, and Jayshan 
in the province of Abyan, ae well ae in the area of Bayhan in Shabwah province, 
where onions, potatoes and garlic are grown. Also, the Wadi Hadramaut grows 
ontone and garlic, 


To a great extent, these areas depend on prolonged rains during various seasons to 
irrigate their lands. When there are prolonged rains, as happened last year in 
Lawdar, Mudiyah, and Makayras, the water in the welle seeps into the ground. That 
had an effect on vegetable production, and caused the farmers to turn to growing 
fodder crops, which require leas water, in terme of the number of times it needs to 
be irrigated. Thies changeover led to the organization being unable to completely 
eatiefy the market's needs. 


In the winter, when the cultivation of fruit and vegetables is concentrated in Lahej 
and Abyan, and to a lesser extent in Lawdar and Mudiyah, the organization ammasses 
large amounts of commodities. However, some of them spoil, especially vegetables, 
because the organization takes delivery of large quantities, some under contracts, 
and othere without contracts, in order to avoid any problems. 


In addition to these problems, there are others that the organization faces, stemming 
from domestic production. These occur during the transporting of these products, 
especially when production is plentiful, from the areas of Bayhan, Makayras and 
Jayshan, due to difficult roade and the nature of the vegetables’ load limite from 
these areas. Many types of vegetables, for instance, are transported in loads re- 
duced from 12 tons to 3 or 4 for some types. This results in increased market ing 
costs and an increase in percentage of costs. 


To solve this problem, we think that the only way to avoid these losses is by 
road improvements and continuous repairs. 


Storage and Imports 


With regard to imports, the organization's director general said that there are 
many problems facing the organization, headed by the shortage of storage space. 
"Warehouses currently can only accomodate a l-month supply of the market's require- 
ments. That cold-storage epace is more than 1200 tons, but the market requires 
storage space of more than 3000 tons monthly for eggs, fruit, potatoes, etc. 


"The shortfalls in storage space, with which the organization lives, causes many 
problems, which we can summarize as follows: 


* The inability of the organization to contract with any foreign . e, which could 
cover the market's needs for 2 or 3 months. This has resulted in preventing the 
organization from obtaining better price concessions and shipping costs, and to 
avoid market shortfalis. 


104 








* Importing emall quantities every month, in accordance with our storage capabilities, 
In doing this, we are faced with the problem of obtaining ships, at the required 
time, from the various nations from which we chiefly import. The seasons for in- 
ported produce varies from one country to the other, 


"During the past few months, the organization eliminated the problem of storage 

for oranges, since they are imported from Jordan in regular monthly shipmente 
throughout the orange season there. However, thie situation will cease after the 
conclusion of the orange season in Jordan. Another achedule for importing oranges 
from Australia ie being set up, and we will once again be governed by traffic routes 
and storage space. 


"To solve this problem, and to eliminate shortfalls of some imported commodities, 
we feel that it is necessary to expand the construction of more cold-storage 
facilities, with a greater capacity, eo that the organization can fulfill the 
market's growing demande." 


Our Observat lone 


* We emphasize increasing the supply of fruit and vegetables for the citizenry, in 
accordance with party and estate directives. We must put them within everyone's 
reach in the republic, and not Limit them to only one province. 


* There is a need to deal with local production conditions, strengthen the farmere' 
endeavors, induce them to cultivate these products, and increase the capabilities 
to raise production levels. 


* Obtain new scales, in order to avoid any cheating or deception by some merchants 
in the centers, and follow up any deterring regulations, which the organization 
establishes for any violation of weight or pricing, by those responsible for the 
centers themselves, since many citizens complain about the unresponsiveness to their 
complaints by some officials in these centers. 


* Expand the sales centers in the quarters and housing unite that are densly popu- 
lated in the province, in order to avoid the pressures of long lines, and jostling, 
from which the citizens suffer every day. 


* Make better conditions available for storage, communications, and roads from .he 
places of production to the distribution centers. 


* Increase the number of sources of imports. However, as we noted in our interview 
with che organizations’ director, importing from Jordan has its special advantages, 
in terms of observing available storage space. For all that, as mentioned in the 
interview, importing fruit from Jordan is limited to oranges only. After the orange 
season is over, there will be another schedule to import oranges from Australia. 
Therefore, we will revert to the problems and difficulties which stand in the way 


of imports. 


We propose to the organization that they consider importing other summer fru‘t from 
Jordan or elsewhere, especially since the countries facing on the Mediterranean 
are noted for plentiful production of fruit of various types. 
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Price lists for eachchange oceurring in prices have been placed in each sales center, 
as a result of differences of opinion, and are overseen by the responsible official, 
It should be noted that many Liste have been put up, but how quickly they are torn 

down . 





List of Prices for Principal Types of Vegetables anu Fruit 


Type 


Potatoes 

On ions 

Dozen Eggs 

Bananas 

Tomatoes from 1/12 to 0/4 
Tomatoes from 1/5 to 30/6 
Tomatoes from 1/7 to 30/11 
Green peppers (winter) 
Green peppers (summer) 
Okra (winter) 

Okra (summer) 

Eggplant (year round) 
Garlic 

Red Peppers 

Ginger 

Oranges 

Apples 

Grapes 


7005 
CSO: 4802 
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OFFICIAL TEXT OF MECCA DECLARATION PUBLISHED 


SAUDI ARABLA 


Saudi Arabia THE JOURNAL RABITAT A) -ALAM AL-ISLAMI (Muslim World League) in 


English Mar 


[Text 


81, pp 913 


We, the Kings, Presidents, 
Emirs and Heads of Government 
of the Member States of the 
Organization of the Islamic Con- 
ference, 

Assembled at the Third Islamic 
Summit Conference held in Mak. 
kab al. Mukarramah, from 19-22 
Raty-ul-Awwal 1401H, corres. 
ponding to 25-28 January 1981 
A.D. 

Bow in gratitude to Allah , the 
Almighty, Who Has, in His Infi- 
nite Grace, enabled us to congre- 
gate in this Sacred City, in the 
viemity of the Ka'bah, venue of 
Divine Revelation and the OQibla 
of all Muslims, at the dawn of the 
new Hijra Century in an assembly 
which we conmvuder to be a 
momentous event in the history 
of the Islamic Ummah and the 
beginning of an all-embracing 
Islamic resurgence, demanding of 
all Mushms to pausc and take 
stock of their past. evaluate thei 
present. and look forward with 
confidence to a better future ine 
spirit of Islamic solidarity in order 
to restore the unity of thei ranks, 
work for their prosperity and 
ads ancement, and achieve. once 
again, an cxalicd position im the 
world community and human 

Strict adherence to Islam and 
Islamic principles and values, asa 
way of life, constitutes the highest 
protection for Mushens a, ainst 
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the Gangers which contronmtihem 
Islam is the only path which can 
lead them to strength. dignity and 
prosperity and a better future. It 
is the pledge and guaranive of the 
authenticity of the Ummah 
safeguarding it from the tyrann. 
cal on-rush of materialiam. ht is 
the powerful stimulant for both 
leaders and peoples in their 
struggle to liberate their holy 
places and to regain their nghtful 
place in this world so that they 
may, i concert with other 
nations, strive for the establish. 
ment of equality, peace and pros- 
perity for the whole of mankind 

The belief of all Mushens in the 
eternal principles of Wherty. jus- 
tee. human dignity, fraternity 
tolerance and compassion and 
ther constant struggle against 
injustice and aggression rein. 
forces their determination to 
establish just peace and harmony 
among peoples, to ensure respect 
for human nghts, and to work for 
the strengthening of international 
organizabon based on 
humanitarian = pnnciples = and 
peaceful co-existence among 
nations. Thus a new age would 
dawn wherein rclatom between 
nations would be governed by 
principles and not by force, and 
wherein all forms of oppression. 
exploitation, domination, imyus. 





ee, cohonmaliam and 
necoeohomaliom, as well as all 
hinds «oof )«=6diecrimnation on 
grounds of race, colour, creed oF 
sex would be banished for ever 
from this earth 

We declare that only firm 
adherence to our faith will enable 
ws to retain the strength of our 
social structures and help our 
communities to avon succumb. 
ing to the disunity and degrada- 
tron of the past when many Mus- 
lim homelands, particularly 
Al-Quds al- Sharif — the first 
Oibla and the third holiest shrine 
of the world of Islam — fell prey 
to foreign domination History s 
replete with instances where Mus. 
lim communities have fallen vic- 
tim to injustice and aggression, 
thei intellectual achievements 
eroded, their share of their own 
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oul  uilural heritage. Ht enables 
us to break the shackles of sub- 
wrvience and mobilize in us the 
spiritual strength to utilize to the 
fullest ecatent our inherent 
capatihties Hs our sheet anchor 
for a righteous life. 


Kt is our conviction that the 
Ummah of 1000 million people, 
composed of various races, 
spread over vast areas of the 
globe and possessing enormous 
resources, fortified by its spiritual 
power and utilizing to the full its 
human and material potental, 
can achieve an outstanding posi- 
von in the world and ensure for 
itself the means of prosperity in 
order to bring a better equilib- 
rium for the benefit of all mank- 
ind 
We meet today in this august 
assembly and in this Serene City 
on this momentous juncture in 
the annals of Islam, dete, mined 
to reinforce our solidarity and set 
in motion the process of our 
renaissance. To this end, we make 
the following solemn declaration: 

1. Al Muslims, differing 
though they may be. in their lan- 
guage. colour, domicile of other 
conditions, form but one nation, 
bound together by their common 
faith, moving in a single direction, 
drawing on one common cultural 
heritage, assuming one mission 
throughout the world Thus. they 
stand as 8 nation of moderation, 
rejecting alignment to any and all 
blocs and ideologies, steadfastly 
refusing to surrender to divisive 
influences or to conflicts of 
interest. 

We are, therefore, determined 
to move forward to reinforce our 
solidarity, to overcome rifts and 
divisions and to settle in a peace- 
ful manner all disputes that may 
arise amongst us on the basis of 
& .vants and the principles ot 
brotherhood, unity and inter- 

and on our belief in 


dependence 
the justice and compassion 











derived from the Holy Book of 
Allah and the Sunnah of His 
Prophet, which constitute for us 
the clernal source Of justice. 

In fulfilment of the aspirations 
of our peoples, we shall intensify 
consullations amongst ourselves 
and compl ment and coordinate 
our cadeayours in the interna 
tional field in order to better 
defend our common causes and 
thus to enhance our prestige and 
position in the world, 


We are equally determined to 
engage in Jihad with all the means 
at our disposal, to lherate our 
occupied territones, to support 
one eother in defending our 
independence and territorial 
integrity, in vindicating our nghu 
and in climinauing the injustices 
reaked on our nation, depending 
on our own strength and firm sol- 
idarity. 

2. Conscious that Muslims 
today are victims of innumerable 
injustices and are faced with mul- 
tiple dangers due to the reign of 
force and aggression and the poli- 
tics of violence in international 
behaviour, 


Conscious also of the fact that 
Islam enjoins justice and equity 
both for its followers and other 
and if also enjoins tolerance and 
magnanimity towards those who 
do not combat us, do not force us 
to leave our homes and do not 
violate our sacred values and 
which never takes the side of 


wrong -doing. injustice or oppres- 
son 


We reaffirm our unflinching 
resolve to combat the Zionist 


usurpation by force of arms of 
Palestiman lands and other Arab 
territories and to frustrate all 
7ionst designs and actions in this 
regard. We condemn and reject 
the policies of those who assist 
this aggression by giving the 
Zionist entity political, economic, 
demographic and military sup- 
port. We equally reject all initie- 


tives that are not comsimtent with 
the Palestinian choiwe which calls 
for a just solution of the Palest. 
nian question based on the reali 
zation of the inahenable national 
rights of the Palestinian people 
including their right to return to 
their home, and, their might to 
self-determination including the 
right to establish an independent 
Palestinian State in thei home: 
land under the leadership of 
Palestine Libesstion Organiza 
tion, the sole and legitimate rep 
resentative of the Palestinian 
people We also reject all 
atlempts to exert pressure on us 
or on other countnes of the world 
to accept a fait accompli and to 
surrender to unjust solutions We 
affirm our resolve to confront this 
aggression and pressure with the 
means at our disposal to prepare 
ourselves for Jihad in order to lib- 
erate the oc. upred Palestiman 
and Arab territories and the holy 
places and to recover the incon- 
trovertible rights of the Palest- 
nian people as recognized by 
International Law and the U.N. 
Resolutions relating to the ques- 
tion of Palestine. 


The violations = committed 
against the Haram of Al Quds Al 


Sharif leave us no choice but to 














Faced with the open ins anion of 
the territory of Afghanistan, a 
Sovereign Mushm State and the 
violation of the right of Afghan 
people to freedom and self- 
determination and their right to 
preserve their Islamic identity, we 
are determined to continue to 
support the struggle of the people 
of Afghanistan and to feel deeply 
concerned over the situation 
created by the foreign military 
intervention in Afghanistan. 

We reaffirm our determination 
to seek @ political solution of this 
crisis, On the basis of an 
immediate and complete with- 
drawal of foreign forces from 
Afghanistan, respect for political 
independence and territorial 
integrity, as well as the non- 
aligned nature of Afghanistan, 
and respect for the inalenable 
rights of the heroic Afghan peo- 
ple to self-determination without 


any foreign intervention or pres- 
sure 


We declare our full solidarity 
with the people of Afghanistan, 
who are engaged in @ Jihad to 
attain their freedom and inde- 
pendence. 


We express our deep concern 
over the increasing rivalry bet- 


ween the . their 
competition for spheres of influ- 
ence and their increasing 


endeavours to intensify their 
military presence in the areas 
near and adjacent to the states of 
the Islamic world, such as the 
Indian Ocean, the Arabian Sea, 
the Red Sea and the Gulf. 

We affirm our common convic- 
ton that the peace and stability of 
the Gulf and the Security of its 
sea lanes, i the cxchusive 
responsibility of the Gulf States 
without any foreign interference. 


The persecution of Muslim 
minonues and communities in 
many parts of the world consti- 
tutes @ violation of human rights 
and is contrary to the dignity of 


man, We call upon all countries 
which have Mushm minorities to 
enable them to perform their 
religious rites in full freedom and 
to extend to them equal rights as 
citizens protected by the State in 
accordance with the sanctity of 
law. 


3, Taking note of the present 
state of international relations, 
which are characterized by the 
evils of bigotry and racism, domi- 
nated by the rule of force and the 
arms race, by greed and injustice, 
colonialism and exploitation of 
weak nations, factors which 
threaten our civilization and dis- 
turb social and material equilib: 
rium of the world, desirous of 
seeing that the forces of good 
throughout the world establish 
the human values of fraternity, 
humanity and justice, we call 
upon all states and peoples of the 
world to re-build it anew, through 
sincere and concerted efforts, so 
that peace may prevail and con- 
flicts and wars may be avoided. 
We call for the disputes to be set- 
tled peacefully, and for relations 
to be conducted constructively, 
for man's capacities to be harnes- 
sed in the service of humanity, 
instead of being wasted in a race 
for the acquisition of armaments 
and of weapons of death and 
destruction. Should this come to 
pass, justice would prevail and 
human relations would be estab- 
lished on the basis of equality and 
fraternity, benevolence and com- 


peo- 
ples of the earth be liberated, thus 
would they avoid the mischiefs of 
war-mongers, thus would mank- 
ind be blessed with peace, and 
basic human rights be once again 
triumphant. 

We resolutely support, .. ‘ all 
others to support, the United 
Nations Organizabon and all 
other inter-governmental institu- 
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tons which provide a suitable 
framework for cooperation, an 
important platform for dialogue 
and understanding, and an 
instrument for settling disputes 
and resolving crises. We strongly 
denounce any tendency to impose 
tutelage on and obstruct the activ: 
ity of the U.N. We condemn 
Istacl and the States which sys- 
tematically violate the princ ples 
of the U.N. Charter. We confirm 
our loyalty to the principles and 
aims of non-alignment and sup- 
port the League of Arab States 
and the Organization of African 
Unity, and our full solidarity with 
the countries of the Third Worid 


4. Convinced of the need of our 
people to adhere stretly to thei 
faith and to rely on (heir heritage 
in the building up of @ society 
committed to faith, justice and 
morality, we confirm our deter- 
mination to be guided by the 
Book of Allah and the Sunnah of 
the Holy Prophet in shaping our 
lives and our societies and in 
strengthening our relations with 
peoples and countries of the 
world. In this, we proceed from 
the belief that this is the best 
guarantee for the triumph of truth 
and virtue and for the establish- 
ment of justice and peace; it is 
also the surest path to dignity, 
prosperity and security for the 
Islamic Ummah 


We reiterate our desire to 
establish the practice of ' Shura” 
(construction) among all Mus- 
lims, to normalise this principle in 
all walks of life, in order that the 
doing of good deeds may be pro- 
moted and wrong-doing elimi- 
nated Thus would solidarity be 
implanted in the collective con- 
science and people would partici- 
pate in the running of their affairs 
putting an end to dissension and 
discord. We shall make every 
effort to facilitate contacts bet- 
ween individual Muslims and 
between specialized institutions 


fonder to provide opportunities 
for continuous consultation, 
lnapired by the Book of God and 
the Sunnah of the Holy Prophet 
which are a basic source of gul- 
dance in this regard we affirm our 
determination to protect human 
rights and dignity, We like-wise 
affirm our determination to 
ensure the rights, freedoms and 
basic needs of mankind. We shall 
endeavour, to this end, to estab- 
lish the basis and the means for 
the protection of rights and sac- 
red values, for the removal of 
injustices for the triumph of all 
people struggling to achieve 
independence, freedom and jus- 
tice and for the upholding of the 
principles of justice and dignity 
whenever they are violated, 
including Palestine and South 
Africa 


5S. Aware of our common 
interests, we declare our deter- 
mination to eliminate poverty 
from which some of our peoples 
continue to suffer, by consoldat- 
ing OUF ECONOMK Cooperation on 
the basis of complementarity and 
pooling of our resources to 
achieve coordinated develop- 
ment of our countries, we also 
declare our resolve in a spirit of 
Islamic solidarity, to promote 
economic development of the 
countries which are icast 
developed amongst us. We 
further pronounce our resolve to 
rationalize our development 
policies in order to ensure bal- 
anced progress in both the mater- 
val and spiritual domains. 


We call fo: efforts to be made 
to establish economic relations in 
the world on bases of justice, 
interdependence and mutual 
interest, to ensure the disappear- 
ance of the wide gap separating 
the industrialized countries and 
the developing and poor coun- 
tries. and the institu’ on of & new 
economic order bas | on equity 
and solidarity, under which 
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development = polices ee 
rationalized and integrated to 
eliminate, once and for all, 
famine and its dangers, as well as 
all kinds of deprivation and all 
forms of caploitation of peoples 
suffering under the effects of col- 
onialism and backwardness and 
to ensure the development of 
these countries and the proper 
utilization of thei resources. We 
reaffirm the right of States to 
have sovercignty over their 
natural resources and to control 
their eaploitation, 


6 Believing the tenets of Islam 
which preach that the quest of 
knowledge is an obligation on all 
Muslims we declare ourseleves 
determined to cooperate in 
spreading education more widely 
and strengthening educational 
institutions until ignorance and 
illiteracy have been eradicated 
and to take measure aimed 
towards the strengthening of 
Islamic educational curricula and 
to encourage research and ljtihad 
among Muslim thinkers and 
Ulema while expanding the 
studies of modern sciences and 
technologies. 

We also pledge ourselves to 
coordinate our efforts in the field 
of education and culture, so that 
we may draw on our religious and 
jraditional sources in order to 
unite the Ummah, consolidate its 
culture and strengthen its solidar- 
ity, cleanse our societies of the 
manifestations of moral laxity 
and deviation by = inculcating 
moral virtues, protecting our 
youth from ignorance and from 
exploitation of the matcrial needs 
of some Mustims to alienate them 
from thei religion. 

Believing in the need to propa- 
gate the principles of Islam and 
the spread of its culture, glory 
throughout the Islamic societies 
and in the world as a whole and to 
emphasize its rich heritage, its 
spiritual strength, moral values 





and laws conducive to progress, 
justice and prosperity, we are 
determined to cooperate to pro- 
vide the human and maternal 
means to achieve these objec: 
tives, We also pledge to exert 
further efforts in various cultural 
fields to achieve rapprochement 
in tne thinking of Muslims and to 
purify Islamic thought of all that 
may be alien or divisive. We 
further pledge ourselves, within a 
framework of cooperation and a 
joint programme to develop our 
mass-media and = information 
institutions, guided in the effort 
by the precepts and teachings of 
Islam, in order to ensure that 
these media and institutions will 
have an effective role in reform. 
ing society, in a manner that helps 
in the establishment of an inter- 
national information — order 
characterized by justice, impar- 
tiality and morality , so that our 
nation may be able to show to the 
world its true qualities, and refute 
the systematic media campaigns 
aimed at ssolating, misleading, 
Slandering and defaming our 
nation. 


7. Recalling with satisfaction 
the establishment of the Organ- 
zation of Islamic Conference, and 
noting with pleasure the progres- 
sive development of this Organi- 
zation, as well as its growing 
status in international forum as a 
symbol of the unity of Muslims 
and a framework of understand- 
ing and rapprochement among 
them, and noting also the estab- 
lishment of other institutions 
emanating from the Organiza- 
tion, and the continuation of joint 
efforts in this direction, we com- 
mit ourselves to support and 
develop our organization, and to 
provide it with appropriate skills 
and adequate resources, so that it 
may discharge the noble tasks 
assigned to it, and further to sup- 
port the Islamic Solidarity Fund 
and Al-Quds Fund as well as 
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other organs and projects of the 
Organizabvon to ensure their suc: 
cess, 

We jointly pledge to support all 
international and inter: 
governmental Islamic bodies and 
institutions which conform to the 
objectives of our Organization 
for the purpose of strengthening 
the bonds of brotherhood bet- 
ween Muslims, intensifying their 
cooperation in various fields end 
reinforcing ther international 
role. We also jointly pledge to 
support non-official — Islamic 
bodies and institutions which 
serve the purposes and principles 
of the Charter of our Organiza- 
tion in a manner that is not con- 
trary to the legislavon of the 
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momber States 

We appeal to our peoples to 
hold fast to the teachings und cul- 
jural values of our religion, to 
unify their forces so as to face the 
challenges that confront: them 
and to support one another in 
improving their conditions and 
achieving strength, dignity and 
prosperity, 

We appeal to all other States 
and peoples to reciprocate the 
sentiments of the States Members 
of the OIC and their peoples ina 
sincere spirit of human brother- 
hood. Let us banish all hatred, 
injustice and oppression so that 
we may together build a world fit 
for mankind and so that we may 
enhance the level of our spiritual 
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and material life 

We pray to God to set us on the 
right path, to crown our efforts 
with success, and to lead us to a 
righteous life, 


Allah hath promised such of 
you as believe and do good works 
that He will surely make them to 
succeed (the present rulers) in the 
earth even as He caused those 
who were before them to succeed 
und that He will surely establish 
for them their rehpion which He 
hath approved for them, and will 
give them in eachange safety after 
their fear. They serve Me. They 
ascribe nothing as partner unto 
Me. Those who dishelheve hence- 
forth. they are the miscreants.” 





SAUDI ARABIA 


FIVE NEW OIL REFINERIES TO BEGIN OPERATING BY 1983 
GF191200 Jidda ARAB NEWS in English 18 Apr 81 p 3 


{Text} Riyadh, 17 Apr (SPA\--The five new oil refineries being built by Petromin 
in cooperation with international ofl firms will start production by 1983 and will 
reach full capacity production in 1986. 


A study prepared by Petromin said Friday that three export-oriented oil refineries 
are located in al-Jubayl, Rabigh and Yanbu'. The last two, which are lubricant, 
are being built in Yanbu’ and al-Jubayl. 


The al-Jubayl oil refinery is jointly owned by Petromin and Shell. It was the first 
project to be constructed by Petromin in al-Jubayl's industrial complex. Feasi- 
bility studies for the project were completed in 1975. It was endorsed last year 
and construction will begin by the end of this year. 


The refinery will be finished in early 1985, and production will begin in the 
middle of the same year. The refinery will be built in an area of 2 sq km and will 
be run and maintained by 645 people. It will produce 250,000 barrels of crude oil 
daily which will be exported. 


The refinery will produce high octane benzine, chemical feedstock naphtha, high 
and low sulfur gasoil, kerosene, heavy fuel oil, diesel, fuel oil (long residue) 
lpg and sulfur. 


The Rabigh refinery is a joint venture between Petromin and Petrola. The refinery, 
located in the western part of Rabigh, will have a refining capacity of 325,000 
barrels of crude oil per day. The products will be kerosene, treated naphtha, 

fuel oil, gasoil and sulfur. 


Feasibility studies for the project were completed last year and construction 
will begin this year. It is expected to be completed by the end of 1983, The 
refinery project includes a port, airport and housing complex. 


Meanwhile, Petromin and Mobil equally own the Yanbu’ refinery which will have a 
refining capacity of 250,000 barrels of crude daily. The refinery will have a 
storage capacity of 13.2 million barrels, and it will be run and maintained by 
706 people. It will occupy an area of 3.4 km. 
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The refinery will produce propane, naphtha, benzgiae, kerosene, diesel, marine fuel 
oil and sulfur. Petromin's board of directors approved the project in 1975, and 
it was endorsed last year. The project is in the stage of detailed designing now. 
Construction is expected to start later this year and be completed in mid-1984, 


Yanbu's lube plant is a joint venture between Petromin and Ashland and will refine 
about 23,900 barrels of Arabian light crude. It will produce 5,000 barrels of 
lubricants. Products for foreign markets will be basic lubricants 100 and 250n 
and metallic oil. Construction will begin this year and be completed in 1983, 





The Petromin-Texaco-Chevron joi»t ventures al-Jubayl Lube plant will produce 

12,000 barrels of high quality iubricants per day, in addition to 10,000 barrels 

of asphalt. The refinery specializes in producing high quality variety of lubri- 
cants on a commercial scaie., Construction will begin in 1983 and will be completed 
3 years later. 


CSO: 4820 





115 





SOME ISLAMIC CONCEPTS OF EDUCATION 


SAUDI ARABIA 


Saudi Arabia THE JOURNAL RABITAT AL=ALAM AL=ISLAMI (Muslim World League) in 


English Ma: 


[Text ] 


81 pp 46-48 


Frery cducational system has 
its own basic philosophy. princi: 
ples and concepts. However, 
most modern writers on cduca- 
tion avoid dealing with the 
nature, scope and method of 
Islamic education. They take it 
for granted that anvthing pertain- 
ing to educational principles and 
concepts should be sought from 
the Western sources and experi- 
ments. It does not ovcur to them 
that in |lam there are some 
“highly advanced” notions and 
values of cdication which are not 
csumned odimplemented even 
by Western Countries and insttu- 
tons. Thus 1s @ pity that today 
we are the followers of others 
whereas for hundreds of years we 
were the loaders in this domaim 
and the whole world learnt from 
our premises and foundations. 


The question that arises from 
this introduction is: “What 1s 
there in the Quran which per- 
tuins to «ducahon and know- 
ledge?” In answer to this question 
it is worthwhile to mention that 
the Quran has given Muslims 
clear and distinct guidance in the 
realm of cducation. There are 
780 verses in the Quran about 
education. learning and know- 
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ledge, while the verses devoted to 
matters of worship such as prayer, 
fasting, zakat, charity and the like 
are no more than 150. This shows 
the great importance the Quran 
attaches to learning and educa- 
tion. As a result of the inspiring 
influence of the Quranic injunc- 
tions, the Muslims assiduously set 
out on the path of kk. — sg andin 
a very short time the light of 
knowledge prevailed and the 
da “kness of ignorance was dispel- 
let. During the period of thei 
eminence. the Mushms attained 
the highest research and intellec- 
tual standards and exolved 
remarkably efficent and benefi- 
cial systems of learning ond edu- 
cation. 

Let us consider only some of 
these Islamic educational c¢ on- 
cepts. We do not claim that we 
will make an extensive survcy of 
these concepts and principles 
Other interested writers and 
research workers may be able to 
make many additions to the fol- 
lowing points: 

1. The first concept of Islamic 
education is the way it perceives 
man in his relation to the uni- 
verse. Islamic education reveals 
the uniqueness and beauty of the 














uiuserse ANd tet mantoel the sec 
ret hand of Cod behind its struc. 
ture organization andorderly and 
harmomous movement. The 
great wonders of the universe are 
like an open book from which 
they can read and korn about 
God. 


A cursory study of the history 
of the thought-life of mankind 
will reveal how extensively man 
has given thought to the nature of 
the cosmos ond his relationship to 
it. One cannot escape the reahiza- 
tion of the profound effect that 
man's view of the universe and his 
acceptance of his relationship ton 
have had upon social thought and 
behaviour. Yet, this vital aspect 
of man’s complete adjustment to 
his environment (in the widest 
sense of the word) has been neg- 
lected by the western-type 
schools which have regarded the 
adjustment function in terms of 
social reactions alone. and indeed 


on far too restricted a plane. 
Man's adjustment has been kept 
within certain liaits of goog: 
raphical and national boundaries 
In Islam. however, the ovten- 
sive and all-cmbracing outlook to 
the universe as a whole and to the 
presence and sovereignty of its 
Creator liberates inan and cle- 
ates him to a destiny far beyond 
that of sensuous satisfaction 
alone. It removes the barriers 
between man and his fellowmen 
wherever they exist, for all are the 
creatures ot God, the Creator of 
the Universe andthe Governor of 
its affairs This real and dynamic 
relationship between “man-in- 
the Umerse™ and God gives 
purpose and vital meaning to 
man’s life. It extends his self to 
meetevery other self in coopera- 
tion, peace and frendship. for 
concomitant with this notion rs 
the other notion of brotherhood 
and equality of mankind. Under 
the banner of behef in God, 
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racism, discrimination on the 
basis of colour, social status, 
lineage, or any other considera. 
tion is abolished and man’s rela- 
vionship with the other fellow men 
is based on the real worth and 
Value of man. 

The Qur'an says: “It is He 
(God) who has scattered you on 
earth, and to Him shall you be 
returned.”’) 


The Qur'an further says: “O 
Mankind! We have created vou 
man and woman and appointed 
you nations and tribes so that you 
may know one another. Verily, 
the best of you in the sight of God 
is the best in conduct.”: 

The Prophet of Islam (peace be 
on him) says: “The similitude of 
the Behevsers-in-God in) theit 
mutual friendship and sympathy 
is that of a living body: when one 
of its organs complains all the 
other organs respond actively and 
favourably.” Thus Islam cnvis- 
ages the creaton of a world-wide 
system of life and education and 
aims at producing individuals 
who promote friendship, mutual 
understanding and peace on a 
global level. 

Those who still believe in the 
supenority of Western civiliza- 
tion and education should note 
that it is our Islamic civilization 
and education which abolished 
racial hatred and opened the way 
for human brotherhood and 
equality. 

2. Another important aspect of 
Islamic education is thatJit deals 
with man as a whole-mind. body 

and spirit. It does not overstress 
one side at the eapense of the 
others. It deals with all aspects of 
hfe on equal terms.: Many verses 
of the Holy Qur'an call for the 
promotion of man’s knowledge, 
of taking care of the body and also 
pointed out the way to moral and 
spiritual excellence. 

















\ Istwmme education leads the 
stuck mt to feel that he 8 @ dig 
ified. honourable being, because 
he is the vieegerent of God on 
earth God shi only Master and 
all others are equal to him This 
dignity is the natural ight ol man, 
everyman, and is not confined to 
any special race. colour or class of 
peuple 

The Quran states, “Behold, 
thy Lord said to the angels: | will 
create @ Vicegerent on earth.”+ 
Moreover, according to Islam, 
wn ve born pure and sinless 
There is neither an inherited, oor 
an inherent sin in Man & HotOn 
which adds dignity to man’s self: 
concept 

The Islamic ideology stresses 
the responsibility of the parents, 

ihe family, the schoo! and sociely 
for shaping the indisitual’s 
behaviour, character and person: 
olty. And it is thus the respons 
bility to protect man from the bad 
cloments and influences which 
inas harm his pure and upright 
nature. The Prophet (peace he on 
him) says: Every child is born 
with a pure ond upright nature. it 
is bis parents who turn him inte a 
lew, a Christian or a Magian.” 

4. Another important concept 
of IMamic education concerns the 
fact that man cnyoys free. will and 
th refore. he responsible fur his 
own behaviour and decds 

The Quran States Feery 
man's fate we have fastened to his 
own neck.” This verse indicates 
that man’s fate is the Outcome of 
his own responsibility and free 
will 

This concept will make the 
individual roahve that while he 
could behave ina bad manner, he 
is alky capable of boing good and 
honourable In the realm of 

Islamic education. the students 
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were lel loneek Knowledge in the 
different branches according to 
their own will and interests, thus 
promoting the students free will 
Mature judgement and the fechng 
Of Fesponsibility for his own dec 
HONS and Pursuits. 


This = aspect «sis further 
augmented by the other concept 
of Islamic education, namely, that 
life has a meaning and a message, 
thus rejecting the idea that life 
should be sought is an end in 
itself, or for the pleasure and 
carefree behaviour, This makes 
man aware of his destiny and 
responsibility both here on carth 
and in the hereafter. 

5. Islamic education is a@ life- 

wess and knowle 
chenia sought from the crodhe 
to the grave” as the Prophet said: 
“There is no age limit at which 
education should stop.” The 
Qur'an states, “ And Say: O Lord 
advance me in knowledge!’’s 

6. Islamic education is free and 
available to all without any dis. 
crimination on the basis of class, 
colour or wealth. It is common 
Property to which every human 
beings has an equal claim In 
other words equal educational 
opportunities are provided for all 
within the Isamic educauon 
framework, 

7 Islamic education is a univer- 
sal process which must be allowed 
to flow uninterrupted by poop: 
raphical = boundaries. Seek 
knowledge even if it be in China,” 
said the Prophet (peace be on 
him) Knowledge must not be 
kept secret nor should it remain 

the privilege of only an elite. 
This principle emanates from the 
universality of Islam's message. 
In other words. Islamic education 
is Wheral for it sets no harriers to 
the hght of Know ledge 














DS Ldanneee chore tient ce uliteteaten 
mm the union of knowledge with 
achon In islam, educational 
ubjectives are formulated in 
terms of certain behavioural pat- 
terns which the Qur'an calls for 
In this sense, knowledge i 
utilitarian. The Prophet says. “I 
seek refuge in God from learning 
that is useless” Wt also calle for 
learning through action and 
application, which isa universally 
tested approach to learning. vie 
(learning by doing) The Our an 
states: “O you who beleve: Why 
do you say that which you do not 
practwe? 

9 Islamic . ducation sa means 
to moral upliftment, maternal 
advancement and welfare of the 
Musim nation, and through 
them. to the welfare of mankind 
Mustims are charged with the 
responsibility of communicating 
their Knowledge to those sectors 
of mankind who need it so that 
enlightenm, -' may prevail and 
humanity at large may be deb. 
vered from darkness into full- 
light. It is positive and an end im 


iisell, the cod boing the glory of 
the mind ood refin ment of the 
soul as well as the moking of the 
gourd homo t ing who 
cad avours to catend badness, 
hencvelence. justice and peace, 
nn only te >" pur ple and com- 
mvimvity, burt tothe whole of mank- 
ind 

10 Iklan ¢ cducation « free 
from state control The entire ovs- 
hn owned ‘ts ove nee nd com, 
inenee fen pure stad pressing 
donned tor bpht and know lodge 
«cording to the great inspiring 
cffect of the Quran that drove 
Mishm peocle to seek learning 
and to spread it far and wide 
wherever thes canted 
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1) so tslermme = 6OpdahOn oe 
mpanived and establahed to you 
the whole Isamu world inte one 
nds iyible cultural unity, 
alihough the nations that const. 
tuied the Mushm Ummah were 
different in their languages, trad 
tions and original cultures: This 
cullural unity can be felt even 
today after the lapse of 14 cen- 
lures How, and despite the 
heterogeneous types of education 
to which Muslim proples have 
been subjected for the last 100 
years of their life vw 

HM we convder thin Our ane 
concepts from the viaoaponat of 
Modern education, they will he 
readily and unanimously be 
accepted and admired by all 
modern edu. athoniets and think: 
ers. In fact these concepts are 
highly advamid Modern educa 
thon falls short of implem nating 
many of these profound educa. 
honal concepts and therefore i 
laps ho hood the Ishlumic education 
both in theory ond practice 

With the educational systems 
in all parts of the world gropung 
for a new direction and aim, the 
Moment is singularly appropriate 
for Muslims to reconstruct their 
educational future. They should 
adopt as a directive principle the 
Quranic view of education asa 
lifelong process during «hich the 
individual must be provided with 
equal opportunites to fully 
develop his creative potcntal, 
and to contribute to the growth of 
the Mushm Nation through pur- 
posive enquiry and Islamically 
approved conduct,” and ult- 
mately he should promote the 
welfare of humanity at large... 

The implications of these edu. 
cational concepts for the modern 
world are very great. indeed thes 
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are very Much imeded And when 
Mushins come to be mere 
imitators of the Wester educa 
hon and apply in then education 
th, principles and concepts con 
veyed to them by the Glorious 
Quran. they will esume again 
thou creative and inspiring lead: 
crstup of the world in the realm of 
iducational progress and eventu: 
ally in allother aspects of civilize: 
thom. for truly, education is the 
huindaton of human develop: 
mnt and progress both in the 
material as well as ip the spiritual 
and moral frelds 


Bi leremere end Notes 


1 The Mol Ouran (67 24) 
The Moh Ouran (49 13) 

, Fi Neeh AR, Fowndavem of 

Isvieme Educetron an aftcle om Thr 

Vom A Oa 147% 

hed 

Ihod 

The bite Ouran (2 

The Mel) Oor ae qi? tt 

The Mol Ouran (20 114) 

The Moly Ouran (6) 2) 

The Holy Ouran tates §=And than 

your Ummah «heh @ but © single 

and ended Ummah. and | am your 

Lord. «&. sere Me (alone | 

1) From « paper by Mr Attal Gawhar 
presented te the bret lelemnn Educa 
tonal 6 6Conference, = Mecee ab 
Molaerramah 1978 
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SAUDI ARABIA 


PROGRESS LN RALLAAY DEVELOPMENT DESCRIBED 
Kuwait KUWALT TIMES tn English 19 Mar 61 p 2 


[Text] Railwaye are back in favor in Saudi Arabia ae vital traneport support for 
the current five-year development plan. 


The Government last week signed a $436.4-million contract with eight international 
consortia for the J82-kilometre Riyadh-Damman rail ay project. 


The six-track, two-way railway was divided into eight sections, with each con- 
sortium handling one. Target date for completion of the project is March 1983, 
officials said on Monday. 


Apart from the general development of the Kingdom, huge new industrial zones were 
being created at Jubail on the Gulf and Yanbu by the Red Sea, each of which will 
soon require towships housing up to 400,000 people. 


Air transport services and roads simply cannot cope with the vast amount of 
materials and immense numbers of people already on the move. 


Priority 


Top priority has been accorded the rail Link between the Gulf port of Damman and 
Riyadh, where $72.7 million has been spent on a complex of marshalling yards, 
custome offices and administrative buildings. 


Known as Riyadh dry port, it is coming into operation as the first inland bonded 
terminal in the Kingdom. 


The project envisages containers and break-bulk cargo loaded straight from ship 
to train at Damman and carried to Riyadh for clearance. 


Last July, an 18-coach, fully air-conditioned luxury train built by the Swiss 
firm Schnidler-Schieren at a cost of $1.2 million was put into service on the 
existing Riyadh-Damman line, 100 km longer than the planned one. 


The train can carry 1,000 passengers and is weatherproofed against the searing sand- 
storms of the eastern province, which holds Saudi Arabia's rich oilfields. 
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Tenders also were solicited recently for a railway line between Damman and the 
Jubail industrial center, 40 km to the north, 


Network 


This will not be merely for domestic use. It is part of Saudi Arabia's contri- 
bution to a provisional agreement signed in 1978 in Baghdad by Iraq, Kuwait, 
Saudi Arabia, Qatar and the United Arab Emirates to build a railway line down the 
Arabian side of the Gulf which would link up with the Iraqi mainline system, 


This in its turn is to connect with Syria and through Turkey to the European 
network. Doha, capital of Qatar, would be served by a branch line. 


Officials of Kuwait and Iraq have since been constantly in contact to discuss the 
section across Kuwait from Lraq to the Saudi frontier. 


Tranemark, British Rail's consultant, was engaged 18 months ago to prepare a 
feasibility study on the project. 


Within Kuwait there would be a vital spur line to the UAE's two ports of Mina 
Shuaiba and Mina Shuwatk. 


The necessity for this has been pointed underscored by the lLraq-Iran war, with 
Kuwait's porte becoming clogged with Iraq-bound goods. 


From Kuwait's frontier with Saudi Arabia to Jubail is about 220 kn. 


The UAE's interest in the project was reiterated in January 1980, when a Kuwaiti- 
UAE joint commission stressed that a Gulf railway was a priority project. 


With the Iraqi-Iranian war in mind, and fears of a closure of the Straits of 
Hormuz shipping route by no means allayed, officials feel it would be logical for 
the railway to be extended to the Gulf of Oman, lying south of Hormuz, where a 
number of new ports already are operating. 


In Saudi Arabia, a committee composed of the Saudi, Jordanian and Syrian trans- 
port Ministers decided earlier this month to defer plans to rebuild the Hijaz rail- 
way because of the high costs. 








ee ee 


SYRIA 


BRIEFS 


MINISTER OF CULTURE RESTGNED--Syria's minister of culture, Najah al-'Attar, hae 
resigned in protest over the attempt made by agents of Syrian intelligence to 
assassinate her brother, who is one of the heade of the Muslim Brotherhood in 
Germany. Our correspondent notes that the Syrians have not made the resignation 
public because of the tension within the ruling hierarchy in Damascus. In 
connection with this matter, our correspondent reports that 10 days ago television 
commentator Ahmad (Hurani) was murdered in Damascus; he died of gunshot wounds 
inflicted by a Muslim Brotherhood ambush. [Text] [TAO21229 Jerusalem Domestic 
Service in Hebrew 1200 GMT 2 Apr 81) 
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“ENANCTAL LIQUIDITY IMPROVES 


Kuwait KUWAIT TIMES in English 


{Text } 


RECENT monetary in- 
dicators in the United 
Arab Emirates have depi- 
cted an improvement = in 
the position of local cur- 
rency, which has signific: 
antly increased during the 
first half of the past year 
The Arab Economist repo- 
rted in its latest issue. 
This reveals an advance in 
the country's economic si- 
tuation 


Monetary liquidity means. 
im cconomic ‘terms, the vo- 
lume of money supplied in 
the local morket, and is ueu- 
ally affected by decisions of 
Monetary aulhorities, by co- 
mmercial bunks and bs the 
public Ht, however,  affeets 
the economic conditions on 
the whok. During the past 
seven Seutg Iecal  lquidits 
hos fluctuated between re- 
traction und expansion, fol- 
lowing certain economic fa- 
ctors and circumstances that 
led to periods of stagnation 
or of reanunution, 

Syvcche foetores have led 
to either th expansion or 
the contraction of cash liqui- 
ditv m that period The fol- 
lowing ic wh outlay of these 
factors ae well os of the im- 
pact of procedures and deci- 
sens odepted by special au- 
thoritws to avond economic 
depression. and to push the 
ecenamy forward, — starting 
on 174 


EXPENDITURE 


In tie Opinion of Dr. Ha- 
son Abbas Zaki, the econo- 


24 Mar 81 p 13 


mic consultunt of the Pres- 
dent of the UAE. one of the 
important factors affecting 
the volurm of cash haquidits 
in the country jt the volume 
af expenditure of the #9. 
ernment and its affiliated pu- 
blie sector inetitutions = in 
additioer to "he expansion in 
benk credit granted to th 
private sector These factor 
usually tend to rrise the vo- 
lume of ensh lauidity Thev 
hence had o erent effect in 
largely = inereasine lIncal |- 
ouidity in the neriod 1974- 
1978. an that thie reached 
around 70 per cent per vear 

This wae cnueed bv ine- 
reseed snendine on teeal pro- 
jecte and the expension = in 
cred’ fee industrial cone- 
t-uetion ond other echemes 


The cstablishment of facto- 
-noj) Aaisnpul “‘s]a10Y ‘Soll 
ndations, buildings. roads 
und educationa) and health 
services has, in its turn, re- 
sulted in o large increase in 
the volume of funds fow- 
ing to the morket 

On the other hand, some 
adverse factors seem to exist. 


which tend to reduce the 
volume of this liquidity. The 
major factor of is the 


deficit in the balance of tra- 
de. which hag led — without 
providing for petroleum ex- 
nsion in expenditure. This 
as actually resulted in cor- 
respondent dechine in the 
volume of cash liquidity 


INCREASE 
Doctor Husan Abbas Zak: 
went on to say that the result 
of reducing the intensity of 
expansion in expenditure 
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UNITED ARAB EMLRATES 


Whe frefietied i) 4 laf@e au- 
amentation in the volume >» 
hoth private and public sec- 
tors deposits at commercial 
banks between 1074 and 
1v76. Consequently, banks 
tended to expand credit and 
their financing of private 
projects, wh ch witnessed an 
over 80 per cont imeerase in 
the period in question. How- 
ever, this expansion deerear - 
ed in 1977, followine the ro- 
lative weakness in expend:- 
ture. and the adjustment and 
control of bonk credit rules 
wnd their stipulation. Thus 
the ratio of expansion in pro- 
jects was to decline to only 
17 per cent. 

Subsequently, the next pe- 
riod witnessed a partial equi- 
librium between the volume 
of expenditure (that leads to 
a rise in cash liquidity), and 
the deficit in balance of 
trade (that tends to reduce 
this hquidity). Furthermore, 
the expansion in cash liqui- 
dity recessed to only 10 
per cent over the vears 1978 
und 1979, due to the recession 
of loans, especially relating 
to building and construction. 
in consequencc of the period 
of stagnation that reigned 
over the country then. Large 
amounts of money were ac- 
cumulated in the form of 
savings. a part of which was 
utilised in other economic 
sectors. 

INTERRUPTION vi 

Yet, due to the absence of 
large domestic investment 
opportunities. besides the lo- 


cal reduction of the rate o. 
interest compared to that 
dominating international 
market, savings tended to be 
transferred to foreign cur- 
rencies, and particularly the 
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| MONETARY SURVEY DURING THE FIRST THREE QUARTERS OF 1980 

































































a 
Foreign Asset (net) 6,112 
Domestic Credit 21,047 
Claims on government (Net) ~1,047 ~2,519 ~4,687 
Clairms on official entities 983 935 96H 
Claims on privete sector 21,891 23,269 24,294 
Claims on other financial institutions 306 369 462 | 
Money 6,533 6,944 7,004 
Quasi- money 11,830 12,863 14,004 
Other iterns (Net) 6,306 6,878 _| 8,161 
| SITUATION OF MONETARY AUTHORITIES 
DURING THE FIRST THREE QUARTERS OF 1980 
(In millions of dirhams) | 
Vet 2nd ae 
Items Querter Querter Querter 
Foreign Assets 4,361 6,918 8,531 
Claims on government 1,206 1,203 1,179 
| Claims on official entities " " " 
| Claims on commercial banks 816 763 910 
_ Claims on other financial institutions 18 16 16 
_ Reserve money 3,926 4,126 4,245 
Foreign Liabilities 468 444 430 
Government depos: ts 1,767 2.945 5,450 
Capita! Accounts 2792 297 296 
Other |terms (Net) -33 100 225 
DEBTS 


US dollar, leading to what 
may be referred to as an in- 
terruption of increase in de- 


posits, from the practical 
point of view 
The President's economic 


consultant clarified the pro- 
cedures adopted ther by 
monetary and economic au- 


thorities in the UAE with 
the aim of improv the 
position of cash liquidity and 


getting rid of the period of 
depression, saying that the 


Currency Buowiu imitated its 
action by raising the rate of 
interest paid ior dirhams, in 
April 1v/8, and allowed co- 
mmercial banks to increase 
the interest rate on deposits 
that do not exceed the hi- 
hest limit of 10 million dir- 
hems by « rate of 0.5-1.5 per 
cent. The Board also inter- 
fered more than once in the 
market through equilibrating 
actions, to improve the dir- 
ham liquidity at commercial 
banks. 
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He went on stating that 
starting on April 1979 the 
government decided to settle 
outstanding debts for cons- 
truction, which banks adva- 
need to citizens within the 
frame of a specific system, 
over the lapse of four years. 
and which provided ample 
cash liquidity to banks The- 
se debts were estimated at 
around 4.000 million dir- 
hams, and 1600 million dir- 
ham, were allocated, within 
last year’s budget, to meet 
them; a special account was 
set at the Currency Board 














to gelile afd Febiiaiiee Ulere 
deble over 4 lapee GF iiileen 
years, and at @ reduced in 
terest price of 3 per cert 


In the fitet =ohall of = ie 
preceding year, Me depos ls 
Ob Ue privale sector iNereus- 
ed, lonowing We depression 
im Ue witerest paid tor ihe 
Goliar a8 Weil a Whe depre- 
cmon in 6 Value, Laue, 
owners Of sVings accounts, 
who had Wansierfed their 
funds ito doiats, found 
theffiseiv\es compelied tu re- 
store these back again to 
dirhams, (hut afe kept in 
local banks The inerease in 
cash liquidity was neverthe- 
lene relatively limited, in 
view of the reduction in go- 
vernment deposits, 


Louns and credits registe- 
red last April 1980 were 4600 
million dirhams above the 
December 1079 level In the 
same period cash = liquidity 
improved and was provided 
in banks ot o@ higher level 
than the one actualised at 
the end of the precedin,a 
year. Figures showed = that 
this liquidity, last April, was 
valued at Dh 27.2 billion, 
which is Dh 700 million 
above the December 1979 le- 
vel of Dh 26.5 billion. 


Dr. Hasan Abbas Zak; co- 
neluded hig declaration by 
emphasising the fact that the 
latest procedures adopted by 
monetary  uthorities have 
led to an mprovement = in 
the position of local liquidi- 
tv They Soave also avoided 
the oecurrerce of an intense 
retraction imi. 
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UNITED ARAB EMIRATES 





IMPORT TRENDS FOR 1974-1979 CITED 


Abu Dhabi EMIRATES NEWS in English 8 Apr 81 p 9 





225) i tales HE iz 222] de 
re thi i i i ie 
ne = fs TAT 
anit pet Gi hl etl r 
a + ih ia 
if i he Hee Hi HW a tis * i t 
TH ik iit STR eta fi i 
Hutu age EL 
at wilt i a aldigaett Hb 
vite hit HF Thier HHA ai 
=4 Fe Hin ee er + Heit 
at Hie rt Hees i.48i :: } 


[Text ] 
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Beverages & Tebacce: The power 
curve model for ints group vows thai 
ihe groups imports imreaed by 
9.5% per ennum, te by 17) % for the 
wide period 1974-1979 The lower 
and upper limits of ihe imports of the 
beverages and lobe group inmrease 
by 17.25% and 200% respectively, for 
the perkal rom 1980 1 1985 


(rude materials, inedible excepi 
fuel: The stemight line mode! indicates 
tha the imporns of this group 
increased by 29 69% per annum, ie by 
178 14% for the period 1974-1979 The 
lower and upper limits of imperts of 
ihe rude materials groups interval 
eviimme increase by S619 and 
4%) 72% respectively for the penod 
from 1989 to LORS 

Mineral fuels. lubricants and 
related materials: The imports of thy 
group increase by 55.3% per year, ic 
by JOS during the sit years 
1974-1979 Fromsothe interval 
estimates of imports, we find that the 
lower and upper limits of the imports 
of the mineral fuel, lubricants and 
related materials group increase by 
37 79% and 146 8% respectively for the 


group increase by 31 01% and 163 31% 
for the pertod 1980 wo 1985 

Manufactured goods clacified by 
materials: The imports increased by 
525% per year or by JiSe for the 
pertad 1974-1979 The lower and 
upper limits of imports of this group 
increase by 39 64% and by 113 07% for 
the period 1980 to 1985 


equipment: The impons increased by 
M4 6% per year and by 207 6% for the 
period 1974-1979 The tower and 
upper limits of impons increase by 
56% and 19195% for the period 
1980 wo 1985 
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The Statistical Division of Abu Ohabi ernirate's 
Department of Planning prepared a study, entitled An 
Analystical Study of the Import Time Trend, Emirate of 
Abu Dhabi, 1974-1979" Here are excerpts from part 

















| of the study. 
_-- wl 
Percentage of Tetel leperte 
Becerigtion of Grane 97s sens re wr vere wre 

©. Peed and Lave totanie on 6.0) 6.15 6.3) ir) wo.” 
b. Beverages ant Pubeces 0.75 o.0 ou °.@ on o.%9 
2. Grede aoteria!, taadsbic 

eoreps fyel +0 1 6.7 5. ee 
D. Mineral Prete, Labricants and 

Rat oted Materials. 1 4.0 10, 1M an.o 7.0% 
©. antes! and Vegetable O1le and 

Pete. o.= oo 6.15 0.0) 0.” .” 
+. Geewtests un aa i." 1.” oe an 
+, Remetortnred quads siaesities | 

by aotertels. .9) i. Se ee ee 
), acbinery and Tr anepert O00) ue ou hee Toe Phe 
© Mises! lameeme eam ects +s) 

article. ‘oe 1 a il i.e 0.04 
*. Comme@ttios and Traneeeti one 

met cheestfied by btad. 0.06 o.u 0.402 0.001 e.@01 0.0m 


























SO.408 Bile fer the others groupe tt te) - 





The qemesl ererage growth rete of the group, Peed and Live animate hee beer found te be 


De-ereges and lebeom oe are age per comme 
Grete cotertale, taedibic eneapt foe! mn . . «@ 
Mineral Peele, Lebricents and Pei o se! weterlete eer | . .* * 
Seteel aed Vegetable Ofie eet Pave mr | ° * @, 
Qe was Po | - ** 
Remmfertered guede classified by meteriale Lele - * -* 
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WESTERN SAHARA 


MOROLCAN BARRIER IN WESTER!) HARA ASSAILED 
Algiers EL MOUDJAHID in French 5 Mar 81 pp 1, 5 
[Article by B. Amazits “Western Sahara -- Beyond the ‘Hassan Line'" | 


'Text | Since last August, the Moroccan military corps of engineers has devoted it- 
self, supported by approximately 25,000 men, to the construction of a kind of bar- 
rier -- called a “security belt" -- aimed at encircling and delimiting a zone which, 
according to Rabat, would cover an area of 30,000 square kilometers. Also referred 
to as the “useful triangle," this area embraces a portion of the territory of the 
Western Sahara, including the phosphate center of Bou-Craa, the holy city of Smara, 
the Boujdour cape and the capital of El-Ayoun. This wall made up of embankments, 
barbed wire fencing and mine fields -- which calls to mind the sinister "Morice Line’ 
built by the French colonialists between Algeria and Tunisia during the war of na- 
tional liberation -- is supposed to be nearly 450 kilometers long and to cross the 
mountains and the desert. This is the latest idea of the strategists who are over- 
running the staff headquarters of the FAR {Royal Armed Forces]. Beyond the cost in 
terms of men and equipment which such an ambitious project would necessitate, what 
are the advantages which Morocco could get out of it, assuming -- which seems dif- 
ficult to us -- that this line could actually be completed? What will its real use 
be? Could it affect the current conflict, which has been taking a new turn for more 
than a year, one way or the other? In what way do those who inspired this project 
(who, according to certain newspapers, are the same as those who inspired the 
"Morice line”) believe that its construction will prevent the combatants of the 


ALPS | Sahara People's Liberation Army | from concluding their operations in the very 
middle of this “useful triangle"? 


In truth, as the Sahrawi minister of defense, Mr Brahim Ghali stated, the king of 
Morocco is pursuing a double objective. The first is a military one, because he is 
convinced that his barrier will be able to contain the assaults of the POLISARIO 
Front against the last entrenchments of the FAR, that is to say Smara and El-Ayoun. 
The second objective is a political one. In the case of possible negotiations, the 
king will attempt to claim “this useful triangle," which includes the phosphate de- 
posit of Bou-Craa, the main resource of the Western Sahara. The maneuver is crystal 
clear, Seeing that the game has been irremediably lost, Rabat is trying a last 


minute operation to preserve what in fact it had been most interested in since the 
beginning of the conflict. 


The world monopoly on the export of phosphates, if not on its production, 
takes into account that Bou-Craa represents the most important deposit in 
the world. History seems to be repeating itself once again. Did not colonial 
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France also in its time try to divide Algeria into two territories: one in the 
North, which it was willing to give up, and the other, which it expected to clain, 
in the South, which concealed vast promises as a source of petroleum. Is this what 
Morocco wants to achieve? To give up half of the Saguia El Hamra and all of the 
Ouadi Bdh Dhahab in exchange for the phosphates? Because it would be incomprehen- 
sible for such a project to be aimed solely “at allowing the populations to live in 
peace," as General Dlimi claims. Up until 1978, after the signing of the Algiers 
peace treaty between the Mauritanians and the Sahrawis, Morocco claimed nothing wore 
than the northern half (Saguia El Hamra) of the Sahrawi territory. Later on, in the 
name of "an alleged pre-emptive right," it suddenly claimed the whole of the Western 
Sahara. Being incapable of controlling it and because of the substantial losses it 
has suffered and moreover continues to suffer, Morocco has cut off a precious part 
of the country in order to safeguard it, neglecting the remainder even though its 
area represents 90 percent of the country. As a matter of fact -- and matters are 
becoming clearer -- the invasion of the Western Sahara had no objective at all ex- 
cept for an economic one to refill cash boxes which were running low and to support 
courtiers who would be dangerous if they were not permanently provided for. As 
managing the Western Sahara has proven to be an impossible task, due to the Sahrawi 
people's resistance, the king wants to pick up his marbles and sneak away with his 
pockets full. 





However, it did not take long for the conceit of such a project to reveal itself in 
broad daylight. Firs+ of all, from a military point of view, it turned out that 
this line was not as impenetrable in the part constructed as had been believed by 
the authors of the project. Only one part was completed over a period of 6 months, 
which shows that it would take years, if not decades, to complete the construction 
of this ineffective wall. What would its cost be meanwhile in terms of men and 
equipment? Will the king be able to continue indefinitely sending hundreds of sol- 
Aiers daily to a certain death without any reactions on their part? Important 
breaches have already been made in the few kilometers that have been completed. 


Thus, at Hagounia, at Decheira and at other points within that “useful triangle," 
very audacious operations have been conducted while the Sahrawi people celebrated 
the fifth anniversary of the proclamation of their Republic and while the king of 
Morocco, continuing to close his eyes to reality, congratulated his General Dlimi 
for his stroke of "genius" in building a wall which runs the risk of very probably 
becoming the grave of thousands of Moroccan soldiers. In building this line, the 
armchair strategists wanted "to cut the POLISARIO off from its people," which once 
again is a product of the desire to refuse to face facts. Where are the Sahrawi 
people if not in exile in refugee camps, outside the Western Sahara? As a colleague 
stressed in yesterday's issue of EL MOUDJAHID, the ALPS -- in contrast with the 
other guerrilla movements -- has been innovative in demonstrating that it is possible 
“to live" as a fish outside the water, contrary to the categorical statements made 
by numerous theoreticians. After having put the civilians in safety and after 
having organized them, the POLISARIO Front returned to the Western Sahara to conduct 
its struggle against the invaders. This is a big first in the field of modern war- 
fare, which has never been known in previous history. 


"The concept" of “useful triangle" recently invented by the advisers to Hassan II 
will undoubtedly fare the same way as all the strategies adopted up to now by the 
FAR. Neither a wall, nor a barrier -- however deadly and however high it may be -- 
can prevent history from following its course. Did the "Morice line" prevent Algeria 
from becoming independent? The determination of a people is higher by far than the 
highest walls in the world. It does not even take the trouble to avoid them. It 
topples them. 
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WESTERN SAHARA 


FRENCH NAVY ACCUSED OF SAHARAN COAST SURVETLLANCE 
Algiers EL MOUDJAHID in French 6-7 Mar 81 p 7 


Article: "SAHARA INFO Accuses French Navy of Being Associated With Project of 
Surveillance of Saharan Coast" 


[Text | Paris. 


According to SAHARA INFO, the news bulletin of the French Association of Friends of 
the SDAR, "Mr Raymond Barre had no sooner returned from Morocco than he found no- 
thing more pressing to do than to direct sharp criticism against the representatives 
of the majority, Messrs Mayoud and Voisin, who had gone to the Western Sahara, at 
the invitation of the government of the SDAR, in the framework of the parliamentary 
study group on the problems of the Western Sahara, and to veto the departure of a 
group from the majority, RPR [Rally for the Republic | and VDF | French Democratic 
Union|, which was also invited by the government of the SDAR." 


SAHA. INFO continued: "These blunt reactions may seem surprising. As a matter of 
fact, prior to his meeting with King Hassan II, Mr Barre had no objections to the 
steps taken by the representatives, of which he was fully aware, but upon his return 
they are condemned." 


"Of course, the despicably mercantile spirit of the French Government, which takes 
the place of its African policy, if not of its foreign policy, is well known. But 
the i portant trade contacts alone, which Mr Barre brought back from Rabat, cannot 
oxplain these reactions to initiatives taken by majority members of parliament who 
‘ant to know the Sahrawi reality and make contact with the POLISARIO Front, initia- 
tives which, as a matter of fact, are in accordance with the spirit of political 
neutrality claimed by the French Government." 


"\etu lly," added SAHARA INFO, "these reactions translate the de ire of the Giscard 
sovernment to follow in the wake of the new uncompromising policy of the United 
States with regard to the Sahrawi question (one of Mr Reagan's first decisions, im- 
mediately after inauguration, was to decide to supply Rabat with OV10 reconnais- 
sance planes and with 108 M-60 tanks). This is borne out not only by this affair 
with the representatives, but also by the presence of more than 250 French military 
advisers who assist the Moroccan army in its venture of military occupation of the 
SDAR, and a project to associate the /French navy with a surveillance of the 
Moroccan and Saharan coasts/ | printed in boldface]. Not to forget the recent par- 
ticipation of the French secret services in an attempt to destabilize the current 

' MAurivtanian Government, which signed a peace treaty with the POLISARIO Front on 

5 August i979." 
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UAHANA INFO aleo wrote: “In deciding to strengthen his support of Moroccan expan- 
sioniam, Giscard supports the continuation of a war which is to the disadvantage of 
everyone, including the Morecean people. But such a policy is doomed to failure. 
As 4 matter of fact, through their struggle the Sahrawi people have ensured their 
existence, which is now largely recognised in the international arena. The feati- 
vitie’ organised by the POLISARIO Front on the occasion of the fifth anniversary of 
the proclamation of the SDAR, bear proof of the sigeable audience the POLISARIO 
Mront ia enjoying today. Pven in France, the number of those who believe that it 
ie time to take realities into account, is getting larger because it is to every~ 
one's interest to bring an end, on a just and definitive basis, to a conflict born 
from Morocoan ambitions, which are increasingly incompatible with peace and stabi- 
lity in the Mediterranean region. This is why, one of these days, the French Govern- 
ment wilu have to enter onto the path towards peace, as it was defined by the 
United Nations, by recognising the legitimate rights of the Sahrawi people and the 
representativeness of the POLISARIO Front. It is an urgent task to which all the 
friends of the Sahrawi people will more than ever devote themselves. 
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YEMEN ARAB REPUBLIC 


YEMENI LEADER DISCUSSES PROBLEMS, PROMISE OF REGIME 
Kuwait AL@-SIYASAH in Arabic 29 Dee 80 p 17 


[intervkew with Dr ‘Abd al-Karim al-Iryani, prime minister of Yemen Arab Republic, 
by Fathi Sharif in San‘a’ date not given) 


[Text] What is happening in San'a nowadays is something of a “bloodless coup" which 
is taking place quietly, away from the limelight and from Arab concerns. The pro- 
cess in question has increased the chances of wide-scale changes in the political 
and economic leaderships within the next several weeks. AL-STYASAH hase lived 
through and monitored all the movements and vibrations of those changes and their 
objectives--even the chances of failure or success. For 15 days, the newspaper 
also followed the concerns and interest of the Yemeni citizen and moved among the 
advocates of the prevailing and influential political and ideological trends in the 
"Yemeni political stock exchange” through which the numerous and competing local 

and foreign political forces exchange and trade in interests, positions and control. 
The ultimate upshot of all this is a set of extremely important facte and risks 
which might force us to rate the “Yemen question” as the most prominent issue which 
will impose itself of the Arab and international political formula for the security 
of the Gulf, the peninsula, the Red Sea and the Indian Ocean in 1981 and the years 
after. 


AL-SLYASAH chose the second man in the state who wields the power of decision 
implementation and shares in the decision-making process. He is the head of the 
first technocrat government in YAR. We asked him to turn with us some pages of 

the "Yemeni file.” His answers, however, were extremely cautious and intelligently 
and diplomatically phrased, and therefore could not fully satisfy our inquiries. 

He would take a question and answer that aspect of it which he wanted to answer, 
ignoring the aspect that he wanted to avoid. 


I told Dr ‘Abd al-Karim al-Iryani: "What is happening in San‘a now? President 
‘Ali ‘Abdullah Salih has been out of San‘a for the past two weeks, touring some 
provinces in the country. There is a lot of talk about changes in the leadership 
soon. And what about the charter which is now under discussion--does it signal the 
beginning of a political process?” 


The prime minister said: “The fact of the matter is that the National Action 
Charter which is now before all the citizens prior to a referendum on it is a 
belated beginning. This charter, which is a formula for a contract and a commitment 
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between the state and the citigens, should have been offered by us some time ago, 
But we sought to make some modifications in it so that it may express the trends 
and ideas of o14 the groupe of the people, What is supposed to happen is that after 
the charter has been endorsed by the people some changes wil! Le made in some pro- 
visions of the permanent constitution in line with the political and social 
developments in the country. After that we would usher in elections to set up the 
firet legislative assembly to be elected in the YAR since the revolution, namely, 
the People's Assembly." 


The prime minister paused for a while and | asked whether there will also be a new 
cabinet. He replied affirmatively. I said: "Do you want to assume the responsi-~ 
bility of this new cabinet?" We emiled and said; “It would be an honor. I'm 
ready to carry out any duty assigned to me by the president and leader in any 
position.” I said: “And if you were to take over the responsibility of heading 
the cabinet, what is the basic issue on which you will focus your attention and 
efforte?” We said: “The question of development because it is the question which 
provides the underpinning of all our political, military and social positions. 
Development is the real expression of the citizens’ participation in the process of 
democracy and in a dialogue with the government. Our position on the question of 
development imposes on us 4 moderate political position and conciliatory relations 
with all Arab states, the great powers and with the East and the West, without 
compromising our sovereignty. The development issue then is our cause for 1981. 
Every Yemeni citizen and every Arab country are urged to support us for the attain- 
ment of that goal. I believe that our policy is not rejected by any international 
party. We do not want to interfere in the affairs of others or play the various 


[Question] Mr prime minister, there is then a real battle which Yemen is fighting 
and through which it is challenging time to join a more advanced world. To what 
extent will you triumph in that battle? What are the internal and external 
pressures which now face you and impede your march? 





[Answer] We look forward to scoring successive victories in the process of building 
the civilized Yemeni homeland, realizing overall economic, social and cultural 
development and complementing the construction of a modern Yemeni state. Therefore, 
our aspirations cannot be limited in their range because the ambitions of our pecplc 
are unlimited and always exceed our available resources. Our basic aim is to catch 
up with the procession of the modern age in all the areas of building a new life 

for Yemen. This actually requires us to intensify our efforts, utilize all our 
potentialities and overcome all handicaps which include the unavailability of 
material resources that cover the actual needs of development and the absence of 
advanced and qualified technical and managerial skills capable of assuming that 
responsibility. This does not mean, however, that there is a possibility that the 
procession of construction will collapse. But it also means that there is not 

any kind of internal and external pressures against the procession of development 
and reconstruction in our country. 


[Question] We have observed through experiencing the popular political climate in 
the YAR that there are numerous currents and ideas which dominate the popular and 
political minds here. Are this pluralism and the contradictions which it occasion- 
ally implies considered to be part of the social and geopolitical makeup of your 
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country, of are they the result of external circumatancesa which have to be changed? 
And to what extent has the state managed to eteer those currents and harness them 
to the service of the national interest? And do you believe that the emergence of 
4 political popular organization might help dissolve these currents into one 
national melting pot? 


|Anawer) The phenomenon @ultiple ideas and opinions is so much part of emerging 
societies and characteristic of how in .viduale perceive the relations among them- 
selves and between them and the regime within the estate as well as how they perceive 
their own position in all of this. Thank God, the Yemeni society does not have 
different religions and sects which can breed a certain kind of contradictions 
between members of the same people. Islam is the bond which holds together all the 
children of the Yemeni people. But th’ s does not mean that the individuale in our 
society should not have their own ideas and views on the various aspects of Life. 
These views and ideas, however, do not reach the point of being contradictory. The 
national dialogue which is now taking place in Yemen is aimed at reinforcing the 
strength of national unity and fusing all the ideas and ambitions of the Yemeni 
people into one melting pot, namely, the National Charter. This is done through 
debating and critiquing the draft of the charter which is now before the people 

via the National Dialogue Committee and its subcommittees. We consider this to be 
an important etep on the democratic course which our country is now following under 
the leadership of the brother leader and President, Col ‘Ali ‘Abdi llah Salih, 
Commander-in-Chief of the armed forces. That course affirms the national and 
intellectual unity of the Yemeni citizen and his right to freely exercise the 
historical responsibilities laid on his shoulders and to contribute to building 

his present and future. 


[Question] San‘a has recently announced that it will permit the formation of trade 
unions. But no union has been formed thus far. Are there obstacles in the way? 
And what is your plan to promote trade unionist activity in the forthcoming phase, 
especially since your country is witnessing a growing progress in development and 
services projects? 


[Answer] There is no foundation to what you stated in your question. Several 
important trade unions have been formed in our country and are practicing their 
activities in an atmosphere of freedom and encouragement. These include the 
doctors association, the pharmacists association, the bar association, the voca- 
tional workers union, the journalists syncicate, the union of Yemeni writers, the 
women's society, the engineers association and so forth. As for the workers trade 
union, the brother President, Col ‘Ali ‘Abdullah Salih, Commander-in-Chief of the 
armed forces, in the important speech which he delivered on the world labor day, 
called on the workers to form a trade union that would look after their interests 
and organize their affairs, as other groups have done, without any reservations. 
Our policy in that regard is clear and is demonstrated through the law which 
established the Ministry of Social Affairs, Labor and Youth, which is entrusted 
with looking after, protecting and encouraging trade unions and popular societies 
and associations in the republic. 


[Question] There is a difference between professional associations, some of which 
have been formed and trade unions, which have not been formed yet. This is the 
ceux of the matter. At any rate, my next question is the following: it looks 
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certain, Mr prime minister, that you are proceeding in big strides toward equipping 
your armed forces with modern and sophisticated weapons from the United States, the 
Soviet Union and European nations, What ia the extent of your army's readiness 

and mobilization? And do you believe that the law calling for mandatory military 
service faces internal obstacles which have prevented its implementation at the 
present time? 


[Anawer}] We have adhered to the principles which many Arab states have adopted 

in the process of building up their armed and security forces. That is to say, 

the principle of diversifying the sources of armament. True, our country has gone 
a long way toward building ite military and security forces, in fulfillment of che 
second important aims of the revolution--to build a strong national army capable 

of protecting the country, guarding the revolution and the republic and defending 
their gains, and safeguarding the sovereignty and independence of the homeland. As 
for the military service law, we enacted the national defense law and made substan- 
tial successes in implementing it. We regard it as an important gain which has 
strengthened the army and the security forces, by providing them with new blood and 
with elements which are eager to do their national service in that important field. 
There are no difficulties facing the implemencation of this law. A large number of 
young Yemenis have responded to the call of national duty. 


[Question] Mr prime minister, they say here in San‘a that the people are richer 
than the government, that the citizens have far more money and much larger liquidity 
than the government. How true is that contention? 


[Answer] This is quite true. The people are actually richer than the government, 
because the government's resources are limited and we don't have mineral or oi) 
resources and our industrial output is limited and cannot even meet the needs of 
local consumption. i can say that the wealth of the citizens is not in the hands 

of destitute individuals but is owned by the familial sector in the republic, which 
comprises a vast number of citizens. This is a new sector and shares with the state 
the implementation of several agricultural and housing projects as well as road 
building projects and others. Therefore, we find that the efforts exerted by the 
familial sector are greater in the countryside than they are in the cities because 
it is concentrated in the rural areas. Asaresult, we find that the Yemeni country- 
side is more advanced in terms of the number of schools, building activities, road 
building and trade. 


[Question] Where does the familial sector get this wealth from? And why has it 
not saved that wealth in state-controlled banks, which would enable the state to 
undertake major and basic projects that would rebound to the benefit of all the 
people and not just the familial sector? 


[Answer] Most of that wealth comes from the remittances of the Yemeni immigrants 
and workers in Arab and foreign countries. They number some two million. The 
latest figures on these remittances in free currency indicate that they exceed 
$1.6 billion per year. As for the problem of low savings, it is actually due to 
the high incidence of illiteracy and unawareness of the full importance of savings 
and their necessity for the good of the country. But we expect a major change in 
these trends during the coming years after the organization of the state machinery 
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is completed and after a wide-scale informational plan is drawn up to educate the 
citizens about the importance of savings. 


[Question] A few daya ago, | heard over the Yemeni television the financial report 
of your minister of firance for the fiscal year 1981, which represents the end of 
the 1976-61 S-year plan. I noticed that the deficit in the budget reached $500 
million, How will you cover that deficit? 


|Anawer| Fortunately, the deficit in the new budget does not fall within the areas 
of wages and salaries and state expenditures, But it is part of the capital 
investments and projects, Therefore, inasmuch as the Arab states and the develop- 
ment funds in brotherly countries provide use with loans and aid, we will cover that 
deficit and establish various investment projects, but without negatively affecting 
the state's ability to meet the citizens’ basic needs, such as wages, current 
accounts, price support for basic goods and products, such as oil etc. 


[Question] How much are you paying in debt settlement each year and what is the 
cost of debt servicing? 


[Answer] The government pays off up to 100 million riyals each year to settle 
debts and other obligations connected with the credits given to us, mostly by Arab 
and foreign funds. As for the interests on debts, they exceed 20 million riyals 
per year. 


[Question] How true are the reports about oil probes by French and British 
companies in the Sa'dah area? Will the results of these probes be announced soon? 
How would that affect your political, military and economic strategy? 


[Answer] Prospecting for mineral and natural resources is one of the activities to 
which the government pays special attention. There are early promising signs in 
the search for minerals and in the tests made through the General Establishment 
for Oil and Mineral Resources. The results will, of course, be announced when any 
real strikes are made, if such minerals and resources exist. Then we will have 
something to talk about. 


[Question] Can it be said that there is an inclination to expedite the activities 
of the Yemeni unity committees in the light of the outcomes of the San‘a and Kuwait 
summits and the recent developments in the area? What specific results have been 
achieved in that regard? 


[Answer] I affirm here that the unity committees are proceeding forward in carrying 
out the tasks assigned to them for the purpose of re-establishing the unity of 
Yemen. Meetings between officials in the two countries continue and are numerous. 
Several important statements have been issued and have had the effect of moving the 
dialogue on the reunification of Yemen forward to the level of action and implemen- 
tation. Among the practical steps that have been taken are agreement to establish 
joint companies and institutions, the development of efforts in the field of 
developmental coordination and cooperation and the expansion of the areas of trade 
exchange and communications. These are steps which if developed further--and we 
are thinking of doing just that--would be the main building blocks of the anticipated 
united state, God willing. 
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[Question] How does the YAR view the policy of Arab axes and growing disagreements 
which wae quite conspicuous in the Amman summit? Does this affect your position on 
specific internal and external tesues? 


[Anawer) The YAR follows a clear and well-defined policy on the Arab and 
international levels. With regard to our Arab policy, we seek with all our efforts 
to re-establish Arab solidarity, tranacend disputes and prevent the emergence of 
axes which can only weaken and disperse the strength of the Arab nation further. 

I wish here to reaffirm the YAR's concern with purifying Arab atmospheres and 
reunifying Arab ranks, in words and in deeds. We are confident that the clouds 

of discord will blow away. 


[Question] It appears that your neutral attitude toward the two superpowers has 
kept you clear of international and inter-Arab conflicts. Will you adhere to thet 
policy or do you fear external pressures that might drive you in different direc- 
tions? Is there a dialogue now between you and each of Washington and Moscow on 
such issues? 


[Answer] The YAR's position of positive neutrality and nonalignment and its 
commitment to that position are clear. We do not support the East against the West 
and vice versa. We extend our hand to friends and do not forget favors. We would 
not tolerate any infringement upon our national sovereignty or interference in the 
internal affairs of our country. Our relations with friends--all friends--are 
always based on these principles. We insist that we are capable of maintaining 
that policy. 


[Question] Mr prime minister, your relations with your elder sister, Saudi Arabia, 
are strategic relations with a nationalist perspective, as you have attested on 
several occaions. But is there complete accord in the policies of the two countries 
on the technical and transitional levels, especially with regard to issues pertaining 
to relations with the Soviets? 


[Answer] It is true that our relations with the Kingdom of Saudi Arabia are close, 
strong and distinct. There is a coordination council between the two brotherly 

countries, which includes a large number of officials. The aim behind that council 
is to draw up coordination plans and programs in all fields, in a manner that would 
serve the higher interest and continued dvelopment of the Yemeni and Saudi peoples. 


[Question] How do you now view the security of the Gulf and the Red Sea in the 
light of the new situation engendered by the Lraqi-Iranian war and the race between 
the great powers to assert their presence in the area? Do you see in the Iraqi- 
Iranian war a positive development in terms of enabling the states of the region to 
retrieve their usurped rights and re-establish the strategic balance of the Arab 
states in this phase? 


[Answer] We have declared and still do that the Arab Gulf area, the Red Sea and 

the Indian Ocean should be kept out of international conflicts and the military 
presence of the great powers, and that the security of the region lies firstly and 
lastly in the hands of its peoples. The peoples of the area are capable of confront- 
ing all external threats. As for the Iraqi-Iranian war, we look forward to the 
success of efforts designed to bring the warring parties to the negotiating table, 

i cf the battlefront, to solve ail their problems. 
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YEMEN ARAB REPUBLIC 


EXPERT PROMOTES CAUSE OF PLANNED ECONOMY LN YEMEN 
San'a AL-THAWRAH in Arabic 2 Jan 81 pp 3, 7 


{Article b» Dr Muhammad Lutfi Haseunah of San'a University's College of Commerce: 
"Planning Yemen's National Economy") 


[Text] In today's world a large number of nations seek to speed up the development 
of their national economies through planning, the reason being that today's world 
is unlike that of the 19th century when free enterprise was the predominant mode 

of economy. 


The economic gap between the more industrialized countries and other nations is 

now wider than ever before, and the desire to plug that gap has become stronger. 

To achieve in a few years what, in previous times, took a century or more to achieve, 
new economic and social methods have to be used--methods which the industrial coun- 
tries did not face in the past. The reason is that these latter countries were the 
first countries to enter the field of industrialization and therefore did not face 
competition from other more industrialized nations. Moreover, any incidental 
competition from industrializing nations began to disappear year after year because 
the industrial nations not only used economic means to put an end to that competi- 
tion but also resorted to political means. This, then, is a historical rationale 
for the need for planning in nations which desire rapid economic progress. 


There is a further reason which has a technical and economic nature. The material 
basis of industrialization is heavy industry with a forward thrust potential as 
well as potentially innovative heavy industries. But due to technical advancement, 
the establishment of such industries requires huge capital, far greater than the 
capital needed for consumer good industries--indeed, several times as many as the 
capital invested in the same kind of industries a century ago. This means that 
nations with a weak financial capacity now face greater difficulties and obstacles 
in their bid to industrialize. It also means that short-term considerations which 
prevail among investors in the private sector generally impel these investors to 
maximize their investments in consumer good industries where money circulation is 
faster and immediate interest is greater. This trend should be brought to an end 
if basic industries are to grow so as to make rapid industrialization possible. 
Curbing that trend requires planning. 


First of all, I feel that it is necessary to emphasize that the substance of the 
expression "strong ecnomy planning" or “economic planning" is not confined to 
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specific projecta but ia a syatem of comprehensive planning that covers all aspects 
of economic development. For example, the preparation and implementation of a 
project which strictly aime at expanding agricultural production and providing the 
financial means that would guarantee ite success would not be considered economic 
planning. It would be merely called an agricultural project and not an economic 
plan. By the same token, a plan only designed to expand industrial production 
would be an industrial project and not economic planning. The same applies to 
transportation, commercial and other projects. This is to say that the issues 
which we will deal with in this essay will basically revolve around the problems 
which emerge when we seek economic planning that embraces the entire national 
economy. 


It must be added that, to be useful, the economic plan should be the result of an 
overall, integrated study. Thies means that the economic plan should be viewed as 
4 unity and not as a collection of parts. In other words, we should not just be 
satisfied with adding an industrial project to an agricultural one and so forth to 
put together an economic plan, because the lumping together of single projects 
would only give us the semblance of an economic plan. The planning of national 
economy requires the existence of a framework which would pull together all the 
various sectors of the economy and be fully adjustable so that all sectors can be 
mutually accommodative. That adaptability should be the result of a systematic 
study and not left to conjecture. It can be generally said that the best industrial 
roject, viewed on its own, does not have to be adaptable to the best agricultural 
project, but this can still be achieved nevertheless. 


One of the major problems in economic planning is the problem of achieving projects 
which can be implemented simultaneously and with the same maximized efficiency, 
from the national economic point of view--that is projects that are nationally 
feasible at one and the same time. This means that national planning should start 
with a comprehensive picture to ascertain that the economic society as a whole will 
grow in an orderly and coordinated manner and at full speed. 


The problem of coordination is the most important problem in planning. For without 
coordination, the plan could not become a practical reality and will remain ink on 
paper. Assuming that the plan could be implemented without coordination, the results 
of that implementation will be quite different from original expectations. 


Economic planning requires an adequate and in-depth knowledge of the conditions 
prevailing in the state concerned as well as adequate supervision of all the major 
arteries of the economic community. Without the latter condition, the theoretical 
plan would have no results if it were carried out. 


The problems which arise from the implementation of an economic plan differ 
significantly according to different countries and states because of the difference 
in the social, economic and political systems. Nevertheless, the problems of 
coordination are generally similar. Therefore we will focus on that kind of 
problems. We will take as an example the various phases which will have to be 
followed to prepare the second 5-year plan in Yemen. 


The first and most important phase is the phase of preparation for what may be 
called the planning framework. The planning framework is a document used as a 
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basis for drawing up realistic economic projects which can then be articulated 
into a detailed economic plan. The framework can be done in about 6 months, Three 
methods are used in preparing a planning framework: the used=produced method, the 
analytical and quantitative method and the method of drawing up projects for an 
economic plan. I will try to explain each of these methods in brief. 


One: The Used=Produced Method. 


According to this method, the economic community is divided into as many sectore 
as may be desired or feasible from a statistical point of view. Once this is done, 
the overall purchases of each sector on the current and capital accounte over a 
given period of time are tabulated. Since the purchases of one sector equal the 
sales of other sectors, the used=-produced table can also provide an outline of 

the cost and demand situations in each sector. This would thus make it possible 
co detect all the things which would result from changes in any level of activity. 
This way the increase in the level of demand of or from any field of production, 

as a result of an initial increase in demand in a certain sector, can be predicted. 
While these results in and between sectors begin to form together, other secondary 
results begin to emerge in the family sector at the same time. Thanks to the 
used=-produced method, all the regular effects of any change in the activities of 

a given sector can be calculated. 


The used-produced method does not take into account the obstacles which are imposed 
on the economic society and which result from the ability of the various sectors 

to produce through the capital machinery they own at the time. To inject that 
factor in the picture we have to know the con onents of the stockpile of fixed 
assets to examine the double use of the used-produced components and the components 
of the stockpile of fixed assets in the statistical apparatus. Such a study is 
helpful in preparing the planning framework for the next 5 years. 


Two: The Analytical and Quantitative Method 


The method is based on a technological analysis of the necessary capital, the 
manpower needed and the necessary raw materials for one of the productive units 
of the major branches of the economy. These interactions can be referred to as 
"Production and How to Deal with Manpower" and "Production and Technological 
Concerns." At the same time, the ratios between the capital and the added value 
in the major branches of the economy should be calculated. 


The data in question will provide the principal ingredients for the preparation 
of the planning framework. To prepare the framework, general objectives which 
represent desired and attainable goals are drawn up--for example, increasing per 
capita consumption by 10 percent over a period of 5 years. To that are added 

the goals of increasing electricity output, steel production and machinery by 
three folds, as well as other goals in the field of education, health and others. 


When these goals have been set forth by using the above percentages, ratios and 
rates, while at the same time using statements citing productive capabilities and 
drawing up a general outline of demand, the following can be calculated: 


141 





|) The amount of investments needed to achieve those goals and the level of 
parallel activities. 

2) The level of employment needed for those goals. 

3) The amount of demand for major raw materiale in line with the level of activity. 
4) The national income generated by that level of activity and the investable part 
of the income, namely, savings. 


These statistics will make it possible to calculate the balance between demand and 
supply with regard to principal raw materials, the needed investments and invest- 
able savings, the needed level of employment and the available manpower. If these 
do not balance out, then some of the goals will have to be partially modified to 
establish a balance covering the maximum national income that can be obtained in 
euch circumstances. 


Three: The Method of Drawing Up Projects for Economic Plans 


The same sets of data used in the previous method can be used here to set up plan 
projects. But there is a difference in how to achieve an ideal balance. In the 
analytical and quantitative method we saw that we are trying to reach an ideal 
solution by just repeating the same thing or by trial and error. However, in this 
method all the data and statistics are translated into a set of equations. The 
policymakers then add other equations as optionals and alternatives. This model 
can then be solved by means of the method of drawing up plan projects. It can only 
be adopted when an electronic calculater (computer) is used. 


It is important to compare the results which can be attained through the use of 
these three methods. If the results are quite disparate, then the government will 
have to select one of the three possible frameworks of planning. But if the results 
are somewhat close, then it becomes necessary to chart out a uniform framework of 
planning on the basis of these results. Whatever the case may be, once a framework 
of planning is prepared, the preparation of the plan enters the second phase--the 
phase of undertaking initial limited projects. 


The Second Phase: This is the phase of coordinating these initial projects. The 
planning framework will show the production of the economic sectors at the end of 
the 5-year plan and, subsequently, at the end of each year. It will also show the 
distribution pattern of investment as well as the national income and the pattern 
of its distribution and uses and shed some light on the desired foreign trade. But 
the planning framework will not show how many factories and establishments should 
be built, which technical methods should be used and so forth. These can only be 
done by those statisticians who are concerned with the specific projects. 


To prepare these projects, the central and local implementing agencies should be 
asked to determine which projects are covered by the attainable goals of the 
planning framework. These projects should be tailored to attainable capabilities. 
They should also be interchangeable--that is to say that they would use different 
means to reach the same goal. This way one can choose from these projects on the 
basis of economic considerations. 


Generally speaking, the projects which are prepared fall into two categories. The 
category consists of those initial projects which the government or the public 
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inatitutions and companies should undertake and which cover a certain percentage 

of general investments during the second S-year plan. The second category com- 
prises projects originated by private investments. These are two kinds of projects 
sustained by private investments: 

l==Projects proposed by businessmen for inclusion in the planning framework so that 
these projects may receive initial approval. 

2~~Projects proposed and prepared by the various ministries or by representatives 
of private sector institutions. 


All these projects serve to give an initial estimate of the amount of investments 
needed by the private sector to complete the operations designed for it by the 
planning framework. In addition to showing the size of investments, the projects 
will also show the kind of investments needed, the machinery and equipment needed, 
the degree of employment resulting from the implementation of the projects in the 
construction and production phases, the time span from when implementation of the 
project began and when production began, and the amount of major raw materials 
needed in both phases. 


The Third Phase: This is the phase of preparing the first plan in detail. During 
that phase all initial projects are studied to determine whether they are coordi- 
nated and can be implemented simultaneously. Furthermore, to achieve ideal planning, 
a choice has to be made from among alternate projects. 


During this phase, the planning machinery should work in close cooperation with the 
various ministries, the governorates and the implementing agencies to discuss with 
them whether some of these projects eventually have to be modified if it became 
apparent that it would be difficult to incorporate these projects in the plan with- 
out some modifications. In some cases, one can adopt the method of trial and error 
or the method of plan projects. 


At the end of such work, the drawing up of projects should be completed and the 
success of the plan should be tested by balancing out its various components to 
verify that each type of demand checks out with each type of supply. A balance 
sheet of the manpower should be prepared to carry out the tasks assigned to it. 
This means that an educational, scientific and technical program as well as a 
vocational program has to be incorporated in the plan. 


At the same time, the first plan will seek to solve all the significant problems 
pertaining to the time table, that is to say the time at which each single project 
should start and when it should be completed. The importance of exact timing should 
not be underestimated, because if the implementation of many projects began at the 
same time, there would arise a deficit in raw materials which would in turn result 
in inflation. On the other hand, many projects are interdependent, so that impre- 
cise timing will engender a situation in which the new production capabilities 

will remain inoperative, with the result that the returns will be less than the 
overall amount of investment. The right timing can make the returns far . d 
total investment. This fact is extremely important in the capital-poo: 4 aBe 


The first plan should also solve the problem of the most ideal location or site, 
for that would lead in the Long run to the greatest increase in the national income. 
This too is a problem which should be carefully examined, for it has been observed 
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that the most favoralle location differs according to different interrelated 
projects. When one wants to start a new project, he should choose its location 
according to certain circumstances that are beyond his control, such as finding a 
market for his products and easy means of transportation. Normally, that person 
would not be able to adjust these conditions. That is why some cities expand in 
an unreasonable manner from the point of view of the economy. Some of these con- 
ditions, however, can be controlled through planning. For example, it would be 
possible to establish new towns, thereby creating new local markets. New means of 
transportation and new establishments and projects can also be created and that would 
also tend to establish new local markets. Moreover, new transportation routes can 
be established and new projects and establishments can be created along these 
routes, which would thus create ideal conditions. 


This kind of problem, that is the problems which involve the establishment of many 
new towns, should be dealt with in the first plan. 


Finally, the plan should include organizational criteria and approval of the policy 
which should be adopted to consummate the plan. 


Completion of the Plan 


All this should be completed approximately in June 1981. At that time, the plan 
should be presented to the offical political circles and debated at the various 
levels. This phase is normally expected to last between 6 and 7 months. During 
that time, the final projects would be prepared so that the plan would be approxi- 
mately completed in December 1981. The second 5-year plan actually begins in July 
1981. But the first year of the second 5-year plan would involve the implementation 
of an expanded l-year or annual plan within the planning framework. Then as of 
January (1981) or July 1982, a yearly plan would be prepared on the basis of the 
5-year plan that has been adopted. To prepare that yearly plan, the same method 
used in the 5-year plan would also be used. But it is expected that the preparation 
of that plan would be easy because all the necessary data will be available and 
because the general framework of action regarding the yearly plan will be actually 
drawn from the 5-year plan itself. 


Evidently enough, the preparation of a yearly plan is quite important because it 

is always possible to take into account the experience gained from the past and the 
present and modify the annual goals to make them consistent with the present results. 
Ultimately, some parts of the 5-year plan itself would have to be modified in the 
light of experience. Clearly then the planning framework should have a certain 
degree of flexibility. 


At this point in our analysis, I believe that we should first try to summarize the 
problems which planning should try to solve, then try to underline briefly the basic 
problems that could emerge during implementation. 


Basic Problems Involved in the Phase of Plan Coordination 
When the plan is being worked out, the problem of demand emerges as the basic 


problem in planning, since one needs to create and find new demand as well as new 
means to satisfy new production demands. Without creating demand for the products 
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of these new means of production, they wil! remain inactive, which means that a 
segment of the investment outlay will no participate in production or in increasing 
the national income. Subsequently, this would lessen the ratio of income to capital 
in the national economy. Economic planning should seek to maximize that ratio while 
avoiding inflation at the same time, 


An important point should be raised here, namely, that in an uncontrolled economy 
new industries emerge when there is a demand for their products or if the emergence 
of such demand in the near future can be predicted. But in a controlled economy, 
it is quite the opposite. It would be possible to take into account all the kinds 
of demand that would be created by the implementation of several projects. That 
means that through proper planning, supply and demand can be developed or increased 
at the same speed and without leaving any time lapse between them. That way the 
degree of development can be substantially increased. 


Another important aspect of the problem pertains to dividing investments between the 
production of consumer goods and the production of capital goods. We find that it 
is possible, in the short run, to obtain higher returns as a result of investment 

in the production of consumer goods. But by their very nature, consumer goods do 
not contribute to any increase in the national income, since the function of these 
goods is to be consumed. On the other hand, investment in capital goods industries, 
even though it might produce lower returns in the short run, would contribute con- 
tinuously to increasing the national income, because returns from investment in 
capital goods can be utilized to produce more goods through new investments. 
Individual investors are not interested in long-term results, but from a planning 
point of view, it is quite important to earmark a larger percentage of investments 
for capital goods industries so that such investments may speed up the growth of 

the economy by expanding the real base of investment. 


Thus it can be said that the basic problem which faces us in the plan coordination 
phase is that of increasing the degree of growth in the economy. As I have said 
earlier, such a problem can be solved through the full utilization of the available 
production resources by means of increasing demand and taking possible long-term 
considerations into account--from the national economy's point of view--when 
controlling and chanelling investments. ; 


We have talked so tar about problems involved in projects that related to the plan 
preparation phase and not about projects that pertain to the implementation of the 
plan. As we have said, the reason for that is that problems relating to the prepara- 
tion of the plan are identifiable--relatively, at least--in each state. However, 

it may be useful to make some general remarks at this point. 


Some Problems Relating to Implementation 


It is often said that for the sake of increasing the national economy's rate of 
progress, consumption has to be reduced. This statement is not true, generally 
speaking. In fact, the opposite is true. The realization of a higher rate of 
economic development in its early stages would raise the level of consumption. What 
is subject to decrease is that segment of the economy which is geared toward 
consumption. 
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An important point to be rade here ie that it ie possible to achieve a relatively 
substantial level of increase in production, as well as in the national economy, 
from the etart without having to invest excessive amounte of money, This can be 
done through the wider use of inactive resources, such as the use of unemployed or 
underproductive workers and the use of unutiliged productive forces. 


This can be accomplished by increasing internal demand and taking the necessary 
organizational measures and ateps. Expansion in the capital goods industries 
through the employment of workers on a wider scale and a higher level would result 
in greater demand for consumer goods. This demand can be met by expanding the use 
of available machinery and facilities. National income increases generated by 
expanding the consumer goods industries and increasing capital goods provide a 
financial basis for increasing investment funds. In other words, one of the most 
important steps that should be taken in that regard is not to increase immediately 
the percentage of invested funds, but attend to the task of distributing such funds 
between consumer goods and capital goods by maximizing investments in the latter 
as much as possible. 


This would lead to many practical probleme, however, for it is not easy to adjust 
sudden, automatic trends which motivate the investment habits of people. It seems 
to us that euch adjustments cannot be made on a wide scale except through the ex- 
pansion of the public sector and assigning priority to investment in capital 
industries within the public sector. 


As I have pointed out earlier, the public sector should be developed at a greater 
speed than the rate of developing the private sector, but larger investments should 
be made in the former than the latter. This is necessary to the rapid development 
of the Yemeni economy and the expansion of basic industries which capital holders 
in the private sector are unwilling to expand at a reasonable rate. On the other 
hand, such action should be determined in the light of the Yemeni government's 
policies and objectives in the national economic area. 


To carry out this investment policy, the Yemeni government needs substantial 
financial resources. It is not possible at this stage to present a detailed picture 
about the source of such funds. Some could come from budgetary surpluses, if any. 
Perhaps such surpluses should be increased by adopting a new financial policy. 
Another source of funds would be credits and aid. From this point of view, the 
present and future situation looks to be satisfactory. Finally, some of the 
necessary financiel resources can be obtained through expanding the possibilities 

of getting loans and financing the budget deficit. This can be easily done if the 
increase in supply is commensurate with the increase in demand. 


I believe that the experience of the firs: 5 years has demonstrated that the 
process of investment in the public sector was not hindered by the unavailability 
of funds, but that the major difficulties were due to organizational aspects 
resulting from failure to prepare detailed projects at the proper time. This being 
the case, it is quite important that, in the second 5-year plan, the major projects 
should be prepared when the plan itself is being prepared, so that it would be 
possible to expand the scope of basic industries in line with the plan. 


The expansion of the basic industries in the public sector and the funds invested 
in that sector would generate greater demand for the products of the private 
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sector, which would tempt those involved in the private sector to expand, The 
problem, however, is to make sure that such an expansion in the private sector would 
be in accord with the plan, 


There are several methods of implementation, The fireat is that the government, by 
virtue of ita control of the credit policy, can impose a certain kind of control 

on expansion in the private sector, by refusing to allow the offering of new stocks 
in the stock market for new iivestments, This way the government can prevent the 
growth of certain areas of production, because the plan does not take them into 
account at the present time, 


This occurs when capital holders apply for loans or if they have to turn to the 
stock market to secure such loans. In other cases, the situation requires differ- 
ent measures. The most important step which the government should take is to 
fully control the distribution of certain capital goods. This should go hand in 
hand with the imposition of certain restrictions on the importation of machinery 
as well as efforts to produce machinery and designate tasks in the public sector. 
This would reinforce the government's control of most of the funds invested in the 
private sector. 


Whatever the case may be, all such restrictions are negative, since they can prevent 
the investment of capital. But they do not tempt capital holders in the private 
industry to invest in projects approved by the plan. 


At any rate, if expansion in the public sector led to conditions in which demand 
will continue as well as increase and which do not contain elements that would 
expose them to setbacks, it is expected that this would tempt the private sector to 
invest in projects included in the plan. But the existence of monopoly in certain 
areas of production can dash these hopes--in which case other measures would have to 
be taken. 


But, even if the private sector fulfilled the purposes of the plan in the best 
manner possible, there would still be other problems which have to be solved. Pro- 
duction methods should follow definite principles so that a shortage in raw materials 
may be avoided. Furthermore, the sites and locations of projects should be satis- 
factory from the national economy's point of view, and the levels of prices and 
wages should adhere to a certain pattern. And in order to solve these problems in 
a proper and sound way, it is advisable to levy sale taxes at varying rates as well 
as taxes on production and invested funds, at varying rates too. The activities 

of the public sector should also be expanded into new areas and functions, such as 
the establishment of a governmental banking system and a governmental commercial 
system in certain fields, or expanding any such existing facilities. 


In my view, this is the kind of solution which should be adopted in order to face 
the problems resulting from the phase of plan implementation. 
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